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‘ f‘_f;_to the Umted States, as Fusataro Takano and Sen Katayama
-:so—called ngh Treason Case" Under the mﬂuence of World War I.. of 1914 1t regared 1ts

oy 'v ‘;strength By 1920’3, it accomphshed a falr growth under the leadershlp of Bun,11 Suzukl, centermg
ST _laround the Japanese Federatlon of Labor ‘ e

*'Vumon control law Or the umonlsts ‘may not, succeed in either of these

‘ ‘rbut the worklng class on thelr part coneldered it a tactics to legahze thelr rlght for orgamzat
B a step toward the estabhshment of the collectlve bargalmng in, labor dlspute m other word
o ';j' to: them 1t amounted toa. s(mal pollcy ° ;

: power of the workmg class ..... Sl ety kG o

";’Keneelkal Party proposed the three dlﬂ‘erent blllS for trade umon, bnt they uniformly fimed t
A formal enforcement of trade. umon Ioglslatwn, ,varled as they Were m contents for;they ‘had-

S the general workmg condltlons, especlally they had percelved the Internatlonal Labor Org

The movement however, was subJected to A severe oppreSsmn 1n 1910’s oh

At the same tlme, the leglslatxve attempt to control over the tmde unlon movement came

: ) " forward AIready 'n 1900 the government enacted the Pohce Law for malntammg Order,

_ s .vtrade umomsm oppresswe measure So, it ‘was essentlal for the eﬁ‘eotlve executlon of trade
o . umon movement elther to reahze the abohtlon of the Pohce Law: for mamtalmng Order, leadmg

towards the enaotment of a rea,l trade umon law, or to. replace it w1th & reactlonary trade

Needless to. say, capltahsts took “the trade unlon Jlaw as a proteetlve measure

Whether or ‘not they would succeed m thls venture depended on the selfdlrectmg‘ ﬁghtmgi‘

In 1920’e ‘the: M1mstry of Home Aﬂ‘axre, the Mmlstry of Agrlculture and Commerce._‘and “th

seen in ‘the mternatlonal condxtlons followmg World ‘War-I the urgent neoessnty of rlmprov :

tendmg toward that Way. ?;{é;- Do ey - I T N
On the other hand, the government made no coneealmg of their 1ntentlon to clm__

’
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process by whlch the workmg class had come to clalm for trade union. [ ,
JIn other words the pecuharxty of the Japanese social pohcy is an imitation of the European

soc’al pollcy in the monopoly stage of capltahsm, that is, the trade union law of Japan is highly

: :'s’j much cursed by authorltarlan power and bureaucratlc paternahsm S

.'An Appllcatlon of the Gordon Model on the Analys1s of Japanese

Corporatmn Income Tax— ’

by Seiji Furuta

"’on the Japanese Corporatlon income tax: (see Robert -J. Gordon: The Incldence of the Corporatlon
m hls paper that 1t does present ‘8 result opposne to that of Krzyzamak and Musgrave (K M)

'imanufacturmg sidie ] :
: ;','In fact the K~M conclusmns are rad1cally dlfferent from his own: They conclude that in the

i :shifted forward to consumers “The: concluswns of Gordon model, however, are that'the
-shlftmg in manufacturmg is not slgmﬁcantly dnferent from zero, 1, e ‘the estlmated degrees

. Pohce Law for mamtalnmg' Order, almost utterly dlsregardmg the desn-e of the workmg people: _
¢ ;Such bemg the SItuatlon, 1t was natural that the trade umon blll fa1led to materlahze In the “ i
":‘ﬁrst place, the government and the admlmstratwe oﬁlclals in charge were totally 1gnorant of
thebasw rlghts of workers Thus the prop0sed measures supposedly in support of workers
‘interest Were merely an - exh1b1t10n of bureaucratlc formahsm, completely losmg sno‘ht of the

.kvsoc1al pollcy »W1th no; correspondmg substance and w1th no self—dlrectmg spirit. The Japanese‘ ‘

»,tln ed w1th an controllmg phase It is a compromlse between state authorltles and. capltallst‘
1nterests Equlpped w1th a weak structure, ‘the Japanese trade unionism, a sort of soelal pohcy, :

An Empmcal Study on the Incldence of the Corporatlon Income Tax ’

: The purpose of thls paper is to evaluate the econometrlc study of -the shxftmg' of the corporatlon
. lncome tax in the US. made by Robert J. Gordon ‘and to apply his model 'to the same analysis -

