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AdOlph'Wagner, “Finanzwissenschaft” and its Historical Character
by Juichi Takagi

_ In the main current of modern theories of public finance, the first starting point was
i Adam Smith, “the Wealth of ‘Nations” (1776), and the second starting point was “Adolph
'Wagner, ‘Finanzwissenschaft” (1877—3 Auflage, 1883). It is now well-known that this book
lof Wagner was very important in the history of the science of public ﬁnance But for

- mstance in Japan, we ﬁnd now very few who have read Wagners” Fmanzvvlssenschaft itself,

L partly because his work was written in German and very voluminous. I think, his theorleq
: of public finance have not always been correctly understood. I seclected several problems in his
theories which have some importance as yvet, and examined their hlstorlcal characters in this
paper. Chief questions whlch are discussed in this paper can be summarlzed as mentloned
below.
( 1) A. Wagner clearly defined two tasks (Aufgaben) of the sclence of publlc science, as
the empirical science—the theoretical task and the practical task. . '
(2)- . The role of public finance as the social pohcy, emphas1zed by him, was not the basic
v character, but a derivative or secondary element in hIS theory of- publlc finance, though it was
perhaps novel at that times. The basic character of his theory existed in the fact that his

" theory was the most representative, typical and dominant view in the ﬁrst stage of Imperlahsm

" in Burope, as the inevitable consequence of the development of Capitalism. It was shown in
the following sentence in his book that “Eine solche Politik (=sociale TFinanzpolitik) erscheint
B mlr ebenso berechtigt, als ‘unausbleiblich, wenn die grossten IX vatastrophen vermieden Werden
B sollen.”  (Wagner, F1nanzw1ssenschaft 3 Auflage, 1883, S. 49). I think, this sentence expressed
the kernel (the core) of hig idea, of social policy. ’ ' ‘
(3) Almost all authors in Japan, who have written books on the science of public finance,
“in rocent'years, deny to call “the Law of the increasing Expanslon of Public Dxpendlturo

- of.A. Wagner, as the Law. On the contrar y» I assert that this Law of A. Wagner is worth - -

“while to recognize as the Law, in the meaning that it is the Law of Cause-Effect relatlonshlp

" = »and the Law of ‘inevitable Tendeney, in first stage of Imperialism in ]]urope (the last quarter ‘

“of the 19th century == the 1st World War).” ‘ ,
‘( 4) " Onc of theories of A. Wagner, which has great importance, is his theory‘of Balanced

‘

. ]

- Budget. His theory can be classified into two kinds of Balanced Budgets, that is, (1) the -

annual balanced budget, and (2) long-term balanced budget. Concerning (1) the annual (very i
short term) Balanced Budget, he showed its National-Economic basis. He emphaswed that it
means the necessary condition for malntalmng the equilibrium of natlonal economy. ThlS “idea,

has " so deeply penetrated and fixed as the guiding principle into the mind of leaders of every

countries (this idea came to be an unquestioned precept, as mentioned by Prof. H. Dalton, ‘ i

Principle of Public Finance, 9th Edition, 1936, p. 301). The fact that (2) long-term balanced

’ budget theory of A. Wagner was neglected, gave very unhappy effects to the lives of the people .

of many countrles Even now, the theory of Balanced Budget=(1) annual and ) long—termv‘ B
budget has a practlcal 1mportance as yet. '

Challenge to Pure and ’Simple Unionism

—Socialists and IWW. Movement, 1900-1914——.
by»Hisashi Kawada -

This paI‘)er intends to analyse the movement of socialists and Industrial Workers of World, k
ag the challenge to American Federation of Labor during 1900-1914, which was dealt with the ;
previous paper. It was the period distinguished by dynamic growth of American industry along.v,: :
urith the formation of concentrated economic power of big business which haa ‘established the
basis in geveral industry durlng previous decades. Rapid- social change as the result of such -
phenomenal industrial development encouraged the wide spread anti-monopoly movements of
various shades, such as Muckrakers, radical socialists and IWW., »

While millions of unskilled workers employed in big modern industry were mostly newly.

“arrived immigrants from East and South Europe where poverty prevailed those days, - t\he‘ ‘

social atmosphere of anti-monopoly populists, radical socialists and millions - of - immigrants |
workers who 'were rejected even the membership of AFL at the period, has created very fertile

. soil for radical mass actions against the social order. Based on such background, the analysis

of the development of confrontation among powers will help to define some of the characteristics v
of industrial relations in the United States. This paper is composed of four section.s.‘ as
followmgs. ; |

(1) Relations between socxahsts and trade unionism, oOOIathZS tradé union policy and their
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activities in trade unions and diversion within socialist party.

