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: of work ThlS is. deﬁned as. labor efﬁmency’ (E) t"

_ _Moreover total product1v1ty,: that certai |

productlve method and dis rlbuw‘ n
by sum. amount of E tlmes ]

_ ~"dlstrlbutlon to glve productlve method and labor _condltlons L

Co L E can’ become long by 1ncreasmg' the 1nten91t1es of labor but if V‘1t isnott
L complemented by taklng appropr1ate rest, L h , : B
’ duct1v1ty will be maximum When both E and L 1ncrease, to make thls Dos- i
v'31ble balance between consumptlon and complement of. labor force must be in ] ETIR
the expanded reporductlon process On the contrary, even when E s tem-”“'

- to recover consumptmn accompanymg 1ncrease in’ E thus product1v1ty as a:f T !
| 'whole have to be decreased Alternatlvely, there may be cases When L s
.sustamed w1th decrease in E after the labor force is partly dlsrupted or B,

labor force
,force Whlch has been consumed
balance between labor and rest,

generally called as labor efﬁclency ’i However,
measured by total amount Whlch certam labore, re

tai gr_onp of, ”‘lafnrer'real1zes rhen
abor condltlons are given: [
of all laborers and' adjustment of he

Let us 11m1t our, problem to t

L to- L" Shortened' Labor pro-; : -

porary mcreased L can be 1nterrupted by deseases or- L is shortened by absence_ R

is decreased by self sustammg tendency of labor force and as a. result thef .
mcrease in L. become possible. These reﬂect such condltlon that laborer tr1es T

.



2

to resist to the increase in ‘consumption of labor force by deterioration in labor .

conditions and to ‘regtore the balance of complement If they fail to resist

such trend the balance of consumptlon and complement of labor force will

lead to contracted reproductlon process. The labor product1v1ty Wlll be re-

_duced as both K and L become smaller. .
Therefore if one country tries to 1ncrease total product1v1ty of worklng

populatlon, balance between labor and rest in each laborer’s hvmg must be

in expanded s1tuat1on and to make this poss,lble we must try to arrange Work'

“and hvmg condltlons of the labor to’ be well and to- promote the attltude for

customary levels of phys1cal and mental ablllty of  labor oossmvely and try‘

to i improve dlstrlbutlon and structure of workmg populatlon "This pohcy for

" this end namely, to’ increase labor productnuty, Prof Fupbayashl ‘had’ called
it ag Laborer s pollcy The reason Why we call pohcy to’ 1increase labor pro-

o duct1v1ty as Laboreér’s pollcy is that the actual llvmg of - the laborer centers, :

on consumpt1on and complements of" labor forc ce.
"The hvmg of the laborer is related to econoric: process of commodlty pro-
ductlon as they supply labor which is’ the fundamental factor of productlon,
' on the’ other hand they are related to’ the process ‘of exchange of commodltles
, in the markets the reahzatlon of value of products as they demand consumers
- goods ‘which are the final products, TN o s
: When there i no danger far shortage of demand m the domestlc markets
and When there is shortages of labor” supply whlch corresponds to the expan-
‘s10n in productlon, the" Laborers f)ohcy as’ productlon pohcy s requlred “On
i the other hand, when there is reductlon 1n demand for labor force by reces~
" s1ons and when there is a necess1ty for 1ncreas1ng purchasmg power for do-
mestlc market soclal pohcy as redlstrlbutlon of wage income is’ requlred
However, 1ts necess1ty is not 1eallzed unless it-is based on the systematlc

social’ res1stance in ‘part of labor supply In the prewar perlod hvmg of the A

laborer in our countly had agricultural soclety Wthh mcluded substantlal
degree’ of self-sufﬁclencv in obtammg goods for hvmg as its back ground
and had strong passwe re31stance to give mutual ass1stance to close. relatlves,

. but on the other hand it d1d not render act1ve behavlor to solve ‘the problems

soclally by formmg democratlc Systems The system Was llmlted to securlty
based on famlly hvmgs It goes w1thout saylng that passlve perSIStance
agamst the deterloratlon in labor condltlon caused such types of resistance
as bemg absent from work or change in occupatlon at its extreme for natural
" perseveration of one’s livings. The policy that busmess in our country adopted

to meet thls res1stance started lnltlally from subtractmg from wages and
accumulatmg them 1o stop the laborers to move from one occupatlon in early.

