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;Merx’,iani Theory on Investment (NO-:, 1)

by Kiyoko Imura

This essay (No. I to be published m the coming Issue, and No. II in June Issue) attempts
to clarify the Marxnan v1ew concernmg how capltahets invest thelr capital under the competltnve
’capltallst regime. , 4 4

The Marxian economists hold the view that under the capltahst reglme there is a basic
tendency for investment and productmn to be expanded beyond the market through competltlve

mechamsm

In splte of the prevalence of the criticism that such a view comes from the disregarding of
the inducements for investment, this essay aims at indicating the erroneousness of this sort of
criticism, Essay No. I elucidates how capltahsts invest their capital under capitalist regime

E of competition, as well as why and in what way lnvestment and production proceed beyond
. v R the market: R TR R SRR R o C
P ’ ' ‘ [ o ' i RS Essay No. II takes up the question as to how investment is made in prosperity‘-a‘ﬁd depression.

Credlt System and Busmess Corporatlon

—-—A Theoretlcal Survey—-—~

by Hiroyasu lida

, ‘ co The joint stock corporation is a form to joint capltals. In ceonomic’ theory. the corporahon

SS ,, | e o T ; a8 a form of business firms belong to the logical dimension of mdwwlual cazntal
| A o " ' ;' In his critical system of the political economy, ‘Karl Marx had treatised the theory of
| corporation as a part of conclugion in the theoty of capltal; About contents of ‘the item, Marx




N

had not vexplicitly suggested. But he had apointed a main cotirse of the theoretical construc-
tion by laying stress on the relation to credit structures. This is consistent in Marx’ Capital.
~ In this paper, we consider the ralation of the credit system to the 301nt stock corporation.

- Flrst of ‘all, we ‘will find the ﬁctltlous capltal as & category, and understand it as a form of

.. eredit relations.

Neo-classical Growth and Money

—C(IJ A di_ﬁ'erence equation analysis——

by A‘Takalrlz,"i"ro,. Mtyao » vv : o

' ,Thegrole of Hmon’eywin a growing economy - has recently become one of the most ‘ch’allenging'

subjects of economics. In the recent literatures on this subject the familiar techmquoe of

Vcontmuous di fferential equation dnalysis are commonly used. .
Agamst this, the present paper attempts to develop a monetary growth model in discrete dzﬁ“erem:e
equation anclysis. In translating the continuous model into period terms, we have some comphc?,—

' tions; most of the difficulty is found in the rigourous treatment of the long-run stability properties g

of the discrete model.

‘ In this paper we shall prove a meaningful suﬁ‘lment condltlon for
_ stability, though only in the small, | ’ ‘

‘Let X be net national product; Y disposable mcome C consumptlon, S savmg, 7 rate of

: return, w real wage rate; K the total ‘stock of caplta] N the total amount of labor M the
" total stock of money; p the price level J the desired stock of capntal L ‘the desired stock of

money )

'~ Let us‘ deflne A(M), M M.,

?t Pi-1
model can be expressed as follows;
(1) X=F Ko Nio)
P oF OF
(2) Y= aK 7'wt*“ aNt :

(3) Y:—-—’th 1+w,N; 1'; A(M) 2X¢+A(%)‘ '

, AR =K, — K.y, W=

Pt _and k’,E%, then our discrete. .
-1 t ) :

D T e T T m Ot s

SROL LA A b

(5) JHLESHK, et | '
(6) ”L‘—f:¢(k4—l t.)
(7) ' Jr’:K!' OY'AKI:Jt—K? 1
oM /M Mo
(8T 73"°“’(') b 17“

Our basic assumptions are:

(9) Fx>0, FN>0, Fxr<0, FNN<O for K, N>0, AF(K N) =F(K iN) for any ,Z>0,
(10)  f7(0) = o, f*(00) =0, where f () —‘F(k 1)
, ,,(11);, 0<8=1, 05,51 e
(2 4%k m>0 for all k, >0 shso ¢7r20 o )
_(',13) n & 0) 00(or ¢(k 0) >O) £23 (lc 00) =0
14y 11:/14' =p>0, =n>0 i

Then, we' can’ prove ‘the followmg theorems

Theorem I (Ex1stence and Umqueness)

ey

(15) ¢, (lc ) ¢(k - <1 for all 1r>0 1s satlsﬁed for any k>0,then the exlstence and

: umqueness of Temporary Equxhbnum are obtamed

Theorem II (Comparative Statics); If (15 is satisfied for any Ic>0, then we - have :

ae) a”‘ >0, ai/):', o T
Theorem 111 (Ex1stence and Umqueness) A path of balanced growth ‘exi_sts and 1s un_iouely
determmed ‘ ) . .
Theorem v (Stabxllty) The path of balanced growth in whlch both
: o /z .
an ¢k ‘14‘?")¢(k p )<2 | :
| 1+n/ :
and
(18) ‘-‘s'lv‘k(k* £ ) R <1 andfor s,=1 |
! 1+n. ¢(k* R &._) "
N 14+n - ‘

are satisfied (where &* denotes the long-run equilibrium capital intensity), is locally stable.
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Profit, Rent; and Social Returns in College FEducation

by Hideaki Hayashi

The aim of this paper is to quantlfy tentatwely economic values of college educatlon

In section 1, numerical values of profit and rent from college educatlon were est1ma1>ed from
the view that gains attributed to college graduates should be separated to the proﬁt and the
rent, accordmg as the decision of the demand of’ college educatlon was done by the motive of
investment or consumption. !
' The results of this estimation seem to indicate the tendency that even m Japan con31derable
part of applicants demands college education as consumptlon goods o

"In section 2, by usmg age-earnings data, a percentage that as social gains, aga.mst prlvate
ones of emploee, ﬁrms would receive from total gains obtamed from college education connec’oed
with on-the-job training was estimated, from the view that in specific training, ﬁrms share both

~ total training costs and returns with emploeee

“The result of this estlmatlon is that about twenty-sxx percents of estlmated total galns could k

be regarded as soclal gams of college educatlon connected with speclﬁc tralmng'
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