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The Characterlstms of Landed Property
< in Capltahsm |

by Motoyukt Kozke

The o modern ” form of landed property is speclﬁcally hlstorlcal ¥
' 'one bemg transformed mto the economlc form correspondmg to. the;
i requlrements of capltallsm The cap1ta11st productlon m agriculture "
- meets always 1n 1ts ﬁrst stage w1th the landed property as an external

o condition of capltal so 1t appears 1nev1tably w1th the ground—rent

i '-‘from the begmnmg N : A v SR TD Ry

In thls place, the rent 1s the transformatlon of the excess over" i
: :_, ‘the average proﬁt for capltal the surplus proﬁt Such transformatlonb‘

“in agrlcultural product1on comes about the mocuncation of the law of"f -

-~ market-value, - Moreover the - ﬁxatlon of- the surplus value as the -
ground-rent prevents the poss1b111ty to reduce the regulatlng market_'

~ ‘price of productlon and makes an artlﬁclal 11m1tatlon for the addltlonal S
'Vinvestment of cap1ta1 k e e T

: ‘The fact of the formatlon of the dlﬂ"erentlal rent even upon the ’ "

‘ worst soﬂ under cultlvatlon 1ndlcates very clearly the clrcumstances ‘

o that the regulatmg prlce of productlon is. prevented by . the transfor--*

: matlon of the surplus proﬁt into- the ground—rent Here the dlﬁ‘erentlal v y'
_rent has a side of absolute ground—rent for mo other treason than | b :
~ that it is & portlon of the value over the 1nd1v1dua1 average prlce of_"?_ ST

Cd r

productlon

- So- far as. the landed property ex1sts in- the world landowners” o

i demand the payment of the rent as ‘an 1nev1table cond1t10n of the;"

s 1nvestment of  capital, “not only in the cultlvated sorl ‘but even un—' :
' v'cultlvated or. unrented. The hm1t of 1ts rent is regulated by competltlve e

addltlonal mvestments of cap1ta1 The rent then is the result of the

reahzatlon of the i monopoly ». of land property, so the every capltal' '
whlch takes ‘part in the. productlon under the cereal prlce being able- ,
to pay such rent, may - bear equally the absolute ground—rent And‘ -
the price including such absolute rent brmgs a steady growth of the ﬁ

drfferentlal rent between the various class of soil, :
’l‘hus the landed property under the modern form prevents the

pess1b111ty to reduce the cereal prlce or ralses 1t it draws 8. portion of-‘f
| the surp]us value: ‘produced by capltahst farmers from the capitahst ‘ |
accumulatlon 4n -the.! form of/ the rent, and" dlsturbs such portron of" L
- surplus value to enter mto the equalhzatlon of: tho general rate of proﬁt S
~ As the result the landed property acts on the reductlon of the average;',(» Fa
| rate of proﬁt The g‘eneral g'rowth of the rent reahses 1tself in these:ﬂ:l R
-~:_cond1t1ons R N S L R T i e T |

The Meehamsm of Sov1et Economlc Growth

by Hm’oshz Kato

: Rapld expansmn of economlc power has been the pumary goal of :
i the Sovlet planners and they have created a; set of econ Jav

nic mstltutions

‘,_that wou]d enable to reallze thls obJectlve The resultmg economlc :
”system may.‘be’ 1neffect1ve in some ways, but it has made possible the"-' i
‘ achlevement of the main goal Stalm s Russ1a was an economy of." - _
A capItal shortage and overpopulatlon Therefore Jin -order- to keep rapldg‘fi?v¢- ; o
LR g‘rowth under full—employmentmthey had to mvest not to ralse capltal-i‘:-‘
. -voutput ratlo In soclahst countues they can control both mvestment“ S |
"f-and savrng freely Oertamly there s one lmntatlon the ‘people : .. %
L _would be unable to stand the hlgh rate of ‘saving. Now Sov1et,-"ﬁ*:;‘ o
o };economy is facmg to some d1fﬁcult1es—the r1s1ng capltal-output Tatio o
~and the shortage of labor Those d1ﬂicult1es may suppress. the- rapid
{growth In the near future however _this tendency to. cap1ta1 1ntens1tyf | Y
“:wrll brmg the next step to Sov1et glowth take-oﬂ? peuod £

Econom1c Growth Inﬂatlon and Dlstrlbutlon
e m the Contemporary Cap1tahsm

Gis | | by Naomz Mafmo i
L. Among many economic problems in contemporary capltahstrc
soclety, the problem of irflation is one of the main concerns

The. causes of Inflation may be classrﬁed as’ follows
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s .(d) general demand for labour
f‘.,'j(e) demand for certaln klnds of>supply of certam klnds of -

+ -_Demand-Pull Inﬂatlon

(a)s - goneral demand ' general supply o
. (or the rate of general demand ) (or the rate-of general supply

» :mcrease) mcrease)

AIl > o (Tlns is Dormer S, well-known formula)

(the rate- of 1ncrease of) (the rate of 1ncrease of)

- (b) general ‘demand for cap1ta1> general supply of capltal re-

-resources - ) ' Sourcos..