. Meul perlod and developed gradually into the establlshment of mutual rehef:;-

system for . welfare facilities in the firms in Talsho perlod ThlS is the sub- L
stance of famlly management system Whlch is called “ Junpu Blzoku
Japan. R ' R ) ‘ : ‘ '

type mutual ass1stance Wl Co S o Lo R :

The 1ncrease in: demand for labor accompamed by the lugh rete of eco-j i
nomlc growth could not brmg the level of employment to full employment e o
level .whlch would make ‘the" strength of labor and management to be equalf;} FRan
' When they negotlate Then is 1t possnble for our country to: follow the course :

from the condltlons of low Wage, low eﬁ‘lclency and long labor hours to hlgh’

wage, hlgh eﬂlclency and short labor. hours in developed countrles?

Accordlng to the theory developed by Prof Fu.]lbayashl the pohcy for

1ncrease in labor product1v1ty as’ well as that for mducmg purchasmg powers' e
S rhad each economlc 1nev1tab1hty accordlng to the development s1tuatlon of capl—" L

' tahsm In: order to- make: th1s 1neV1tab111ty a reallty, it ‘s necessary to: form
systematlc and soclal res1stance in part of labor If. thls is true, even: 1f th1s i
'res1stance is relatlvely weak, 1t may be possnble to- reallze th1s 1nev1tab1hty,j"
. prov1ded that labor: W]H concentrate its . res1stance on. the most declswe pomts"j ‘ o
to concleve preclsely th1s ‘economie: 1nev1tab1hty of the pollcy The conomlci_ _f
s -1nev1tab111ty of the policy: i is the mev1tab1hty of: the self perseverance of the:,'?
cap:tahstlc economic - systems, thus if .the 1nev1tab1hty of self perseverance o
is fully understood by: capltallsts it Wlll become more easy to glve concessmn R
~ to.the res1stance of laborers. Thus one arrives at the conclusmn that promotion :

of mvestlgatlon to deepen- the understandlng of economlc 1nev1tab1hty of’
policies concernmg dlstrlbutlon or ' production centered around . ‘the laborer S
living in both ‘parties, - namely ‘labor - and - management, is the ‘basic  policy
for the modernization of . our economy and ‘to mcrease the democratlc ‘con-
sc10usness of the laborer. S ' ‘ T :

- After- the'.war," the act1v1ty of ]abor umons became legal and Labor;
, Standard LaW and other laws for soc1al 1nsurance were: enacted and arranged; s
but major bodies of labor ‘union’ was labor umon of each. Arm’ tled w1th sem»"f S
~ority labor employment structure of the ﬁrm, and levels of social lnSurance e
payments nor wage level ‘were' far from belng able to subst1tute the famlly e
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 Prico Level and Price Bohavior in Monopoly
o1 Figharo

The Wr1ter had dlscussed the 1mp0rtance of developlng and estabhshmg

e the Monopoly P'mce flkeo'ry, 1n ‘his | prev1ous paper titled,: “The. ‘Market Struc-
o ture and-the Prlce Control m ‘the: Stage of Monopoly Capitalism,” (in, Keizai- -
| 'j, gaku Nenpo,——Annual Report of Economlcs, No.5,1961, Keio- Economic Society).

