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although the ultim ate prospect should not be necessarily pessimistic.

Some Remarks on the Bullion Controversy
-^—R icardo and  th e  Bullion R e p o rt—

by Mitsuko Nakanisfii

The suspension of specie payments by the  Bank of England m 1797 
and the currency, exchango and price phenomena: which，followed it 
gave rise to  many controversial literatures. About two years aff;er 
the suspension of specie payments, it began to be observed th a t the 
prices of bullion wore rising above the m int prices and the rates of 
foreign exchange woro falling' below par.

From 1801 to 1803, during the first period of the  Bullion Contro
versy, the  doctrines of the  bullioiiists were expressed by Boyd, King, 
Thornton and Wheatley.

THe reajppearaiice from 1809 of a Mgh premium on bullion and a  
substantial fall in the exchanges gave rise to  a  flood of pamphlets. 
In this stage, the most im portant on the bullionist side in addition to 
the Report of the Bullion Coimnittee of 1810, were contributiohs of 
David . Ricardo. . His first appearance in p rin t as an econoniist were a 
brief communication on The Price of Gold on A ugust 29,1809. In 18X0 
Ricardo； expressed his views more fully iil a  pam phlet entitled The 
High Price of Bullion ； A Proof of the Depreciation of Bank Notes. 
Ricardo's purpose in these articles was to force tKe Baiik of Erig'larid 
to immediate resumption of specie payments,

•： THe central issue of the Bullion controversy was, what caused 
the depreciation of the  paper currency. For Ricardo and other bul- 
lionists, tlio paper cu rrency ' was depreciated if issued to excess, and a  
premium on bullion oyer paper currency was the  sign and measure of 
depreciation. The bullionist position was well expressed by Ricardo. 
He considered th a t a  relative rise of prices in England as compared 
to  other countries and a  fall in the exchanges below par wore the 
evidence of depreciation of paper currency, since the level of prices 
was determined by the  amount of currency, also the  amount of premium 
of bullion over paper currency and the amount of discount of exchange

fr<)m metalliq parities were closely related. Ricardo's view was a quite 
simple Quantity Theory of Money.

I t  is frequently said th a t Ricardo played a  major p a rt in securing 
the  appointm ent of the Bullion Committee and in forming the doctrinal 
framework of the Bullion Report. But some scholars denied th a t ho 

a g rea t contribution to the Bullion Report. They considered 
th a t there \yere im portant differences b 0t\yeen Kicardo's views and th .0 
views th a t were expressed in the. Report. ； For iiistanco, before the 
appearance of the Bullion Report Ricardo denied th a t any influence 
other than  the monetary situation could affect exchange rates 
and the prices of bullion, bu t the Report recognized the importance 
of subsidy payments and trade exchanges.

The purpose of this paper is to present some questions on Kicardo 
and the Bullion Report, and to examine them.


