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An Analys1s of Natlonal Expendltures of J apan
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Foxms of actwltxes of modern public finance are (1) ralsmg of:

' money, _(2) dlsposmg (spending and hoardmg) of- money ralsed 3)
 obtaining of goods and services -by spending of money, (4) using of

goods and services obtamed and 5) providing of forms of publlc

"beneﬁts - We have now three forms of benefits provided by money-

‘ spendlng and dlsposmg of goods and services.—(1) benefits provided

in the form of money-tlansfer @) benefits provided in the form of
o serwces and (8) beneﬁts provided m the form of goods,

, The only form of benefit prov1ded which ends with money- -spending

* money-transfer ., Other forms of beneﬁts are not plOVlded with

only by money-spendlng, but by dlsposmg of goods and serv1ces obtalned ’
by money—Spendmg : ;

"This analyS1s deals with the fo1ms of expendltures of National
Government (General Account) and forms.of benefits prov1ded by these

expendltures - We have three classifications of expendltmes of the

Natxonal Government, pubhshed by Ministry of:Finance,
(1) Olassmcatlon by ObJeCtS (functlons) ‘
(2) Clasmﬁcatmn by uses SN
(3) Olass1ﬁcatlon 1nto consumptlonal and 1nvestmenta1 expendl-
. tures ' Lo ' ;
Fn'st clasmﬁcatmn shows only the direction of National Expendi:

L tures and not the process of realizing the objects, Second and third
;clasmﬁcatlons though useful do not- show us. complete analyses of
forms of expendltm es (forms of d1sposal of | money, goods and serv1ces), :

and forms of beneﬁts prowded by these disposals.
By using these two elassifications and other md.temals pubhshed by

; the Government and ‘analysing them in detail, I tried to grasp charac-
'te],TlSthS‘ of economlc_ structure of National Expendltures (shown-in

Bndgets of the General Account of 1956 and 1957 Fiscal Years), and
expected: forms of benefits provided by national expenditures.
- Results of my analysis are shown in the following table,

Coommew
' 243’215 fv’ o

i

e L ; ~(in millions Yen)
Classification - '195_61 _F'.Y;\'.; --1957_ BY.
(A Expendltules for Goods :
and Services S 671, 609
(a) Constluctlon Dxpendltmes, S 218, 418 :
(expectmg to p10v1de Benefits 1n the ‘ "
form of Services when constructlons :
. completed) - : e o i
(b) Consumption, Expend1j;nres i e i 459,191
(D expend1tu1es being expeoted to - S o
p10v1de Beneﬁts in. the Iorm of DO S -
Services. o 457178 477 572' |
~ (mcludmg Medmal Care) : (31,788)
(@ prenditmes bemg expected to o T
provide Beneﬁts in the form of:':" SRR
7 Goods. B Vool '. e “2’013;’,'
(B) Expendltures not for Goods and Serv- g,
1ces~t1ansfer expendltmes , Sk 185,740 :
| (prov1d1ng Beneﬁts in the form of money) o ST o
@ Retlrement of Pr1nc1pa1 and Interest S R P Ay
of Domestlc Debts O 20,981 e
@ Pensmns : : - 98,528 "
5 7_(3) Lendlngs B39 11,0000
,‘ ~ (4) Subsidies . 20,276 ",j18 115 5
_ (C)‘:’_Government Hoalding w0 ~15;000 e ot
(D) ' Foreign Obligations : 2T 388 SO 4736,000“ '
W ‘Retirement of Punclpal and Interest‘ v T
of Fore1gn Dabts L o 388 14,600 o
" (2 Reparations ~ SRR 10 0007«",-- .00 21,600
‘CE)"'General Funds of Local Govelmnents A 175 895 187,519
ﬁ(dxstrxbutlon of allocatlon tax and others) T T
F Reserves e 8,020 8020
Total of Fxpenditures 1,089,652

1,187,465

(33 618) o

21508
101,786 0




The Change of British Capitalism and the Trans-
~ formation of the Trade Union Movement in
the Latter Period of the 19th Century

-The Origin of Opportunlsm in Butlsh Trade Un10n1sm~ :
by Kcma,e Iz,da,

In this essay - the writer tries to ﬁnd the ongln of opportunlsm
in trade-unlomsm in the eme1gence of the “ New Model ‘and in the
process of development of the. leadmg splrlt of “Junta”, Its contents
are as follows. ‘ |

