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The Formation of Export Economies

——Burma’s Rice Export Trade

by Katsu Yanathorae

Export economxes mean the countries in which the prlnmpal

act1v1ty in the exchange sector is the production of a smgle or few
primary products for export, In history most of them were not “white
settlements” but tropical colonies to Ruropean colonial powers in
‘world economy in 19th century and the trades between them were

“colonial” trades. In thls article Burma is taken as an example of

stich export economies, :

'The article starts from the writer's doubt that the formation of
export economies would not be able to be explained suitably by classi-
cal Ricardian principle of comparative advantage nor the theory of
- Hecksher-Ohlin type of factor endowments

In 1930's the export economy of rice was already established in
Burma, and if we serutinize various data of rice production and export,
we can get to know the main motive of expansion of rico production
was a surge of overseas demand for Burma’s ‘rice. The increase of
overseas demand raised export price of rice and this stlmulated expan-
sion of its production. But -why rice production could physically
expand so rapidly? We assume land and labour as productive factors
for fice.-”As unutilized land was abundant, it was blought into cul-
trvatlon easily, and cheap labour came from Upper Burma and lately
_fmm India. By addltlonal putting of land and labour 1nto productlon

rapid expansion of rice production was possfble without any sacrifice

of rice for domestic consumption.

The predominant position in destinations of Burmas rice export
was taken by India and the second was by United Kingdom. For
snmphclty, the writer plcked up two types of Burma's trade, Burma-
India and Burma-United Kingdom ftrade, from Burma's sea-borne

oxport trade. In order to discuss the international division of labour

in a certain period he assumes four productive factors: N-natural
factors, T-land, L-labour and C-capital equipment, and the comparative
advantage can be determined by any set of two factors of those four,
In Burma-India trade Burma exported rice for Indian cotton products.

o HEN m&v ;S

In- thls 1nternat10na1 trade the comparative advantage is. determined

by T/L ratio. On the ‘other hand in- Burma—Umted Kingdom trade .
- Burma exported rice for Br1tish ;machinenes and lts comparative ad~
. vantage was based on N/T ratio. IEEI G G e e
Concermng the" effects of export economy on Burmas balance of _
payments the writer cons1ders remittance 1nterest and d1v1dend and' .

cost of ‘colonial’ adminlstratlon as- autonomous or rather compulsoryf

items, and the excess-of marchandise trade Was forced to realize’ for; a

making those payments possible, Consequently total value of exports

‘gave the margin of 1mport capaCIty Excess of export 1s 46 favourable ” e Ik
- in balance of trade, but in export economy 1t d1d not mean favourable

economniic growth of the country

In 1941 land expansmn reached already the hmlt in’ Burma and'
after the World War II Indians went back to their- country and. would E
not come in agam. - After gettmg 1ndependence Burmese new govern-; y

ment: planned economlc development and has started to carry out the
;plan “but the glven conditlons for 1t 1s not but export economy -
‘cons1de1edhere S SR I Mt S A

 iih Labour Movomont and Marxism |
1n the 19th Century (2)
by Komae Ibda,

The' 1evolutlon of 1848 had the d0m1nant and dlstmctive eﬂ"ects
on the bearmg of European labour movement The collapse of ' the |

chartlst movement on Kennington bquare meant that the last perlod

of the masswe pollt1cal and revolut1onary Worklng class struggle Whlch ,
followed tho industrlal revolution had begun Whlle IF'rance was gomg_
through the greatest Wave of bourgems revolutlon the German people

~—rad1cal bourgecnsie, _merchant small mastors, handlcraftmen endeayv-

oured to found their own party agamst the reactionary forces semi— ‘

feudal classes, wJunker* and ,,Ka1ser“,if = SR
- It was true that Germany was ,,Vorabend“ of great revolutlon as

appointed by Marx and Engels in Oommunlst ‘Manifesto, but the
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: oharacter, of coming revolution was ge’n_erally'regarded as the bourgeois:
revolution precipitately transforming itself into the proletarian revo-

lution, The social and. economical conditions which convinced Marx

and Engels of the outbreak of social revolution were, no doubt, results.
~ of the convulsive and temporarily severe cconomic distress foreseen
from - about 1847, Therefore it is evident from their most earliost
- important. works, “ lec1ples of Communlsm ” and Commumst Mani-
festo” ‘that they firmly believed all. Europo was advancmg towards
~the edge of soclal catastrophe and the outbreak of socialist revolution
in the hlghest developed capltahstlc country, for instance, would lead

to. the. greatest revolution all over the world,

Though their ‘overestimate on the revolut1ona1y forces at the

revolution of 1848 and an incorrect recogmtron on the law of capitalistic
development was thereafter revised by the advent of extroadlnary
good prosperity of Victorian Golden Age. They had" to recoghnize the
importance of tradefun1ons; ‘but Aceuld nob rightly a_ppreeiate the role
of trade unionist in the British labour. movement in the year of 1850.

