EfEAXFZZHMBHRI NI U
Keio Associated Repository of Academic resouces

Title R &
Sub Title
Author
Publisher BEZZ2EEES
Publication year |1963
Jtitle =HE &5 (Keio journal of economics). Vol.56, No.5 (1963. 5) ,p.1- 3
JaLC DOI
Abstract
Notes
Genre
URL https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=AN00234610-19630501-
0091

BREZBAEZMERRD NJ(KOARA)ICEBREATVA IV TV OEFIER., ThThOEEE, FRFTLRERLRTECREL. TOEMNGEHEEECLST
REENTVET, 5|ALCHLE> TR, BEELZEETLTIRALEEL,

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.



http://www.tcpdf.org

Economlc Growth and Structural Change "
of Medmm-Small Busmess (1) |
by katcht Ito

ThlS paper 1s almmg at to analyse, ﬁrst the factors contrlbuted for the
mlracle of Japanese economlc growth rate which-is the hlghest in-the World

durmg past ten years Then, the wrlter analyses the process of Structural R

vfor the growth to the sector of medmm-small busmess m J apan 's dual—economy " "
Whlch is characterlstlc feature of her development Thlrd he trles to poxnt out T

the . facts that. the dual-economy changed to be adverse factor smce 1961 mstead
of bemg then encouragmg factor, through the analysns .on the causes of slow :

~ down of the gzowth Fourth he dlscusses ‘the- problems of ”governmen‘t: b
perspectlves and pohcles for.. dlssolutlon of dual~economy and exammes the o ', w ;
nature : and effect of “Prlnclpal Act for }Medlum-Small Busmess” and related' s

pohcles of government

. The main; contents, of th:s sectlon of the paper are as follows
The mlracle of- economlc growth 1n Japan and 1ts problems
H Mechamsm and llmltatlon of high- rate of growth
Types of: econonnc growth and Japanese tvpe
.- Factor analyms of: hlgh rate growth '
il Lxmltatlon of factors Ut R R i SR L
lV Adaustmg process and 1ts 1mpact on medmm-small busmess
I]I Ana1y31s of- medlum-small business . structural change i
Types of medlum—small business sectors (composmon of subsectors, mde- k
pendent or subcontract) and change among them (developmg or. declmlng) =




Effects of Tax Pohcy

B on Busmess Act1v1tles

by Sezgt Furuta

One of the 31gn1ﬂcant econom1c developments after the World War II-

has been the change that has taken- place in: the Japanese tax: system. -

Taxatlon o the: 1ncreasmg scale cannot fall to have- 1mportant ‘economic:
eﬂ’ects s - paper dealt in thls pomt of view ‘with those - tax consequencesf'
- that appeared to have ‘the  most significance ' fo busmess activities; The
contents ‘of ‘this “paper “are- divided  into" five parts- ag” follows: « (1 ) The
_Growth of Firms and’ their Tax Burdens (2) ‘The Impact: of Taxes on Busi-

* Decisions (3) “The: ‘Effects - of ‘Taxes - on - Investment " Declslons (4) The
Effects of - Corporatlon Income -Tax “on the Capital structure and ( ) The'

. «j Effects ‘of ‘Taxes ‘on thé Formation ‘of Final- Demand

The ‘ratio of - total taxes to natlonal lncome “has: declmed steadlly through =

N the postwar perlod until it recorded 20.5 per cent. 1n fiscal '1960. -

a hlg‘h rate of: tax burden as. compared w1th the - prewar perlod What is

} more, the ratio of corporatlon income tax revenue to - national - tax ‘was, ‘in
»'the same ‘year, about 29.2. per’ dent ih Japan, whlle the ‘ratio in" the U. S.
- was about 27.5 per cent that seemed to be commonly cons:dered the hlghest in -

,the world The ratlo of corporatwn tax to corporate mcome was about '43.4

\ per cent that was also consnlered relatlvely hlgher than the one whlch the
 business ﬁrms could bear

- Although _‘
'the ratlo is lower than s1mllar figures in western countrles th1s still represents

In viewing the present corporatlon mcome tax‘ B

-system there is hardly any: nwd of- explanation’ as to why we should smgle s

. out for consnderatlon those’ eﬂ"ects of taxes that are: reflected in’ busmess de--
. cigions and actmtles . _ : ‘ L

The most . 1ntang1ble type of announcement eﬂ'ect of hlgh lncome taxes |

s s seen in the 1mpact that such. levies may have upon investment mcentlves

' ,Followmg an increase in corporatlon 1ncome taxes, 1nvestment that formerly

looked attractlve may appear unpromlsmg ngh corporatlon taxes are said
‘to have an undesirable effect on investment incentives. - From the writer's
- point of view, however the dlslncentlve effect of hlgh taxes has been over-
. come by high rate of growth observed in the fact that 15 years after the
war'’s end it still continues to be malntalned 17 per cent in the. fiscal year of

to carry out the operations,

| 3',ff‘ e

1959. The hlg‘h taxes also can affect the abrhty of busmess to expand pro- |
duction when they deprlve busmess ﬁrms of a Iarge part of* the funds needed

of exemptlons and allowances are prov1ded to them to~ offset the undeslrable

- effect of hlgh taxes, the corporatlon income tax law prov:ded the alleged dxs- "1:'» %
cr1m1nat10n agamst equlty ﬁnancmg in the way that 1t places a. substantlal o
' premlum on debt ﬁnancmg and -a penalty on ﬁnancmg with equlty Lo
| Consadermg the perspectlves of economic growth the capltal structures of LS L
' busmess ﬁrms may be- remamed as bad as the ones we see DOW. : o
B Wlth respect to the taxes on- ‘business proﬁts it has, been thought that o
The reasomng underlylng R

they are borne by the owners of the enterprlse
thlS proposrtron was not developed fully here, but it 1s conmstent not only :

’thh conventmnal economic. theories of price. determmatlon ‘but- also w1th a'_‘ ‘
statlstlcal mvestlgatlon made by use of. hnear 1egress10n analys1s on the as-. e

sumptlon of proﬁt shares approach (c f h1s artlcle The thftmg and Incl- P

dence of the Corporate Income Tax in’ Japan, this - journal, Sept., 1962). s

Further cons1deratlons will be needed, however, if we conclude that corporatlon_,‘_ S
N ,b taxes are one of the determinants of business behav1ors and that they are, SR ',
| nothmg' more and nothmg less L ";1 S ST O

This is perhaps the most. serlous problem w1th »
which the ﬁrms in general are now confronted in Japan Although many kind SN




