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The F1rst Internatlonal and the Br1tzsh

Trade Union Movement e
-—’l‘he Labour Movement and Marx1sm 1n Br1ta1n-—-f L

by Ka'na,e Izda

Everyone 1nterested in. the study of hlstory Wlll be obhged to pay at-
tentlon to the hlstorwal facts, but most nnportant to hlstorlans, I suppose,- i
doctrlne of hlstory i ‘ , . R

As to the h1story of the working class movement narratlve Way of _ ’

writing i 1s, after all; équal to the aggregatmn of ‘many_ a hlstorlcal lncldents

From such & v1ewp01nt, in- thls essay the erter tries-to: lnqulre the

relations of Marx1an thought and: British Labour Movement in the later _
perlod of: nlneteenth century, espemally on the: varlous problems about
' the foundatlon of the Internat10na1 Worklng' Men’s Assomatlon ‘ B

When we: ‘read the European ‘economic hlstory, we dlscover the dls~

: tlngulshed and evident- phenomenon that: three" hlghly c1v111zed countrles in
Eur ope, Brltam France and Germany had’ passed into the capltahstlc stages

followmg very uneven: tempo in. the economlc development and as the,_
1esults the ‘birth of the modern proletarlat as a: class. the organlzatlon of
Worklng classes or even: the growth of trade union movement was restrlctedj :
by the dlverse condltlons of each country, dlﬁ"erent accordmg to the’ extent '

of capltahstlc development

The friendly intercourse among the European Workmg people 1s sald
to have hadits orlglns 1n the earliest phase of the. Chartlst Movement,
the act1v1t1es of Wllham Lovett and B1 onterre o Brlen, gomg through the

hlstory of the Chartlst Movement ‘we. ﬁnd the middle- class radicals; : |
' handicraft artlzans, small ‘masters - and factory workers are struggling

together for the six points of Charter ,-on the othe1 hand in- Germany,

N the motherland of. Marx1sm, the move towards the cap1ta11st1c development o
“had been not only dull and slow but hmdered by the semi- feudal or- even_ :

the rotten mechamsm of absolutism. : T r
Under such c1rcumstances, reﬂectlng the mlserable condltlons that thef

‘bourgeoisic was subJected to the “J unker approprlatlng the. pohtlcal power

to itself, it was natural that the Workmg—class were dozmg in .,klembur— ‘
gerlich® consciousness. '




| The tragedy of European revolutlonary labour movement in the midst
“of mneteehth century. Whlch had réached the hlghest peak in the foundation
and collapse of the First International is connected w1th the uneven develop—

~vment of the capltallstlc development

The Stages of Economlc Development and
BRIt Income Dlstrlbutlon.

by Naomc Maruo -

| I, The main | purpose of thls artlcle s to make clear ‘how the relatlons
- between :economie: growth mvestment ratio, capltalloutput ratio, the rate -

'of proﬁt on capltal and - 1ncome dlstrlbutlon (or relative shares between
).
Wage‘ and proﬁtz’) change as.a capltahstlc economy develops I shall focus

";my attent1on on: the relat1ons between economlc growth and relative :shares.

A8 to the hlstorlcal changes in. the relative shares and capital/output

o ratlo, there are.several oplmons suggested 80 far. We may class1fy them
,’mto four general categorles a8 follows -

@ constancy of relatlve shares and cap1tal/output ratlo .
® ‘relative: 1mprovement of Wage share and- decrease of capltallout-
putratlo R RSk SRS T A '
© relatlve determratlon of wage share and increase of capltaI/out—
put ratio. (Marx is cons1dered to be one of the economlsts ‘who made ‘
~this kind: of assumptlon)
® Prof. Nlcholas Kaldors opmlon : SR R »
He: d1v1des the: hlstory -of capltahst development mto two stages He ‘