- (2)  Formation of IWW and conﬁicts between AFL and -joint forces of IWW with socialists,’

(3) Activities of IWW in-its formative days and diversive inner frlctlons
»(4) Direct actlons of IWW, mlhtant mass strikes and decline’ of its mﬂuence

The:Structureand Function of Japanese Labor Unions o
in the Taisho Era (1912—1926) and the Early Years
of Showa Era (1926—), Part II

by Ryuji | Komatsu

This work is'an attempt to clarify the various phases of the labor unions as they appeared
“'jin'Tai‘sho Era (1912-1926) and in the early years of Showa Era (1926- ) on the basis of the
i 4stud1es prev1ously made by the writer of the labor unions, especially the enterprlse unions, in

\

¥ Japan,

movements as they were put up on the basis of the structures and the functlons which the

:;1."r1ter discussed in Research part 1. The following are the characterlstlcs thus discovered:

(L) ’lhe promoters of those movements were usually the men workers who Were progresswe

i '1n thought

"(2) The tie between labor movement and political party or 1deolog1cal group, or that L

’between labor movement and socialist movement was very close. Functionally, these paired
- groups were undtffercntlated in nature for any'years in the past;" 7

L (3) As related to (2), the labor movements tended manifold in ldeologlcal contents, often
causmg internal opposition or strlfe,

(4) While admlttmg the three points mentloned above, we mlght say that the prewar'

& - *labor movement in Japan was an exhibition of a long process of conﬁnlng itself within capitalist
o reglme gradually overcoming the anti-capitalist tendency. '
' This work gives weight especially to the discussion of the fourth point above, ag- it was

,‘a slgmﬁcant turn of event in the prewar labor history of ‘Japan; that is, it is 1mportant to
" know that the labor movement then proved to be a process in which it successfully withdrew -

“from the position subordlnated to the socialist movement. This is generally considered to have
, “taken place deﬁn]tely during the perwd from 1923, the year 1mmed1ately after the Great Kanto
o Earthquake, {0 1924,

The Research part 2 intends to present an outline of the characteristics of the labor union

The Market Control Power of Conglomerate B1gness
' W1th Reference to Monopoly Price

by Toshio Masuda

One of the important issues in the anslytical study of ‘modern capitalism is in clarifying
what form of structure’ monopoly capital takes in its effectuatlng market control and proﬁt :
making, as related to monopoly price. and monopoly profit. ' ‘

In "Japan too, the analytical study of - monopoly ‘price and monopoly profit has made.

" a considerable progress lately. Its theoretical consideration, however, 1n line of positivistic - -

approach has been accomphshed very little, as the structural analysis of a market in whlch'
a monopoly price -is determmed was very often made on the assumption that the market
structure in question s for the smgle product fir ms, in spite of the fact that almost all ‘the- L

large enterprlses in modern age are the ones which range over a variety of mdustrles, or whxch o

are engaged in' the productlon of manifold goods.
How these huge enterprlses that are engaged in the product1on of mamfold goods try to :
strengthen their marketing power as compared the single product firm, is now an 1mportant :
problem which challenges the interest of the students of monopoly price. This essay s a trlal' ,
attempt to look into. thig problem by an analytlcal study of conglomerate éenterprises on'
which pubhc attention is now being focussed in the Unlted States. This d1scusswn ig presented' '

~in the following order:

Sectlon I explams the conglomerate blgness as a large monopolistic organization produced s
by concentrating and centrahzmg to the: possible greatest extent the capital afloat in the
monopolistic stage of instrial develop‘ment It is a typical example of enterprise which grew =
by conglomeratlvely” combmlng enterpriges both vertlcally and multllaterally

Section II clucidates the unique nature of the compet1t1ve power w1e1ded by a conglomerate :

bigness. It performs two tasks: (1) It g1ves ‘the competltlve advantage to be derived from . -

industrial combmatlon, and ), whlch is most lmportant is that it works to enhance conglomerate' =

marketing power, that is, the monopolistic market control power. \

Section III:  explains how a conglomerate bigness with its unique eompetitive power can
manage to strengthen its industrial concentration of a particular market and put upa barrler :
against the attack from outs1de, go that it wxll set its own monopoly price and augment its
onopoly proﬁt as compared with the t1me ‘wheh it was a non-conglomerate orgamzatlon

~w—4~1—-—~.




Section IV: tries to show how a conglomerate bigness can advance into various markets
' and control over them so as to secure monopoly profit.
From the description above, the followmg can be 1nfered
(1) The rnonopoly capltal in modern age exists practlcally in a cong*lomelate form of

enterprlse which brings various fields of industry under its control;

(2) By means of a unique competitive power, a conglomerate bigness can heighten its

- monopoly power beyond a smgle market organization can p0531bly do and thus reap a lary ge ‘

‘amount of monopoly profit.

(3) Also, a conglomerate bigness can secure monopoly profit by procceding into new markets

’ »‘4_"01- some other existing markets with small capital, as well as by dare mtrudlng into other
ex1st1ng monopoly markets,

' Thus it seems clear that the conglomerate bigness works as a useful agency in controlhng
the industrial world of modern age.
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