}_'l ) The Structural scheme planned for the theory of monopoly pr1ce was suggested ‘
| '”ilas follows, - RO ) e A

Introductlon The law: of concentratlon and centrahzatlon of: capltal
Part I. ¢ The characterjstles of . the market structure -in - the stage of

: "'-“';monopoly capltallsm and the. poss1b111ty of the: pmce control by big - ‘businesses. ,

Part II Prlcmg conduct by the blg ﬁrms in- the monopohst1c market

"structure, and 1ts results——the formatlon of. monopoly price.:

Part III The effect of the formatmn of mcnopoly price. or | monopoly

" proﬁt to’ economy . as & whole

Introductlon and. Part I of th1s scheme Were dlscussed in hlS prev1ous

o paper mentloned above The present paper covers a portlon of Part I

The rapld development of concentratlon and centrahzatwn of capltal had

: B ‘resulted varlous market structures Wlth such features as h1gh degree of market
‘ .’concentratlon and: hlgh barrlers to&%;he new entry (and also great product dif-
g f'gferentlatmns) in 1mportant many phases of the national economy Such market -

'structure prov1des a base for enablmg a 11m1ted number of - large capitals to -
- vreahze monopohstlc rlse 1n prlces through enforcement of the hmltatlon on
“‘”’the actual and: potentlal competltlons et

~The . magor ‘object. of- the study in: Part ILi 1s to analyse on What prmclples

and by what kmds of. method do. these lnmted number of lalge enterprlses set o

thelr prlces under various market structures and also’ to see,’ as a result of -

:‘these dec131ons, on. What levels do - prlces get settled and ﬁnally to investigate - h
*;how such ‘prices move accordmg to-the changes in various: conditions. .
o LoIn the present artlcle, the writer takes up- first the. problem of what -
s the basi¢ motive i in the behavmrs of. price determmatlon of large monopollstlc ‘

or ohgopollstlc enterprises, Aceordmg to the author, the basic motive is to

seek -the max1m1_zatlon of long—run. capital profit ratio and it is not to seek

- minimum profit or fair return, as they have bee;n suggested 80 =fa1 by var1ous- S

rate of profit that is'still -possible in’ ‘view of the’ barrier to the new . entry. |

. that monopoly price had certain: 1nﬁex1b1hty and at the same time it revealedif‘

. ‘olrgopohstlc ﬁrms are planned in the next artlcle)

the maximization of short—run proﬁt sales profit ratlo or sales nor to pursult’ :

economlsts , pel iT0L i AR ‘ SRS i
I Now, what 1evel W111 monopohst1c enterprlses that' have such mot1va- R

, tlon set their prices. Author has tried to discuss such problems accordmg to ::i
- number of different cases but ‘the case ‘that .is ‘mainly dealt in the present

article is in regards to market structure: that monopohstlc pos.1tlon 1s estab-»_‘

~ lished by one Smgle enterprlse but the barrlers for the new ! entry are not,
"absolutely sure thus monopoly enterprlse must always take the poss1b1l1ty of

P

must find - out the hlghest proﬁt 1at1o that forbids the new entry, namely,iv ‘-;;_
 such level of profit rate that will induce fiew ‘entry when it exceeds such -

level and- Wﬂl ‘enable it -to forbid new entry When ‘it becomes lower than PN
such level. Author exp]amed how the existing monopoly enterprlse finds the e

~highest profit ratio that still enable them to forbld the new entry through.-z'_,,; L

the analysis: of ‘mutual: relationship between the: level of proﬁt rate that po- “
tential entrants to the market decide their’ entry, ‘the level of proﬁt rate that .y
they expect it will be, reahzed after their entry, and- the going level of proﬁt'}":t_ G
rate that is being reallzed by the emstlng monopoly enterpr1se Sl ‘.P . g

" Monolopoly enterpr1se sets the price at the level which reahze the: hnghest S

CTIL How does the | pr1ce whlch is set as’ explalned above move accord-'

: ing to the varxous changes 1n condltlons,—rchanges in factors as demand cost L
- and technology -The author studled two alternatlve S1tuat10ns, namely, When}'_ L
the changes in: these various factors: cause changes in helght of the barriers_,-_ IR

to the entry, and - when. they hardly- 1nduce any- changes, and. made it clesr .

complexed - movements (The study on ‘the problems of prlce determmatlon by' Ry




Dual Economy and the Progress of
Industr1a11zatlon in Southeast As1a 1n the 1950 s
. :‘,‘b?/, ;Yolco l{was’hima. o