’ lmamtalns that in: the early" stage of capltahst development When productl- ‘
- »v1ty ‘per. .worker -is low Wages remaln at ‘a subs1stence level. -‘This: held
3 true even When productwlty per. worker mcreases in these early. stages
»

and relatwe share of - profit or surplus increases contlnuously This results

in a steady mcrease of the capltal/output ratio and: proﬁt share. He : as-

sumes, however, that as capital stock, productrvrty, and surplus increase
'y

a pomt must come from where after Wards ‘real wages: Wlll rise aut-

omatlcally at the same rate as the productivity of labour’ (so that- dis-

o trlbutlve shares remain ‘constant through time) and ‘the capital/output ratio

and the rate of profit on capital, will also tend to remain constant over

time”, He ‘gives a chart to 111ustrate the abovo' relations: (See chart 2@®on
- p. 38 of this text.) However, I would say that he should have used chart e
2 ® instead of the chart 2 @ for the above explanation. His true mtentlon Pt G
may bo shown more clearly by chart 1 © (. 32) . The abscissas in charb 1
shows. the lapse of time-or the: historical stages of capltahst development DR
and ok (K) on.the ordinates shows the proportlon of capltal shock value
to national income (or net national output) Nat10na1 income (denote thls :

as Y=oy on the ordmates) is divided: mto two categories,” namely, proﬁtsw
and wages. Thus the capital/output ratio is shown as - I}(, i y LAY proﬁt Share o

in natlonal mcome as 5——}% and the rate of proﬁt on capltal as K :
__Iu)y ‘ H B R ;! 3 s R BRI
ok’

ed mto ﬁve stages as follows: .
The undeveloped stage (left of M on- the absmssas)
: I[ The stage of “capital accumulatlon (from M. to M,, the earher
period .of this stage corresponds to Prof. Rostow S take off per 1od) L
‘M The turnmg period (from Ml to Me) : ;
N The stage of matunty :
V. The stage of nnxed economy

Among these five. stages, the turnmg’ pel‘wd is the most umque The-"

capltal/output ratlo begms to decrease in thls perlod and then the 1elat1ve, |
share of wages mcreases Many addltlonal changes take place durlng thls

rather short period. At first, the proportlon of the. labou1 force engaged in
primary lndustry decreases rapldly, while servrce 1ndustry expands Se— :
condly, the pxoportlon of employed workers, mcreases Thlrdly, dlsgulzed -

(or potential) unemployment decreases and disappears. Fourthly, the price

structure and industrial structure change remarkably. Flfthly, the dif-
ferences of labour oraductivity and wage rate among dxﬁ’erent sectors of :

“‘Among the four opinions mentioned above, Prof Kaldors cplmon seems ,l i
the most plausible, Yet Prof. Kaldor’s chart 1 © has some,. dlﬁ"lcult es in e g
its explanation or in its reasoning, for it shows that the relatWe sha1 es of 4,{;7“ s
profit and the cap1tal/output ratio-in the later stages of: capltahst develop» B
ment are lower than those in-the. earher stages of . capltahst development f
This assumptlon is‘not. reahst1c There seems to be some: fa]lacy in this pomt e
- L have the taken the hberty to. modlfy the Kaldors chart as chart 3®. : i
~ Chart 3 ® is drawn in. the same way as: chart: 1.. ‘The. characterlstlcs of" i
‘my chart are that the hlstorlcal stages of capltallst development are. d1v1d- e

rew e sttt o



) .

industry tend to narrow. It is in thls perlod when ‘Harrod’s G,,’ (or

Hamberg’s U) tends to become larger than G (or Hambelgs B).

_ II  There are various explanations of the causes for such changes The
~ most important factor is the changes of the relatlve amount of- capltal to
labour (%) and of relative value (= prlce) of capital per unit to labour
per hour (KiD/L?) Kiy/Lr increases as the Kr/Lr curve in chart 3 ® indi-
cates, while Kp/Lp decreases as the Kp/Lp curve shows. (This means that
o the elastlclty of substitute of capital to labour decreases in this period).

Y m As the capitalist economy emerges from the capltal accumulation
i stag'e into" the turning period and then develops to the matured stage, there
appears remalkable change in the effects of high investment (andfor rapid
growth) As Prof. Kaldor suggested ‘higher ‘investment causes higher
share for proﬁt Pin the national income Y. I would call this effect ‘Kaldor

eﬁ“eu, or’ cap1tal-s1de effect But another effect must be taken into account:

That - is ‘the effect on the labour—s1de The actual effect on relatlve share

must be determined by these dual effects. That means. that the actual

effect depends on the elasticity . of substitute of capital to labour, and that
m the turning period, the elasticity woild decrease..

VoIt is difficult to pred1ct how the relations between K (total value

‘ of capltal stock, namely KrXKp), P. (profit or ‘surplus value) I (invest- _v

‘ ,ment or capital formatlon) and Y (national income) would change after the
matured stage. Rather predictable changes will take place with K, P, I.

