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| Forced Savmg through Expor , S
——A Case Study ‘of Ghanas Cocoa Export—-———",?j'(_,

by Katsu Yanmhara S

For economic development the cocoa, export economy of Ghana is
favourable because of the abundant fund realized . by: cocoa export :
but unfavourable owing to the vulnerablhty of natwnal econonty fac-

- ing violent fluctuation in world. price of th1s prlmary commodlty In
Ghana cocoa -export is strictly “controlled by Ghana Codoa, Marketmg

- Board whlch is a statutory monopoly in buying from cocoa farmer
‘and - exportmg to world market. Whlle the official ¢ purpose of the Board g

may well be consrdered as the stabilization of producer price by . break- "5 ,: Al
ing the link between world price and ploducer price; the Board tollowed L

: actually low producer puce pohcy 1esult1ng in: accumulatmg huge fund :

and allocated it to varlous development progects As1de f1om Ma1 ketlng
Board, export - duty is lmposed on cocoa export and thls contrlbuted?
dir ectly to government revenue Thus Marketmg Board and exp01t duty .

can be regarded as the way of forced savmg f01 economlc development' ;
imposed excluswely on cocoa farmer g

After having analyzed the worklng of Marketlng Board and export" o

; duty systems, the wrlter has made a proposal Whlle the role of S y, -
Marketlng Board should he conﬁned to. stablhzatmn of p10duce1 prlce

or actual producer 1ncome, the -role of f01ced savmg for economlc
development ‘should  be borne - exclusively by export duty. Flrstly i

Marketlng Board mav set up the expected World COCOa prlce level in :

long run from its secu1a1 trend If we assume £G250 pe1 ton as i ‘

this price and 250 ton per annum as the expected quantxty of export 1n R ;
aVerage when the margin of prlce ﬂuctuatlon is. expected £G100 per [
ton above and ‘below £G250 £G25 OOO may Well be. con31dered as Co ‘
adequate fund of the Board. The present fund is £G76 000, OOO whlch" e

is more than enough N : : :

Producer price- shall be fixed at the pomt of Whlch effect ‘does not k
begm to operate reversely on farmer’s cocoa supply to the Board Let .-
us assume £G13() per ton as such a producer price and the Board’s
expense may be presumed £G50 per ton in average. The deductlon of



producer price plus expense from expected world price,b which is equal

to £G70 per ton, can. be considered as the object for forced saving. If

it is to be pumped up to government in the form of duty, the expected v

world prlce is the value for duty and the rate will be 28% which ig
not so different from the current rate of duty, 30% for £G250 per
ton. Cocoa producer receives 52/ of this world price. Ultlmately the
poss.1b111ty of forced saving in export economy depends on the secular
trend of world cocoa price and p10duct1v1ty in Ghana cocoa.

The Trade between .Soviet Russia
and Eastern Europe

by Hzroshz Kato e

" The pulpose of this papers IS to analyse how the trade between -

Soviet Russia and Eastern Europe is going on.

Flrstly, the writer constructed the trade matrlx (for the year 1958)

as plesented in table 4. The table, based on the’ pr1nc1ple of prlorlty
on-the data of exporting countries, contr asts the data of the countrles

with those of importing countries in telms of f.0.b. On the basis of
table 1 the trade multlphexs were calcu lated (table 7). Those figures

‘ia1e extremely small in comparison with the trade multxphers of the
United States.. Therefore, we can asselt that the multlpher effects of

the txades performed by Sov1et Russia are small i. e. bllateral trades
are in populal

Secondly, let us- 1nvest1gate the prlcev 1n the trade between Sov1et ,

Russ1a and Eastern' Europe. As 1ndlcated in table 10, Sov1et Russ1a as
a whole exports to Eastern Europe at hlghel prices than to the free
world. The reverse holds true in the case of .import. Table 11 indicates

the estlmates for the dlﬁ‘erences' As a result it - is est1mated thatl
Sov1et RuSSIa obtamed the surplus of about 2, 284 mil 1ubles through
her expor t-lmport act1v1t1es in 1958, Thls ﬁgured is approx1mately equal :

to the amount of credit and grant for Eastern Europe by Sov1et Russia.