RN ST L ,

In the past decade, countrles Ain Southeast Asxa had made earnest eﬁort

to ralse their: levels of: national income.. The ‘mean:. they had chosen to.
' attam th1s -goal was . to mdustrlahze thelr economy To. obtain- ‘the full
'g’beneﬁt of modern technology, this is undoubtedly the most - fruitful way,
o however, the success of transforming : ‘their: country into modern . lndustrlal .
. states depends on thelr ablhty to absorb the new technology and the response
) 'of trad1t10nal sector that stlll comprlses the: maJor port1on of the economy to

= accept these changes B G A A N R P A 5 :
y _ The. purpose of the present study is to analyse the progress of mdustn— '
,vahzatlon in Southeast Asia m the 1950’s,- especlally, how. the progress had

affected. the modern mdustrlal sector . .on the one “hand. and’ traditional  agri-

o .cultural sector on the other... In order to 1llustrate the problems and progress
‘ .of 1ndustr1allzat10n in- th1s reglon, -empirical ﬁndlngs on, western exper1ences

: that ‘were made avallable to us by Kuznets and ‘also Japanese experiences

: famlllar to us were used; The chapters are deV1ded 1nto 1. Dual: Economy in
Southeast Asxa, 2 Progress in’ Industr1ahzat1on of Southeast As1a in the
o 1950, 3. Changec in: Manufacturmg Sector and 4. Changes m Agrlcultural
,',,Seotor L L L T e e

3 Major ﬁndlngs and pomts emphasmed in these chapters ‘can be summarlzed '
'-"jfas follows EERIAE RS BT I IR SO R AR ST I ' ‘ |

1 Among the obstacles that confront most of the less—developed

'countrles durlng the process. of: mdustrlallzatlon, we can point two that were
- not present at the tlme when 1ndustr1al countries of the West or Japan had
" launched into the course of. 1ndustr1ahzat10n One is dual economy that are
: related to the export sect01 in underdeveloped countries of today. Their ex-
" port sectors ‘were often developed by use of abundant supply of capital from .
.forelgn countrles and its factor proportlons were often qu1te different from
‘those in other sectors Superior technologles adopted in export sector pre-

‘vented - the repercussion of r1se in production in this sector to other sectors,

: '_ as thelr mvestment demand nor consumption demand could be readily met

' X 7 .,"‘

by domestlc supply:  The other 1s the lack of domestlc markets for these i
trad1t10na1 export products that 1t had to rely solely on external demand BORS

The effect ., .of expanswn in. productlon through rlse in product1v1ty are often‘ '
nullified by the. fall in prices, at 1nternat10nal market when 1t fails to absorb' ‘
such 1ncreased productlon : :

,,,,,

ﬁnd that ex1stence of two segments of economy w1th substantlally dlfferent »

factor proportlons, Factor eﬁ“lclency ‘are not partlcularly related to export o
.-sector but seem t0 have been caused by, the. rapld lntroductlon of forelgn*
technology in manufacturmg sector agalnst agrlcultural sector that stlll uses. ’v ;
trad1t10nal productlve method ThlS type of. dual economy is not new in’ the Fi Ty

llterature of .economic development and it, w1ll not be a. drag for 1ndustr1a11~ .

~ zation unless too excesswe gap in product1v1ty and productlve methods used by' R
the two, prevent repercussmn between the two Export product from South—

east Asia like vegitable 011seeds r1ce or tea unhke coffee, . cocoa or.sugar, can ’

expect increase sin domestlc demand w1th the rise .in 1ncome level 1n these‘ o
countries; At least in case. of. Southeast ASla, the problem of . 1ndustr1ah—
~zation may seem. qulte similar to the problems that confronted Western in-

dustrial countrles few decades ago and it may be poss1ble to learn some, lessons :
from the past experlences I S N BT e
3. - The ‘rate. of changes 1n mdustrlahzatwn in Southeast As1a in, the

