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“ The Afﬂuent Soc1ety and Three Proposfumns
of Welfare Economrcs

by Yoshmdo C’lm JUSQ

Professor Galbralth concludes in h1s “ The Afﬂuent Soc1ety ” that

the ‘inférest in 1nequa11ty ‘has been dechmng as an economic issue in
- the. Umted States of America, econom1c Securlty has almost been
’ attalned and even the increase of productron has ceased to be urgent
necessrty If this is - true; it seems that Pigou's Welfare Economics

’ may lose its pract1cal s1gn1ﬁcance “Because Pigou insisted that the

1ncrease equal dlstrlbutlon and securlty of the national income are

‘ , des1rab1e for economlc welfare. Then it is 1nterest1ng to study how
far ‘those three proposrtlons have 1ts practical meaning 1n the rich’

country

' Flrst Prof Galbralth pomts out the fact. that 1nequa11ty has faded
as an 1ssue The maJor reason is that the income of lower classes has
been 1a1sen as the result of the 1ncrease of productlon However he

recog'nlzes ~that 1nequahty is- still great in the United States. Then
N 1t 1s sure that, if more equalization of income were realized, the eco-
: ' nomrc welfare Would be prOmoted Therefore we can stﬂl say even
- vin the ‘affluent society that equal distribution of income contlnues to
o ‘ be a crlterlon of economic pohcy We must only agree that 1nequal1ty
is not so urgent problem as before and the increase o;E productlon _

became more urgent;. ’ .
- Secondly, Prof Galbra1th holds that the maJor uncertamtles of

s p11st1ne ‘economic . life have already been ehmmated by the microeco-

nomic and macroeconomlc measures subJect to a ma;;or quahﬁcahon
concerning the- control of depression”, If ~this’ is a fact, the third
p10p0s1t1on of Pigou wﬂl be: now useless practrcally in the United States
However I thlnk it is gtill urg‘ent to raise the level of economic securlty

i - even in the Unlted States espec1ally by controllng depress1on The
control of depressmn in the Umted States is very difficult, and if it

falled to be controled product1on would necessarlly decrease and eco-
7 nomlc secur1ty also would be lost. We may say rather that the control
of depressmn and the incr ease of productlon are urgent for the purpose

of 1ncreas1ng economic security

is not urgent necess1ty, because goods are now abundant "and: 'wants
: ‘-are created by the . process by Whlch they are satlsﬁed th"‘ is
“ fhe calls “Dependence Eﬂ"ect" ‘He attacks the theory of consu mer demand’
- which: defends the urgency of product1on.} However 1 thlnk hlS attackl‘_l_"
-'1s not effectlve Because he dares $0 mlsunderstand about the theory
' He says that goods produced to satlsfy spontaneous consumer need

; junder consumers’ value: Judgement Though the mcrease of 'p 'fduc{
*is not deslrable for. Prof. Galbralth ‘but it is desrrable for consumers ,
: fThus his cr1t1c1sm agarnst the theory of consumer demand is not correct

' i 'but it g1ves an 1mportant sugg'estlon for us We used to th1nk tha ’
| "f'free competrtive cap1ta11st1c soc1ety and consumers supremacy ” a’r' :
p;desrrable for both 1nd1v1dual and soc1ety But 1t may be better 1f gov

: "ernment or authorrty of : economlc plannlng could determrne what :
‘ _fkmds of goods are: really urgent for developpmg culture natlonal :
o economy and SO on,: It is: deslrable that econ0m1sts concermng' abou'
2 economic- welfare should abandon the suppos1t10n of consumers suprema
: ,cy, and 1ntroduce the soc1al welfare functron glven ;_.b"' any authorlty

~Thirdly, ,according; to: Prof, Galbralth the 1increase _ofzproduction

However 1t is zero under Prof Galbralth's value ;}udgement no

The Inﬂow of the Internatlonal "fi?';
Long and Short~Term Capltal mto J apan

b?/ E’mch;, Om%ya"""f'f

The Japanese econormc development before the Second World War]
has: been helped by ralsmg; the forelg'n cap1tal in. “the" form of the{,j:;f
government bonds and debentures since the beglnmng of Mel;u’ : After
the: war, Japanese 1ndustry, in its rapid postwar recovery, Was compelled

to 1nvest heavﬂy in modern 1ndustr1al fac111t1es 1n ordel to- keep up;'

with current technological developments, - The recent actlve demand_a-'-_\' ,
‘ for funds by Japanese enterprlses for plant and equlpment was lnten- s L




J,;siﬁed by the meager accumulatlon of capita} by wsmess ﬁrms ‘which
;appeared as the hlgh degree of dependence on outslde cap1tal mcluded) f

| ‘{the forelg'n capital CTIER RENTATE T S U R PR R P T E O

ers’ purchases of Japanese stocks

rities sterllng, together with the adoption of tho American’ Depos-

transactlons

. ,:";vthe end "f-‘of_ July: amounted 1o ¥24 000 mllhon (nearly $66. mllhon)

}'.-Ifiyaccordlng to the Bank of Japan and exchange banks ‘The * causes of .- .
e ».“’a‘lt -attribute to (1) ‘the so- -called Euro-dollars of § 140 ‘million - have‘;-li 3
Lo rought ‘to' London: branch offices of: Japanese exchange banks, which

v ;‘generally apply an annual 1nterest rate of 4.6 percent or- thereabout
for a-?‘--three.,month fixed: . deposit (overseas ‘branch:offices 'of Japanese |
e _e outs1de the Jurlsdlctwn of ‘the Japanese Deposrt Law), (2) TR

T ;Henceforth banks sourses expect the gradual mcrease of free.yen e
e »;deposw ar1s1ng from nonres1dent forelg;ners sales of forelgn currency .
~'to banks.. v S : S |

At present the actlve demand for funds by buslness ﬁrms glves

, j'rIs.e to. g‘reat dependence ‘on bank loan together with the lack of their
e owned cap1tal Asa result of it, this fact bmngs about relatively high
B f"_*-mterest rate as: compared Wlth any other ‘countries, for" example -as

1 the fach Slgmfys that the annual rate of overmght call loans was 84

o .”‘lv‘ijfpercent at the: end: of the last January . : R
When no free yen transactmn was. poss1ble in Japan as yet the -
London branch offices’ dlsposed of the Euro dollars- as thelr dollar or

R he’ forelg’n monetary 1nvestments after the Second World War :
i i ;.,we:le practlsed chieﬁy in:the form of loans and credits by the ‘World -

‘-,f?gf}}'fBank and. the Exp01t~Import Bank of Washmgton And raising a large =
I SRR _‘;':,amoun.‘ of funds by the 1ssue of the future 1n company w1th the

('cently, the Finance M1n1stry is reportedly cons1deung 1ncorpora-'
,t1on ‘of & secur1tles yen ”. system a Japanese Vers1on of the- Br1t1sh‘ -

itary _' ecelpt system The purpose is to further hberahzatlon capltal"n SEn
iThe mternatlonal short-term cap1ta1s became poss1ble to mﬂow as . |
_ v {ifree yen 2 depos1ts into: Japanese f01e1gn exchang‘e banks by ‘the
'ﬁ-':mtroductlon of * free yen: account n: system Thé free ‘yen: depos1ts of




