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Comparatlye Study on Small-Medium
- Enterprise Problem of Japan

. by Taikichs Ito

This article is the tentative conclusion of- the writer's comparative
study on small-medium enterprise of more than ten countries. covering
Furope and United States during his one year long research tl‘lp in
1957. . :

The writer selected four pomts out of J apanese small enterprise
‘ prohlems and made them the measure to compare with those of small

business problems of Europe and U, S Those four points are asl

follows :

-1 Inter individual s‘mall enterprise problems are rested on its

smallnes in size and its out of date and irrational managementm Need

of the policy for modernization and ratlonahzatlon

'2) Inter-relation among small businesses is cha.raotensed by excess-
competition, The policy to eliminate this kind of abuse 1s to overcorme
the dlsadvantage derived from size of ‘enterprise and to adJust OXCess-

’ competetlon to encourage the growth of thelr orgamzed power m'

economic’ “and. political field.

3" "Inter-relation between monopohstlc big enterprise and small
) busmess is spread to many sides. There is prlce dlﬁerenma,l amongs
' monopohstlc price and oxcess-competetion price; Big enterpmse invades -
mto small business area extending their control through their vertical
.groupmg ; Through contract relation b1g exproits unreasonably small
sub- contractors Concentlatlon of . ﬁnanamal organization leads concen-

tratlon of ﬁnanc:mg big enterp1 ise causing loss of ﬁnanelal support for
small busmess : ‘

4) ‘Through the media of government big exploits small Outstand-

mg' example has been post-war unfair heavy taxes on general level and
concentratlon of pubhc -expenditure towards big enterprise. Many
‘economic pohey partlculary the policy for state ecomomic control has
been favorable to big and has been pressed hard small business.

These four phases closely inter-related each other and especially
in post-war period the mﬂuenoe of .phase (3) a,nd (4) has been go
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outstanding that phase (1) and (2) has been increasingly. enlarged. _
At the same tinie phase (1) and (2) has been utilized as a exploitation
media, - of ‘sthall business by large monopohstxc enterprise: Therefore 2
such inter-relation among big and $mall has ‘beon. ‘the ‘ever growmg .

vicious circle maintaining . and enlarging - serlous problem of dual
economy or two sector economy in: Japan. ‘ CAAEE NN BV R P

In this connection, there has been remarkable change in: la.bor—
market and labor rela.tlons which reflects the forma.tlon of two seetor ‘

economy. Large enterprlse selects the best qualified young' employees

, and trains in the ﬁrm but does not hire old’ aged Workers from g‘eneral
- 1abor market. In this sense the labm market for big enterprlse has been
closed for majority of new labér ‘force and old aged workers Then

these outside workers has been forced to. find their ;jobs in. small

business Where excess—competition has been growing among Workers‘ ,
to be’ employed ‘Whereas™ ‘workers in big enterprise mostly orgamzed .
,m the. enterpmse-WIde union. naturaly enjoy relative advantage in wage =

raise out of momnopolistic. ploﬁts of their employer, Workers in small
busmess have to suffer under the pressure of lows average proﬁts of

small busmess which is in excess-competition and Jis under the yoke of ‘
~ big busmess ~All the difficulties are shifted to wage—cut or bad
working' eondltﬂons of ‘workers in small busmess Moreover those un-

orgamzed workers  in. small busmess under the - pressure of. surplus
supply of labor force has not been able to reject against the pressure

of wage-cut or worsening working conditions. All of those factors
around Japanese workers develop extreme: wage differentials by scale.
of enterprise compared with workers of .'Europe and- U_nited; S,tates.,:., SURe
~ The writer of this article has made comparative ‘research on the -
four phases of small business in Burope, United States and Japan. He -
found that there are similarity in each country on any of ‘those four
phases, but in Japan's case ‘there are very peculiar quality'in”aﬂy of " -
them. He finds and now is analysing - the following problems as the
concentration of the Japan's small ‘business features: (1) Japans ’

irrational excess-competition, (2) unfair intér-relation among big and
small business expressed in delayed payment of contract .payment and
prlce-cut by the big business to small sub- oontractor (3) extreme
wage differentials among big and small enterprise workers.

As the result of those findings, the sketch proposal for policy '
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from the writer will be as follows ; first, by releaving the exploitation
and . pressure of big business upon small business and by changing the,
government policy of favoriting on big business, the position of .small
business should be treated much better, on the other hand t0 improve
by themselves the ‘organization of small business and their workers
must be developed thirdly the mlmmum wage system by law also
* must- be enacted. ‘ ‘

()n the Regulatmg Price of Productmn
L - in Agrloulture B
% -——A Study on the Second Form of leferentlal Rent———~ :

- by Masahwm Tolmua

In this paper the’ wr1ter 1ntends to make clear the characterlstlc '

of the: formation of the prico of agrlcultural products through the
'analys1s of the conditions under whlch the" add1t10na1 capxtals are
invested upon ‘the soil. :

' Usually, it is said that the market-value of the products of the
soil is detelmmed not by ‘the average value of the products of an entire

line of productlon but by the individual value of the worst soil under

_cultwatmn However by which is it determined, by the average price
,E’of productlon upon the worst soil, or by the margmal one which brings
_ -the average profit even ‘upon the additional capltal with the worst
'product1v1ty‘? The writer’s eonclusmn is as follows: It depends upon

: vhe productlvlty of the additional . investment of  ‘capital whether

"the regulatmg prlce of agricultural produots 1s determmed by the

average ‘price of productlon upon - the worst -soil under eultlvatlon or

by the 1nd1v1dual one of the additional capital with the worst produc-
; tlvlty When the productwlty of the additional investment inereases,
the general price of production is regulated by the average price of
, productlon and it is regulated by the - individual prlce of productlon
~ of the marginal investment as the productivity decreases