(1) The development and transfmmatlon of capltallsm in. the B

© latter perlod ‘of the nmeteenth centurv

A . ) “The 1mprovement of workmg cond1t1ons ‘and the change in

~ the labour movement, ,
- (3) The basis of growmg-up of opportumsm

It is said that Britain in the latter perlod of 19th century was

the s Golden Age " of Vlctorlan Era

. The years of the greatest prosperity Whlch began w1th the construc-
tlon of rallways were the period of the relatlve secur 1ty for the Bl’ltlSh :

~cap1tahsm so the wmkmg-class had forgotten the mlselable cond1t10ns
of - “Hungry Fortie's”.
-mouldmg the New Model away. f10m the mﬂuence of the felvent and

revolutlonary political movement of the Chaltlst—age

The ‘small, local craft*clubs and the lar ge, mlhtant Ubut unstable

_lndustrlal unions of the earlier pe110d were glvmg place to sohd craft\
unions often on a natlonal bas1s and this movement reached the
- culminating point at the formation of the Amalgamated Society of

Engineers. Such tendencles however, appeared in all fields of labour
~movement; miners, builders and ironfounders. The ‘most consplcuous

[characterlstm common to these .unions was to attach . 1mportance to

the function of frlend]y societies, declining the strike movement

The pohcles of New Model Unlons 1epresented by ¢ Junta " vvere :

'tlnged with the labour arlstocratlc features from the ﬁrst and thus
gave birth to oppor tumsm in the labour movement,

Accordlngly, the tr ade-unlon movement was
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The Stablhzatmn Pohcy of the West Afrlcan e
Marketing Boards and Their Funds |

by K atsu Yanazhm'a

The West Afrlcan malketmg boards are the statutory buymg and

. export monopsomes for some ‘particular products The most important_
power of the boards is their sole right to ﬁx the producer price, and o
1o export and to buy for export produce under their control mcludmg - R
,.all processed products derived from" these crops g ey :

“The prlmary objeét of the. boards is to be the stablhzatlon ‘of "

- producer price ‘and consequently income, too, Accordlng to the proposal’ |
by the Second Cocoa White Paper, which had. the substantlal mfluence o
- upon the estabhshment ‘of the boards, p1oposed marketmg boards. -

wotuld- w1thhold part of the proceeds from producers ‘in tlmes of hlgh R

prices and pay out the accumulated funds in years of low’ prices, thus i

evening out peaks and troughs De facto the ‘boards take . the world

o market prlce as it comes and. must ‘purchase " all products of whlch S
- quality. passed the standard Thus ‘what -the boards can ‘control is

producer prlce Whethe1 the boards can make surplus or not mamly'

'depends how to ﬁx the producer pr1ce Smce the boards ‘began to . "

operate they have accumulated huge funds as the 1esult that theyyv,
have gene1ally ﬁxed much lower produce1 prlce than the world prlce‘ -

in that season.

‘In’ relatlon to the stabilization pohcy and the accumulated funds . i
this low. produce1 price fixed by the boards has attlacted much critical

_ ' dlscussmn The primary ‘concern of this study is nothmg but réview
- of the questlons raised by P. T. Bauer and F. W. Paish, and of some
\comments on those ’ points by P. “Ady, Polly H111 AL Hazlewood C.

Leubuscher ete. The calculation of the lev1es on the producers the

" idea of stabilization of producer price, the poss1b111ty of exhaustion

of the funds, the mﬂuence on the output, the telms of trade, the

- trade balance and the funds with the marketing boards as an important

item of the colonlal Sterhng assets are picked up in this article in
order. Flnally, the writer 1s suggesting the possﬂnhty of switching
the board organisation to ‘an agency for forced saving from the
view-point of economic development of under-developed countries, This




' countrles.

R

possﬂnhty depends on the nature of the boards’ member which has
}not unserlous connectlon W1th pOl]tlca] progress malchmg on in these