Income Tax in’ US Manufacturmg, 1925-62, ‘ALER. Sept. 1967) It “is of mterest to find out ;

! 'and find that onr the average the corporatlon income tax is not shifted in’ the ghort ‘run in US

prlcmg behav:or, (2) a trlal s made to ﬁll up the gap found in the K~M study between the o fij
low measures of shlftmg Lobtamed when an mcome share measure of proﬁts is used‘ at the:' ,
dependent varlable and th' Ahxgh coeﬂic1ents of shlftmg which result when the rate of ‘returna o
~On- assets is the dependent : variable, (3) he mcludes among h1s 1ndependent Varlables a measure"f';_
-of the’ mcrease smce the 1930s m the pressure of demand on capaclty. In these respects 1t 1s .
o surely worth whlle to fit his. model to the 1nc1dence analys1s on the JapaneSe corporatxon meome"‘vf‘
‘ His study of shlftmg ana11z1s tlme—serxes observatlons of: aggregated vanables whose values‘,;
g should reflect short run forward : shlftmg Assummg that the tax hablhty is: not known untﬂ’
; ‘the’ leVel ‘of proﬁts is ﬁxed he ﬁrst descrlbes the determmatxon of proﬁts for a representatlve;‘
\ ﬁlm practlcmg' mark~up prlcmg in a no—tax world The ﬁnal descrlptlons of the rate of return'.f“_ .

‘ and mcome share concepts m the no—tax case are as followmg

where Z’ . s cash ﬁow as the dlﬁ'erence between gross sales R‘ and operatmg cost total"assets :
» ‘K,, potentlal sales by full utlllzatlon of productwe factors R"‘, ’wholesale prlce mdex p., hy y
5 real output 1n constant dollars Qt, the error term ug and the ratlo of materlal p es(p,p
of the 1ndustr1es concerned to the general prlce mdex (p,’) h, oy T
After constructlng his equatlons, he 1ntroduces the corporatlon lncome tax rate to them ass'
- that the representative firm-can reduce the 1mpact of any given. tax rate on its after—tax proﬁts_f!
by shlftlng the burden of the tax. : G R

’I‘he focus of 1nterest in these equatlons is- the comparlson of the results of ﬁttlng the tlme- . -
- serles regresswn equatlons for the. US and Japanese manufacturmgs by the same method of !
nonlmear computatmn whlch is beheved more efficient than the K—M mstrumental teohmque‘f‘,}j:

- The statlstlcal results for both of the manufacturmgs are presented 1n the table below

B

T,““‘hpfé ~+a2,f‘K + "p‘ +m "Q‘ +u’
\ Z/ B R : Apt th - o ‘e .
Rg al ht +a2 h;R + 3 -, +a Q

ng <

w The Results for US Manufacturmg. (t coeﬁlclents in [ ])

- Shifting

{short run in- US manufacturmg more than 100 per cent of the burden: of ‘the: corporatlon mcome

r‘o '»tax-shlftmg are “1éss than 115 ‘per ‘cent 'in the' whole manufacturing, wh11e the degrees -
are less than 11~ per ‘cént - in the’ individual industries.  The contr1butlons of Gordon’s study
""’f’,,‘compared W1th K~Ms ¢an be pointed out as follows: (1) the mdependent variables are derived -

- Dependent SRR o _ St R
ey Independent . Variables R? D-W . 7« Years "’
" Variables ‘ - - " . Parameter -~ -
N Ky h«K; T Qe SO FCEE ! R R R
Coe 76 062 | o048 | 086 | 110 | 4962|1063 | 110 | 198541
| Gaa e ) a0 | e ol | e ek
Cot ol e ) =v0es | oost ‘»,060 087 8797 1 2:055:
] (18.123) |(=7.178) |- (2. 224) | (4. 5053 o] |

',from an artlculated model of - the probable proﬁt performance of . firms: that practlce mark—up ‘
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‘US manufacturlng. On the other hand for the Japanese manufacturmg, all coefﬁclents have (‘ .

\therefore, ot so easy task, a _’We have expected, to compare the results of the ev1dence "

of the tax shlftmg for the US and Japanese corporatlon mcome taxes But 1f we observe the

\

h1s mod"b can be also supported here to a substantlal degree. o

© Marxian Theory on Investment Wo2) . o

: _b"y‘Kt'yoko I‘mu‘m‘ :

)

In the prevxous art1cle (No 1 ), pubhshed in the May Issue of thls magazme, we attempted' o
to clarlfy Marxxan view concernmg -how 1nvestments are. made under the competitive regime ,‘j o
of capitahsm, and why and in- what way the enlargement of mvestment and productlon ig.,

eﬁ‘ected in spite of the lxmltatlon of markets cond1t10ns.