(c) demand :Eor certaln kmds of>supply of certaln klnds of

cap1tal resources

cap1tal resources
S general supply of labour

labour labour

‘ \»VFQ""Cost-Push Inﬂatlon G : N
. the rate of 1ncrease of phys1ca1> INT

labour product1v1ty 2 o , _
‘ : RS (a) wage and salary cost
(b)
b) over- head—cost
the.rate of 1ncrease of (e) ‘material, power &

transport cost

fundamental causes of both types of 1nﬂat10n are deeply rooted 1n the

e structural characte1 of contemporary capltahsm r

One of the strange phenomena of" new 1nﬂatlon is; ‘rhat thele are :
. certam slgns of excess demand on the ‘one hand and those of excess.
S supply capaclty on the other hand Tlns phenomenon arlses because ’

| AI >Io‘1<Io“, and AI <Io“.,. o ,
._ : actual productlvlty of supply capamty

fpotentlal max1mUm product1v1ty of supply capac1tyl L
- The gap between 6’1 and o‘n arises from the ohgopohst:c restrictive -
practlces This suggests that 1t is not sufﬁclent to consider the dual =
effects of 1nvestment The trlple eﬁects o:E 1nvestment should be taken :

o into account [P ] L : r
I, As: for the relatlon between economic growth and income

dlstrlbutlon N Kaldor’s model is most famlhar

g ':'Tut the above class1ﬁcatlons are not satlsfactory, for demand—pull
\ mﬂatlon and cost—push 1nﬂat1on are 80 closely correlated that they
cannot be separated dlstlnctly Besxdes we should reahze that ‘more

[ by Kaldor. Bub fn’ the caso of “contemporary}'~"capitalisﬁig" ;éSo(ﬁe«g

" proportion by g, Second the proportlon of reserved proﬁt to to a,

‘dlstrlbutive profit by 6.  Thus we get the followmg formula (Here S

f. _to the increase of the number and strength of wage (an d Salary) |
earnershthelr absolute 1ncome level becomes hlgher -and. the proportlon i

" be neglected. Thus:

| ‘present stage of contemporary capitalistic society, where 1ncomptib111ty e o
“between rapid growth and income levelling: (or/and economlc stablhty)’ T

| :G‘:j growth rate of natlonal 1ncome P proﬁt P
:“GC:sYﬂ nG::: capltal coeﬂ‘iclent propensity to save(from‘ proflt)
EREE I £ ‘capltal coefﬁcient Y total 1ncome i

ThlS formula is a- natural corollary under the ass11mptlons given”'

of pubhc proﬁt (= surplus) to total proﬁt 1ncreases ”f'_Expres this

private profit 1ncreases Denote ‘this proportion by' And’ denote =
the proportion of private’ saving (in’ the dlstr1but1ve _pro‘ﬁ't"‘*’»t ‘the o

full employment condition is’ assumed and G 1s assumed as. constant .
And whole gP is assumed to’ be saved) i ;

Go—f{gﬂl g)r+<1 g)(l—l)f?}

Thls formula 1nd1cates that the more 1ncreases g or r or H the
larger becomes G and wvice versa. This means that even if G and P/Y-'f‘
become lar ger, wago share agamst prlvate proﬁt (W/(l g)P) or wage
share against distributive profit (W/(l g‘)(l r)P) doesn’t necessarlly- L .

'become smaller. Thus’ rapid economic growth is cOmpatlble with' the i
2 1ncome levelling between property owners and Wag’e (and salary)f N

earners., PR - A , - .
B Moreover in the contemporary capltallstlc soc1ety,~—1n proportmnvw

of their saving from then lncome (denote this prop01t1on by ¢) Cannot o

Go=Pletd-mrrd-gi- r>0}+(1—§)¢;’"
This fact relnforces the above conclus1on S ’

O IIL ‘But this rather optimistic conelusmn cannot be apphed to the i

still remams The reasons are as follows : : o
First, gP is stlll not large enough c0mpared wrth (1 g)P Even g

ot




5
“’m Brltam where public investment is nearly ‘equal to private mvest-

' ‘ment g is far less than (1—g), mainly because. the natlonahzed industry
~ cannot eas:ly raise surplus .in - the present ‘stage of mixed economy.

‘ ‘,-Moreover in- thls stage a cons,lderable proportion of gP is not d1rected4‘
o 1nvestment ‘but to dn'ect consumptlon such as Welfare servmes (let

falone defense expendlture)

Secendly, 50 long as the ohgopehstlc condltlon remams as 1t is larg'er )

: a:sa,vmg would make the gap between o, and o‘z larger, whlch ‘would

_ _1ncrease economlc 1nstab111ty. g Bemdes thls gap means. that G mlg'ht,
L become larger and therefore G dees not necessarlly become larger. '
Lo Lastly, ¢ ds still’ too small, | T R
When we conSIder these facts We c0me to the followmg conclusmn
The 1ncompat1b111ty between g'lowth and dlstrlbutlon (er stablhty) i

L _t——become larger than that of the present stage of contemporaryii
capltahstlc somety Meanwhlle some measures should be taken m order

to lessen the gap between 6‘1 and o‘2 as. we]l as’ between AI—— and Icn._ 4
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