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“ The Affluent Society M and Three Propositions 
of Welfare Economics

； ' .ぐ ， ■

by Yoshindo Chigusa

Profesjsor G albraith  concludes, in his “ The Affluent Society th a t  
th e  in te re s t in inequality  has been declining as an  econoinic issue in
th e  lln ited  S ta tes  of A m erica, econoinic Security has alm ost been

. . . .  . . . . .  - ' .. - ■ . ； . . .  . . . . . .  • . .

Attained, and even th e  increase of production has ceased to  be u rg en t 
necessity. I f  th is  is true , i t  seems th a t  P igou’s W elfare Economics 
m ay  lose its  p ractical significance. Because Pigou insisted th a t  th e  
increase, equal d istribu tion  and security  of th e  national income are  
desiraDle fo r economic w elfare. Then i t  is in te re s tin g  to  s tudy  how 
f a r  those th re e  propositions have its  praQti(泡1 m eaning  in  th e  rich 
country . 』 . ：.:

；F irs t, Prpf. G albraitli points o u t th e  fact, th a t  inequality  has faded 
as an  issue. The m ajor reason is th a t  th e  income of lower classes has 
be§n raisen  as th e  resu lt of th e  increase of production. However he 

x recog'nizes th a t  inequality  is still g re a t  in  th e  U nited S tates. Then 
■ i t  is su re  th a t, i f  m ore equalization of income were realized, th e  eco­

nomic w elfare would be promoted. Therefor© we can still say even 
in  th e  affluent society th a t  equal d istribution  of income continues to  
be a  criterion of econoinic policy. W e m ust only ag ree  th a t  in eq u a lity  
is no t so u rg en t problem  as  before, and th e  increase production 
became m ore urg 'ent; . ■

Secondly, Prof. G albraith  holds th a t  th e  piajor nnc?ertainties of 
p ristine  economic life  have already been elim inated by th e  microeco- 
nomic aiid macroeconomic m easures, u subject to  a  m ajor qualification
concerning th e  control of depression”. If  th is  is a  fac t, th e  th ird

. . . . *

proposition of Pigou will be now useless practically  in  th e  U nited States. 
However, I  th ink, i t  is ^till u rg e n t to  raise tlie  level of economic security  
even in th e  U nited S tates, especially by controling depression. The 
control o f  depression in  th e  U nited  S tates is very difficult, and if  i t  
failed to  be controled, production would necessarily decrease, and eco- 
noinic security  also would be lost， W e may say ra tlie r  th a t  th e  control

. . . . . .  ■ . ’パ ’. • .

of depression and th e  increase of production a re  u rg e n t fo r th e  purpose

o t increasing1 economic security.
Thirdly, according to  Prof, G albraith , th e  increase of production 

is no t u rg e n t necessity, because goods are  now abundan t, and w ants 
a re  created  by th e  process by which they  a re  satisfied, th a t  is w hat 
he calls ” Dependence Effect H i e  a ttack s  th e  theory  o f  consumer dem and 
which defends th e  u rgency  of production, However, I  th ink , his a tta c k  
is no t effective. Because he dares to  m isunderstand about th e  theory； 

Pie says th a t  goods produced to  sa tisfy  spontaneous consumer needs 
a re  u rg en t, and  those which g rew  ou t of th e  process of production 
itse lf a re  riot s o ; th e  m arg inal u tility  of tl^e la t te r  goods is zero, 
However i t  is zero under Prof. G albraith 's value  judgem ent/ no t 
under consumers^ value judgem ent. Though th e  increase of production 
is no t desirable for Prof. G albraith, b u t  i t  is desirable for consumers. 
Thus his criticism  a g a in s t th e  theory  of consum er dem and is not correct, 
b u t i t  g ives an  im p o rtan t suggestion  for us. W e used to  th in k  th a t  
free  com petitive cap ita listic  society and 1 ■ consum ers1 suprem acy ^ a re  
desirable fo r bo th  individual and society. B u t i t  m ay be b e tte r  if  govr 
ernm en t or au th o rity  of econoinic p lanning1 could determ ine w hat 
kinds of goods a re  really  u rg e n t for developping, culture, nationial 
economy and so on. I t  is desirable th a t  econom ists concerning abou t 
economic w elfare should abandon th e  supposition of consumers* puprema^ 
cy, and introduce th e  social w elfare function g iven  by any  au th o rity；