A Note on the Eﬂ‘ic1ency Effects of Taxatlon

v wThe Welfare Effects of Income and Dxmse Taxes Recensmered—, ‘

by Scm Fuo'uta

" The. main "purposej‘of*' this inotc s ito- reformulate the»eﬂﬁic1e_ncy‘
~ effects of various“taxes summai rizing the previous controversies and
to: sug'gest ‘some of the likely analytlcal tools and visions from the

standpomt of. new welfare economics,

At ﬁrst we are concerned ‘mainly with pr oposmons on the welfare .
: rankmg of dlffelent forms of: taxatlon tested thlough the accustomed
crlterlons of ‘the margmal necessary conditions of- max1mum welfale _
As the wrlter has already su1veyed a case has been a,rgued agamst :
o exclse taxatlon as opposed to income taxes, -(cf. hlS p1ev10us article
Lo The Welfare Elfects of Incomie and Exc1se Taxes Mlta . Journal of
i Economics; Vol 49 ‘No, 10) Formal propositions have also been put ’
L _'fmward demonstlatmg the superlo1 ity of poll taxes———whlch occasion
g no: dlstmtmn of pr1ce relat:onshlps——to all other fonns of taxatmn,
-~ and: by a snmlar token regresswe p10p01t10na1 and ploglesswe ‘taxes
* have been accmded welfare ranking’ in .that order, although the
f'.;;proposmmns pu1p01t1ng to demonstrate these conclusmns have been '
o refuted in g'ene1al P « DR .
= In our present analy81s of the efﬁclency elfects of V&I'IOUS taxes -
'; testlng through the margmal conditions of max1mum welfa1e ‘we have
“‘made the followmg fam1ha1 assumpt1ons 1. that each 1nd1v1dual has
k fone utlhty functxon lncludlng his pre'fel ences between work and lezsm e;
. and 2. that each firm has a given transformation function dete1mmed '
Dby the ‘state of the technlcal conditions .
f of ‘maximum welfare are all ‘deduced dnectly from . the deﬁmtlon of
 maximum welfare: max1mum welfare is. achleved when it is 1mposs1ble
o Ato make one person better off without makmg‘ some other person

The marglnal condltlons

worse off. Starting from these conditions and assumptions apphed to
the analysis of efficiency effects of income and excise taxes, we can
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conclude that the tax measures affecting the state of economic 8ystems o

should be preferable to all other forms of taxation only When they:f

make it possible to satisfy the attainment of maximum welfare simul-

taneously. It can not be ‘emphasized t00 strongly that ‘the most

_efficient forms of taxation should be contlngent upon the scmultcmeous ’
satlsfactlon of all these necessary conditions, Accordmg to- the above' R
v1ew 'we have examined Messrs, Corlett—Hagues’ analytlcal formulatlon o

of our problem and cr 1t1c1zed Prof, Frisch’s statement in- his controversy'
W1th Prof. Hotellmg s margmal cost pricing prmclple

' The other aim of this note is concentrated to 1nt10duce two obJec-:.:fi |
tions to" Prof. Duesenberry’s conelusion: that prog1ess1ve 1ncome taxes . i

are necessary to allocatmnal efficiency dependmg upon his assumptmn .
of 1nterdependent preferences, o L
We may class1fy two possible S1mple cases, one of wh1ch may

be described as an “emulative society’ which mlght be - the case 1nl1.,,",:,
which everyone was attemptmg to catch up W1th those hlgher in the S
mcome-scale than himself. In such a somety, we may ag'ree to. his_., e
" conclusion because the soclety implicitly assumed by him is 1dent1calf S
 with it. We may, however, descrlbe the other f01m of soclety-f"fﬁ.'i" L
called an ‘emulative society’ which might be the case in Whlchj”"f
everyone was concerned W1th keepmg' ahead of those furthe1 down 1n”- _‘ i
the income-scale than himself. In such a society, we can prove thatf r R

regressive. income. tawes are mecessary to obtain max1mum welfa1e of;

society settlng olf a st1 iking contrast to his conclus1on , :
Another objection is that it should not be applled to the cond1tlon i

of wage equal to margmal product1v1t1es to bhe. satlsﬁed tke er ?,te? zon_;

of maximum welfare in the society of 1nte1 dependence ‘of consumers’

preferences. In Prof. Duesenbeny s analySIS he. proceeded to examme' '

the efficiency effects of income taxes unde1 “the. assumption that?_‘
consumers’. pr eferences are inter dependent whlle he mlssed his assump~.v T
- tion in his own way that he lmposed the proglesswe 1ncome tax ‘
schedules upon the high-income groups to be able to- satlsfy the ¢ zte~ L
rion of independent preferences (that wage rates equal to margmal pro-

ductivities). It should not be applied to the criterion of the necessary
condition of maximum Welfale on a 1ndependent soclety to be able to
obtain the maximum welfare in the .mterdependent society ; otherwlse

" he himself went back from his hypothesis of interdependent preferences. -