T order that the addltlonal capital with the decreasing . produc~
tivity is invested, lt is mecessary that the market-price of agricultural
products is rising on the increase of the social demand for them. In
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this case. the surplus profit is the effect of the rlsmg' of the’ general, .
price of productlon . But, the rising . prlce of market is mnot always'

necessary for the additional investments. In the case of the in-

ereasing. productivity, the surplus profit is not the effect of the rising - ’

of the general price of productidn but that of- the depreciation of the
individual price of production below the general one. Such an- add1t10na1

. 'mvestment with the increasing productlwty becomes the ‘cause depre«

ciating the general prlce of production, Thatis a process of the appearance
and disappearance of * ‘ Extramehrwert”, In- such a case there is mo
differential rent on the worst soil under . eultlvatlon The temporary

surplus profit in the Agrlenltural department is Extramehrwert " as
well as in 1ndustr1al one, and it should not be transformed mto ground-
. rent. ‘ : '

A Cons1deratlon on Some Problems in the
Theory of Modern Nationalism

Historical Development of « Nation ” and ,
the Actual Leadmg Clags of its Movements——wt

by Atsushz Slm*m

The word ‘mnationalism’ implies Several mea‘mngs < it means mnot

only the modern natlonahsm in "Asia and Afrlca but also the 19th ,

century natlonahsm or sometunes even Fascism, It is not easy )

point out its essential meaning. That is, however, an urgent problem tok »
analyze the true Jmport of the word, cons1der1ng the present s1tuat10ns

in Asia, Afrlca and Eastern Europe.

B, H, Carr a prOmment English scholar of pol1t1cs devlded the
history of. .natlonahsm into three periods, and showed -their charac-r
teristics in ** Nainonahsm and After” (1945). But his observation is a
- bit too formal and superficial : that is he overlooks the -actual leadmg :
class of a nationalistic ‘movement; . he overlooks the plurality of a
movement . in the same period; his theory lacks that of 1mper1a11stlc ‘

capitalism ; he has no concrete prospect of the present movement,
Nationalism appeared along with the development of capitalism.

" Indeed the commonmess of language, territory, economic life and
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national culture did exist, to some degres, in the pre- capitalistic period,

but the great increase of commodity productlon united people into a

nation. The protagonlst in "~ this process is in fact a commercnal

capltahst In this sense, a mnabion means a capitalistic market “and

the leading class of mationalism is a capltahst Thereford, we must
understand the movement. of natlonahsm as a. phenomenon in - the

movembént of the capltal and grasp it from the relatlons among somal |

classes

Thus we are able to consuler the movement of natmna.hsm in
relation to the law of history. '

" From this v1ew—p01nt we may d1v1de the movement of natlonahsm
mto the following types: _ : ,
1) ‘the first form of mationalism such as mercantlhsm
2) mnationalism based on democratic bourgems1e as seen in French
Revolutlon , . -
8) knatlonahsm based on 1nternat10na1 relatlonshlp, as seen in the
Enghsh policy in 19th centur
4) state—natlonahsm such as Faselsm :
5) natlonahSm agalnst the oppress1on by other natlons as seen in
- the present stage. ‘

It is 1mportant that we reahze the fact that a type of natlonahsm

in one na,tlon is determmed not only hy the degree of the capitalistic

development in the- nation, but by the pecuhar S1tuat10n ‘of ‘the nation

~in the _Whole world eapltahsm "We must admit, thoug'h ‘opposed to'
Carr s observatlon that natlonahsm in one perlod is not homogeneous but

heterogeneous Moreover natlonahsm in one na.tlon ‘may hold plurality
in itself according to dllfelent strata of people whio assert dlfferent

_ oplnlons

~In the Japanese :natlonahsm of Mel]i era, for example the move-
ments to enhanc:e natlonal _prestige supported by H. Kato ete. belong

to the first form of natmna,hsm besed on absolutism, ‘and the assertion
of defendlng the peoples rights is..a kind of - nationalism based on
'democratlc bourgeoisie, - Moreover, there were both nationalism against
‘Vthe oppression of forelgn countries as seen in the movement of trea.ty

revision, and the radical free-trader such as U. Taguchi,

The modern nationalism in Asia and Africa, as W. MacMahon Ball -
says, is significant in its registance against 1) imperialism, 2) poverty -
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and 8) the Western race. It is mot, hewever except in China', ca,rried

| by proletariat or Communist Party as Cranun expected, but by .

bourgeois intelligentia, - natlonal capitalists, or mlhtary men. Indeed :
these movements of nationalism are, as JIeHuH had adrmtted very 1mpor-

tont as those of ant1~colon1a11sm

But here again it must be eon31dered who' are the people that

carry these movements, :
India -aims at a -kind -of soc1a11sm, but as long as the Na.tlonal

Congress Party is bourgems and is supported by Indian famﬂy trade |

combines, the reformatlon will be incomplete and end in. compromlse ‘

The Arab Revolution may fall into the hand of military dlctatorshlp,'

because after the emenmpatlon from foreign powers it caused variances ‘
between -United Arab Republlc and Traq, and to compose the conflict

. of interests among many strata in and outside the natlons is very

dlfﬁcult There we can point out the stagnatlon of agrarlan reforma-

4 tlon oppression against the commumsts the mstablhty of the pohtlcal

situation ete. : s
These types of ‘nationalism are. not necessarlly friendly one

another. When they ‘should be intimately combined with the interest of

common people, a,nd establish the democratlc system they will truly. -

become what can_be called 1nternat10na11sm