The Inflow of the International 
1 Long- and Short-Term Capital into Japan

• . — ' , by E fich i Omiya
The Japanese economic developm ent before th e  Second W orld: W ar 

has been helped by ra is in g  th e  fo reign  cap ita l in  th e  form  of th e  
governm ent bonds and debentures since tlie beg inn ing  of Meiji.{ A fte r  
th e  w arv Japanese industry , in its  rapid  postw ar recovery^ was compelled 
to  invest heavily in  m odern industria l facilities, in  order to  keep up 
w ith cu rren t technological developments. The recen t active dem and 
fo r funds by Japanese en terp rises fo r p lan t and  eqiiiprnent was in te n ­



sified by th e  m eager accum ulation of cap ita l by busmegsVfirins^ which 
appeared as th e  h ig h . degree of dependence on outside cap ita l included 

,the foreign, capital,
, The foreign  m onetary  investm en ts a f te r  th e  Second W orld W ar 

were practised chiefly in  th e  form  o f loans and  credits by th e  : W orld 
B ank g,nd th e  Bxport-Innport JBank o f W ashington. ： And raising* a  la r^ e  
.am ount of funds by th e  issue of th e  fu tu re  in com pany w ith  th e  
fo rd g n e rs，purchases of Japanese  stocks,
へ  Recently^ th e  F inance M inistry  is reportedly  considering incorpora- 
,tion of a  4< securities yen V system , a  Japanese  version o f th e  B ritish  
-securities sterling*, to g e th e r  w ith  th e  adoption of th e  A m erican  Depos­
ita ry  Receipt system . The purpose, is to  fu r th e r  liberalization cap ita l 
.transactions.
v ^ T h e  in te rn a tio n a l sho rt-te rm  cap ita ls ^became possible to  inflow as 
> th e  ** free  yen ’’ deposits in to  Japanese  foreig*n exchange banks by th e  
in troduction  of “ free  yen account ” system . The free  yen: deposits of 
t?ho end of Ju ly  am ounted  .to ¥24,000 m illion (nearly $ 66 inillioii), 
according- to  th e  B ank of Ja p a n  and  exchange banks. The causes of 
i t  a t tr ib u te  to  ( 1 ) t he  so-called Euro-dollars of $ 140 million have 
b ro u g h t to  London b ranch  offices o f Japanese exchange banks, which 
generally  app ly  an^ an n u a l in te re s t ra te  of 4.5 p ercen t o r th ereab o u t 
fo r a  th re e  m onth  fixed、deposit (overseas b ranch  offices o f Japanese 
bank与 a fe  outside th e  ju risd iction  of th e  Japanese  Deposit Law), (2 )  
Japanese banks hand ling  fo re ign  exchange w ere eag er to  collect th e  
free  yen deposits for lig h ten in g 1 th e  difficulty of m anagem en t of yen 
funds, (3 )  th e  increase o f con g ra tu la to ry  deposits from  fo re ign  banks. 
H enceforth , banks sourses expect th e  g rad u a l increase of free  < yen 
deposit a ris in g  from  nonresiden t fo re igners ' sales of fo re ig n  currency 
to  banks.

A t present* th e  ac tive  dem and fo r funds by business firms gives 
rise  to  g re a t  dependence on ban k  loan to g e th e r  w ith  th e  lack  of th e ir  
owned capital. A s a  re su lt o f it, th is  fa c t b rin g s  abou t re la tive ly  high  
in te re s t ra te  as com pared w ith  an y  o ther countries, fo r  exam ple, as  
th e  fa c t  signifys th a t  th e  an n u a l r a te  of overn igh t call loans was 8.4

'■い ：ヘシ：.'、 ：- V. - . , ： ■ . : . '  ' . ' へ ‘ . : . . - - : こ . ；, : - , ： . . . . . . .  ' * ‘ に . ノ  .

percen t a t  th e  end of th e  la s t  January .
When no free  yen tra n sac tio n  was possible in  J a p a n  as yet, th e  

London b ranch  offices disposed of th e  Euro-dollars as th e ir  dollar or

pound funds there . B ut, as th e  free  yon tran sac tio n  is opened in  Japan , 
th e  Japanese exchange "banks m ay well bring- th e  Buro-^ollars back to  
Jap an  in  transferring* free  yen fo r use on th e  dom estic money m arket;

B lit i t  is th e  larg^e question w hether or no t th e  Euro-dollars s tay  
in  London branch  offfices of Japanese exchange banks as th e  stab le  
deposits in  fu tu re . I f  i t  is stable, i t  will have a  sizable influence on 
th e  dom estic money m arket, especially th e  call money m arket, th rough  
th e  influx of th e  free  yen of th is  kind, though  th e  inflow of th e  free  
yen depends upon sub tle  differences betw een th e  overseas fund cost 
and th e  sw ap cost. A t  th e  sam e tim e, th e  Japanese m onetary： policy 
will have to  be m ore p ru d en t th a n  ever.