1950’s ‘was not. necessarlly slow compared to the rate of change experlenced e

in Japan around the turn of the century The 1ndustrles that they spe01a11zed

'in were generally cond1t10ned by pr1mary products they produced, food in case
“of Taiwan and Phlhppmes and textlles m case of ‘India_ and. Paklstan These ‘
‘mdustries had h1gher produot1v1ty compared to the other 1ndustr1es and also " ‘
'1ndustr1es w1th h]gher product1v1ty en,]oyed hlgher value added ber. wages R
- The scarclty of . labor and thus rise.in wages to nulhfy the gam in, produc- VTR
t1v1ty m hlgher product1v1ty 1ndustr1es were not observed Spec1a11z1ng in
1ndustr1es ‘with. h]gher value. added per wages w1ll accelerate the growth by B e

facﬁlatmg the process - of capital accumulatmn Food and textlles are. mdeed
1ndustr1es whlch the rise.in domestlc demand can be expected as mcome level :
rises. Thus it. seems to me, that 1ndustr1ahzat10n through these tradltlonal lmes ‘

whose demand are expected to r1se ‘in the near future Wlll give the most pro- - -
mising outlook for the transformatlon of these countrles into the modern in- E :
dustrial states.

4. Compared to the changes that are takmg place in mdustrlal sector,



' galn in’ product1v1ty in agrlcultural sector in: Southeast Asia was relatlvely
small Especlally what worrles us ‘who are mterested ‘in economlc develop~
e ment in these regions are the abso’ute low level of output per harvested area

; compared to that m Japan. They are about forth or the thlrd of what lS

' ) normally produced in the lattel. The mcrease 1n productmty did: not. take

place untll early k’950s ‘The' changes are slow ‘and “does’ not reveal any' B

accelerated changes"in the Iatter half of the 1950 9. compared to the ﬁrst
‘_.half of the 1950's;" + Sl o

5, Advantages of backwardness that enables the relatlvely backward '
' countrles to borrow What was aheady achleved by developed countrles seems
' _:‘to be enormous 1n case of Southeast Asia e However, the beneﬁt of mtro—
"lduomg modern technology seems to" have affected ‘the mdustrlal sector more
f..‘than the agr1cultura1 sector The dlﬁ‘erence in product1v1ty between the former'
: "-’and the latter may be greater in Southeast As1a than that experlenced in’

'{Western mdustr1a1 countrles some decades ago, as’ the amount of technological

ey N knowledges for mdustrlallzatlon whrch are avallable to them ‘are greater Such
blg d1fference m product1v1ty in these two’ sectors may produce dual economy

‘that becomes a maJor obstacle for the growth The 1ncrease m output in the

() ‘f,lndustrlal sector may not ‘be absorbed by domestlc demand alone, their mvest- ‘
e ment demand may ﬁnd 1t dlﬁ"lcult to be supphed from internal sources alone'
j l ‘and the" rlse in 1nc0me of those Who ‘work in th1s sector and the subsequent ,
- ; dncrease 1n thelr consumptwn may not be’ spent on the domestlc goods Thus

"'the problems of such dual economy becomes qulte s1m11ar to that of dual

; :"‘;Aeconomy related to export sector , SN o

| 6. One may conclude that when we cons1der the problems of mdustrlall-

5 »i_‘zatxon in Southeast Asia, we must be aware of ‘the’ abgolute low level of
B productlvlty in agrlcultural sector whlch stlll comprlse large portron ‘of thelr'

'economy The dual economy that is caused by the rapld progress in produc—

o ’t1v1ty of manufacturmg sector m underdeveloped countrles may not become o
: a obstacle f01 the progress m 1ndustr1allzat10n so long as the dlﬁ‘erence in
: productlve methods employed in two sectors are not ‘too0° great and the dif-
ference in product1v1ty between the two are not excesswely large that there -
5 are some repercussmns between the two However, the low product1V1ty in

‘ ;agrlcultural sector and 1ts slowness ‘of change m ‘the 19503 compared to’ the
‘rapid gain experlenced in the 1ndustr1a1 ‘sector seems “to suggest the posmblhty
of the emergence of dual economy that may become a malor obstacle for the

L mdustrlallzatlon m Southeast A81a