- Craft-unions on the ~national scale and their leaders were -already
_grasping hearts of working class, and contrary to the 'decline of the -
Chartist Movement, they were gaining their position as the central

force of the British: working class. movement. In short, Marx and

Engels were obhged to give up concepfion of . optlmlstlc view on .

semahst revolution after the failure of February Revolution;

The ‘Revolution of 1848 makes a turning pomt in the :Eormatlve
process of Marxian thoug'ht So the writer . tries to mentlon the
relation of Marx1sm and the British labour movement in the nlneteenth

. 'century as ‘the essentlal problem m the earhest perlod of Marman
' ’thought ‘

Partlmpatlon Rate of Worker Fam1hes in J apan |

by J Iwcw Ozaki

For the study of Japanese Wage employment structure it is
important to investigate separately (1) older male, (2) younger male
and female, and (3) older female, groups of labor force. As the
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so called “wage payment system according to age and years employed”
and *life time committment system ? are prevaﬂmg in blg business,

~ the labor mobility of the older male group seems to be cons1derably
small and the wage levels to be irrespective of labor market mecha— o

nism, The mechanism of wage determmatlon under fthe collectlve ba,r-
galnmg should be analyzed fully for the group. As for the group
@), the wage level is determined. through the labor market mechanlsm '
and, in turn, the rising wage level under the t1g°ht market gives an
1mpulse on the provailing wage payment system 1tself The group
(3) may be considered as the secondely labor face. The part1<:1patlon.
rate of the group depends upon the wage levels of the group (1)
(which are considered as the index of family head earm*ng' rate).
The present concern is limmited the latter two groups and. the re-
lat1onsh1ps of their participation rate to the own wage rate, the lncome '
of the family head and the other 1nﬂuencmg' factors (The demands

- are not treated here.)

. We used the 461 selected sample (1 e. spendlng umt or household) -
W1th 3 adults, those are drawn from 1959 FIES. (The total sample-
number of the survey amounts about 2000)) It is remarked that the
sample units belongs to the. Workers families, and the class1ﬁcatlon is

' made by the level of family head earning. As it is assumed that

the famlly head’s participation rate is equal to 1, the partlclpatmn
rates of household are dependent on the other adult partlclpatlon
(i.e. wife and child.) u stands for the rate which may be conveniently

‘k called as non principal participation rate. The two types of famlly
_are .distinguished ; the one, type A—m, consists in family head, his

wife and one male child (adult, i. e. 15-and over years old), and the .
other, type A—f has one female child (adult).” The other types, say
family head and two children are dropped, therefore, the numbeis of
the sample are reduced to 110 and 88 respectively. Bach subsample
is aggrogated according to the punclpal earning (earnmg; of famlly _
head). ‘ : L :
The model, indicated below ‘are applied to these two sub-samples
,u =+ @I+ aA+a; W+ aH+aS
=0, +bI+0.A;+0, W, +0,HA4-0,5+4-be e, (z =m, f)

e non prmclpal participation rate (u= i, )
M,.: son's participation rate
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- total numbers,

. The ratio of the numbers of household of which heads are em—

- ployed in ‘some clelhcal jobs, to the total numbers ‘This may be
Vconvmently ca]led as the ratlo of the numbers of household -

daughter's ‘participation rate
wive's paltlclpatlon rate
prm(npal earner’ 'S wage 1a,te _

child age (¢=m, f)

non prmc1p1a1 earner's wage rate (E=m, )

- the ra,tlo of the numbers of household Wlth own house to the

" with clerheal Jjobs,
- The emplrlcal findings are in order ; ,
(a) non-principal paltlclpatlon rate p

(1)
(ii)
iy

Both in type (A—m) and type (A-j‘) mcreasmg the
household head's wage rate will decrease Mo 6/&/GI<O
Both in type (A—m) and type (A—~f) increasing chlld’

age will increase y. - 6;¢/6'Ai>0 7= m, S
In type® (A——-f ), wife's reventie and his daughter s revenue

- - are mnegatively correlated on each other:

e (Vi)

»‘_In type (A——m), wife's- revenue a,l'ld his sons 1evenue are
~ not. cmrelated o : :

g Both in type (A—n) and type (A—f ), mcreasmg the ratlo
L of the numbers  of household ‘with clerical  jobs, 'S, will

. decrease u, - : ' S Bufas<o
In type (A—f), increasing the ratlo of the numbers of
~ household with own house, H, w111 decrease non prmc1pa,1

- participation rate, but in'type: (A—m) 1nc1easmg H Wlll

" 7ot affect ji mgmﬁeantly

(b) famale (child) partICIpa,thIl rate ;c 7.

\( i) ;
(11) Increasmg Ay will increase 1. Opsf0A, >0
(111) Increasmg W, will not affect s, ~significantly. S
(iv) Increasmg' M., will decrease Mo o f/f);tw<0

(c) male (child) partlclpaf;lon rate 1, _
(i) Increasing I will decrease Mo o, [01<0.

* (ii) Increasing Am will increase p,,. 0, [0A, >0,
(ili) Increasing W, will increase t,,. 0, /0W, >0.
(iv) Increasing , will increase f,,. 04,0 1¢,,>>0.

Increasing I will decrease fiy. Oy f01L0,
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