On’ the bas:s of the fundamental points eonsxdered in. the prevmus article. Chapter III of thxs
rtiele exammes the development of mvestment and 1ts eharacterxstxcs itnder the condxtlons of :

Q' : 1 (R toul B EReseR B ;1929—41;,; NASESRL,
SRS PO Rt i I S R U -

A “"depressnon And Chapter IV oXammes the developm nt ’a' ‘d' its characterri i(:sof m’vestment L
'under the condltlons of prosperlty : '

Also, i the appendlx to: Chapters III and: IV“'re d1seu53ed ‘and’ rlticmed in’ detail * he

of Professor Kozo Uno and’ hls followers who dlscuss'erroneously on the characteristies of the:
: 1nvestment made in depressmn and prosperxty T

As can be seen in’ thls work the Varlous market condxtlons restramt th ‘ays -of ! capltahsté

' mvestment while on the other hand, the - ways of capxtal mvestment often restraint 01- alter 8
‘ market condltlon “This art1cle and the prevmus ‘one: deal W1th the former re]ationship "whll

The next sub,]ect I am to take up is a’ comprehenswe study of the proceSs of indUStrla :

‘ on the bas18 of a general v1ew of the analysls so far performed

Investment Act1v1t1es by Ohgopohstlc Flrms
v_-—Capltal Accumulatlon in the Monopoly Stage of Capltahsm——-—

by T, Kitahare

In the'past, ‘there has been‘prevalent the two opposing' views c'oneerning the developmen 0
productWe power ‘and the accumulatlon of - capltal by monopoly.‘ one looks upon monopoly ss
tendmg toward. the1r retardatxon, whlle the other takes monopoly as helpful to promote them

The author consulers, however, that monopoly embraces functionally the two posmble aspe
the retardatlon in productlon and capltal accumulatlon, and the effectuatmn of a rapld development

;of them, glvmg rise -to one of-them accordmg as the condltlons in Wthh monopoly takes place
I s, therefore, too one—sxded a v1ew, 1f one should conclude monopoly as solely promotwe ing
, 'productlon and capital accumulatxon : ' R

- The author presented the essay “Pechnical Progress in the Stages of the Competltlve and thef;_

o Monopoly Capitahsm” in the Keizaigaku Nenpo (Annudl Report of Ecmwmws) No 12 1968
analyzmg the characterlstles of the technical progress in the monopoly stage of capital'

. Thig paper and the one whlch follows are attempts to clarlfy the m0vement laws of mon‘poly
capltahsm on the basis of the ab0ve mentloned pecuharltxes of monopoly capltalism
In’ thls paper ‘are explamed tho characterlstlcs ‘of the 1nvestment act1V1t1es .by_- ollgopollstici




e e

e"’k’prudentlal phase' and the dashmg phase

=s:ze of mdustrial demand 1s ﬁxed, or the mdustrlal demand WOuld not enlarge 1tself beyond the
. ;1-extent ’Whlch can be taken care of by posmbly enhanemg the. operatmg capaelty of ‘the ex1st1ng

"“"-eqmpment and eXplams that under thls sort of condltxon, no- new mvestment can be made even' i !
L ;:when some techmcal 1mprovement 1s mtroduced‘ In: other w0rds, thls is the case where the =

5 &-';‘-prudentlal phase of mvestment 1s powerfully working. .

: to enlarg‘e thelr productlve capamty to the extent as an mdustrlal demand requlres

o ,bandon their c00perat1ve attltude and dashes’ mto an ever fresh mvestment

'<cap1tahsm as a Whole w111 be studied on the dlscovered patterns of the mvestment act1v1tles
zby ohgopohstlc ﬁrms deSenbed m thls paper '

e The ﬁrst part of thls paper dwells one the pereelved two aspeets of 1nvestment actlvltles.* N

The second part analyms the mvestment act1v1t1es of ohgopohstm ﬂrms in. the case where the

The hn‘d part analyzls the mvestment aetiv:tles of othpollstlc ﬁrms when they w111 have B

_ Only at the tlme when an: mdustrlal demand calls for a w1de and cOntmuoue enlargement of
‘f‘mdustrlal capacxty combmed with - 8 substantlal techmcal 1mprovement, ohgopohstlc enterprlses

“In the next paper, both the stagnant and the develOpmental phaees of nat10nw1de monopohstlc ey
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