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Profit，Rent, and Social Returns in College Education

by H ideaki H ayashi

The ai m of this paper is to quantify tentatively economic values of college education.

In section 1， numerical values of profit and rent from college education were estimated, from 

the view that gains attributed to college graduates should be separated to the profit and the 

rent, according as the decision of the demand of college education was done by the motive of 

investment or consumption. «

Tpe results of this estimation seem to indicate the tendency that even in Japan considerable 

part of applicants demands college education as consumption goods； '

In section 2, by using age-earnings data, a pei^entage that as social gains, against private 

ones of emploee, firms would receive froih total ^ains obtained from college education connected 

with on-the-job training was estimated, from the view that ih specific training, firms share both 

total training costs and returns with employs.

The result of this estimation is that about twenty-six percents of estimated total gains could 

be regarded as social gains of college education connected with specific training.
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