Y themselves. In other words, the private character of K, P, I, and Y~

w1ll be transformed 1nto the mixed form. And the public sector wﬂl be the
‘ leadmg sector’ ‘in the economy These changes are shown by chart 4.

Among these predlctable tr ansformatlons the most 1mportant factor

=y .that effects the relative share of pr ivate profit to wage is’ the tr ansformatlon
"of the nature of surplus income. The. transfor matlon of surplus 1ncome can

be expressed by the followmg formulas
| O In- the prrvate capltallst economy where almost all of surplus
‘ mcome takes the form of prlvate p1 oﬁt Lot

I _Pog " )
V= YS ety R L L AL MARRAIE ¢ B _l)

O In the mlxed economy where surplus income takes various forms
I_FPoo P W o e
= YS+ I}’S+»YS,,, (1 2)

Private profit may be- divided further. Thus:

1 P Poil W e
¥e YS+ S+Yu mss S _,_le

“—y{ggSJr(l g)S+(1 g)(l S)S — 8} Sy (l 3)

'P:  the total va]ue of surplus mcome W " 'Wages.

P prlvate proﬁf,, - Pg: surplus in fhe nubllc scctor, ]

"g: the proportion of public. surplus in the total surplus

- 8,: the proportlon of savings in the publie surplus.

- Therefore: . S;Pp= PQ1-— g)S,-—company retained ploﬁt company saving

: Pp(l -8 = d1str1buted proﬁt (mcludlng rent - and mterest)

-S:; . the proportlon of savmg in the dlstr1buted proﬁt -

Sw: " the prOportlon of : savmgs in ‘wages. - e

As the mlxed economy develops. the: share of surplus ‘in the publlc
and seml-publlc sectors (retamed company profit  will . begm to have a
, seml-collectlve character -because of public: regulatlons) lel mcrease, ,and ;
the savmgs from wages will no longer be- neglected Thus hlgh mvestment""‘”
and rapid economlc growth Wlll not necessarlly deterlorate the relatlve ;

share of ‘wage to private" proﬁt

V As the capltahst economy.. develops 1nto maturlty, 1t is supposed that
the potentlal supply of goods and serv1ces W1ll surpass. the eftectwef
- demand for. them.: Thus as - was suggested by J. M. Keynes 1ncome‘
‘ equahzatlon——whlch would mean income redistribution form profit to wage : B
‘—as- well as the increase: of pubhc expendltures Would positively promote o
capltal accumulation and economlc growth If- these ‘measures are: -not 3
taken, the actual increase  of: supply of | goods - and. servlces Would be.at
a much lower level than that of potential . supply The actual economlc, ,
growth rate thus becomes much lower than the potentlal rate -Sometimes
mﬂatlonary phenomena Wlll oceur: because the: growth rate of eﬂ"ectlve

o supply ’ is at a lower rate than that of ef'fectlve demand even.though. the

growth’ rate of potentlal supply is. hlgher than that. of eﬁectlve demand
These relatlons may be explalned by usmg the followmg formula
O demand-s1de. L

AY = .S’ (1 t) T % (AAm+AAg+AB+AX)

4y adfryvie (21)
VEEE A ﬂ+m~% | : R €2

O supply-s1de

¥

AV oS, (1—0) (L= B 0%+ (m? ~a) - peenen@02)



Y ejfectlve demand, 3 IY“: effectxve supply

,,,,,,,,,,,

~ An:  autonomous investiment in the prwate sector, ae Y“’ -
44,

' Ag government expendxtule supplled by budget deficit, y=

B:‘ wasteful: expendltures (excesswe advertisement expenditures, ote.),

‘ ‘ p= ?g s ﬁ“f Ili . ‘0 the degree of (pxoductlve) capltal uti-
g lization. -~ | ' ' '

X export. r~—4}-{£ :

7, —Y~ S the. pxoportlon of savmgs in. proﬁt Savmgs flom Wages

‘are assumedn neghgnble.

t: the ploportlon of:: tax in natlonal 1ncome i.e. the ploportlon of ,

SRR ‘govemment expendlture supphed‘ by tax, - The government ex-
,‘v-‘pendlture are assumed 10 have no- direct: productlon creatwe-eﬂ’ect
oM the: proportlon of 1mport in, natlonal 1ncome ;

Ozl potentlal productlvlty of productxve mvestment I(l ﬁ)

Y ) & o
Lomt= Vo ¥ = v g1 average' produot1v1ty of (m* -a*) ¢~1s assumed

~ to work only when- (m —'t*)>0

S Mark 1nd1cates the equ1valent co-efﬁclent or parametex on the

- supply* -side' (that méans denommatoxs are not ye but Ye).
In the ollgopohstlc prlvate-capltahst economy stage, the unbalance

between supply and demand Would be: redressedf by reducmg 6 and . m

. (and m )y ~while- mcreasmg 'y, By S,,, and 'v In other words restr 1ct1ve

| practices and Wasteful expend1tures by: ohgopollstlc enterprlses W1ll be
._fencouraged the extravag‘ance of r1ch people W111 be_’ encouraged and -

export compet1t10n as . well as’ restrlctlon of 1mport "" ght entall mter—

‘ natlonal confliets. Moreover, the attamed economlc growth rate (and/m

i«welfare level) by such a method W111 be lower than the potentlal growth s

"rate (and/or welfare~leve1) U U T :
o In order to reahze 1ap1d economlc growth thhout entalhng the evuls
‘above mentloned government activity ‘must be increased gradua]ly and

income" distribution must ‘be more _equalized, namely, ‘tand g must become «

larger, . whlle 71: must become smaller. : This is one of the reasons why the

o _' capltahst economy must develop from prwate economy to a mlxed economy

or Welfare-srate

VI From above reasoning we can deduct Varlous kmds of ‘zs which |
equlhbrate eﬁectlve demand Wlth eifectlve supply Under certain simplified

assumptions:

ch. s‘

7
@ The potentlal , which equlhbrates the increase of eﬁ"ectlve demand _
with that of effective supply at- the highest - level, 1s expressed as the '

»formula Q. 1),

A\ 1 ...... |
= (IU Sw p " W ; : o . (3’ b

.' Thus we can estimate an approprxate wage fund’ (and/or .wage
rate) and an appropriate wage increase by inserting the formula (3 l) :
into the followmg ones: e .
w:_ wage 1ate A= WIP

‘w::, (lv__'”)b, Aw= (1/__”’;/)40 o labour pxoduct1v1ty
o '-,;.'AP _ Pu _Pg_

iy Ty o 97Tp |
® Under the prlvate capitalist economy, = would be dlstorted ‘becase

~ of decrease of 0 and increase of B*. In this case 7’ would equlhbrate AY“'
‘with 4Y* at the lower level than the. ‘potential level [see 3.2))

Car 8,
TETa— ﬁ*)(s S)oﬁ S5, R

© Under the mixed economy, 7z, which equlllbrates AY? w1th 4ye
would be much lower than =, in the case of ® and 7z in. the case of © .
The formula (3. 3) shows ‘such relatlons ‘ o
S AR AR S | S @9

gty g

Vll "Lastly we shall attempt to present some facts to prove that the. ‘
above argument on the developmental stages of the capitalist: economy, :

- is not- mere abstract metaph1s1cs Chart 6, which is drawn in the same
way as chart 3 on the basis of Prof. Irving B. Krav1s ‘data, and chalt 7 G

‘Whlch is drawn ° on thé basis _of Prof Kuzunetz new data, seem to
support our hypothes1s % though Prof. Kravls himself seems to support-
the assumptlon of chart I ®. ,
SOV ‘The Japanese economy 1s now in the turmng perlod and most of
the characterlstlc changes above mentloned are seen under way ’

Note‘l) includes salary income.  9) includes not only enterpreneur '

profit but also general property . income such as interest -and rent, o

3). But the period during the Gre_at Depression may be considered
as an exceptional case,




S

A }B_aSic"' Study on Investment Ftinotion
: by Fusayz Takahashs

The prlmary purpose of thls paper is to analyze the investment be—
. havmr in respect of the net. 1nvestment on several 1ndustr1es of Japan in
recent years : ' ' : ;
~ In the study of investment function, the wrlter has-made the analysm
: _from the pomts of v1ews as’ follows :

(1) The mgmﬁcance of the external supply for the equipment funds.
(2) The eﬁ'ectlveness of the mtroductlon of stock price mdex as the -
expected factor
e (3) The apphcablhty of the 1nvestment prmciples
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