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~nomi¢ unlons will appear

' is written from the following. v1ew-p01nt
vten years, the world economy is now facmg a tranS1t1ve stage and
' it needs the read;;ustment of - world economle systems in order to |
realize this transition, ' ‘

Although there are many problems to consulel here the wuter'

The Period of Readjustment
‘ of World Economic Systems
| I by Noboru Yammoto

In thlS artlcle, the writer trles to anallze some factors whlch call
for the readjustment of current world economlc systems

takes up the followmg three out of them.
(1) Formatlon and development of socialist world market
(2) Tendency of reglonahzatlon of world economy,

veloped and under developed countr1es

On the ﬁrst problem, the erter points out that the development‘

This article |
After reconstruction for I

(8) Enla1ged drfference of economic development stage between de~ -

of soc1a11st world market 1ntroduced into world economy the dev131on of =

World market into two parts, i.e. capltahst World market and somallst

And now the possibility of the severer competltlon for enlargmg’ '

market is growmg for each side. - ol f: !‘

,,’2 %

that the re-ad;austment of ‘world economic system. wﬂl develop around' e

the problems of economic “development of under-developed countries.
In this meaning, the next ten years will be characterlzed as “ the era o

of under-developed countrles ” o

A Model of Pohcy-Declsmn-Makmg Process o
by H'L‘)'OShZ Kato

New welfare economlsts have contr 1buted the clearer deﬁmtmn to -
welfare economlcs

-act to. accomphsh the welfare state because it is an. altrulst ThlS

The second problem is that by the st1mulat1on of the establlshment e

of European Common Market presumably several other regional: ' eco- ‘
And if the mutual relatlons between those i
o groups are not in order, ‘we. may: meet the danger of mner spht SR

‘ especlally among capltallst world economrc system

On the third ploblem the W11ter 1mp11es that“m spite of the' |
adoption of economic development plan in ‘under-developed - countries,: . |

the difference of development stage between developed and under~ R :
: developed countrles is gettlng enlarged. This fact calls for not - only

the re- c0n81deratlon of then plan . itself but also the reﬂectlon of

formula of their planning’ and of thelr external pollcles

If those under—developed countues take wrong steps there may

"__be the possibilities for them either to move toward somallzatlon or

to come under re- -colonization by forelgn powers,
After having reviewed these three problems, the wuter forecasts

opinion’ 1ncludes that they 1mp11c1tly assume the “ proper 4 functlon of : S
government is to max1m1ze soclal welfare
- government - “ should ” ‘do 80 does not mean that it wﬂl
“social welfare could be deﬁned What reason 1s there to belleve that S
the men who run the government would be motlvated to maximize B
it? Kenneth Arrow concluded that no ratlonal method of max1m1z1ng." e

soclal Welfare can . possrbly be found unless strong restrlctlons are

: placed on the preference ordeungs ‘of the 1nd1v1duals in soc1ety So"

it is my obJect to set up a model of the government actlon to |

'}max1mlze soc1al welfare

1. a) Two or more parties compete in- perlodlc electlons for control'
of the ‘governing - apparatus, i : S
e b) The party Wmnmg a majority of votes gams control of the,
| governmg apparatus untll the- next election. "

2. So pohtlcal parties in above ax1oms formulate pollcy as a means'f ‘
. of gaining votes. SRS RN " e

8. Each voter prefers the favourable party f01 h1m Thus soelal
.welfare is accomphshed as- a by-produet of the government’
S prlvate motlve. "The govenment follows the maJorlty punc1ple :
4.‘, When there are the oppos1te parties, whether or. not suchi ‘

o :? government maximizes social welfare depends upon how the
"competltwe struggle for power influences its behav1or ‘
There are two major dlfﬁeultles (
a) When the oppos1t10n adopts a mmorlty coahtlon strategy,

.

And they beheve that the government “ Should ” '. L

But thelr behef that the o
Even 1f‘f:7‘




gove1 nment does not aIWays follow the majority principle..
‘ .b) When AlI'OW problem arises, there 1s no - maJonty ‘position

_to supp01t e G 1

6. The anSWers are as follows: o
‘a) In the 1eal world the success of mmorlty strategy 1s threaten
by uncertainty. : P _
'b) Part1es nearly always adopt any pohcy that a maJorlty.
of voters strongly prefer. S : - : :

A kThus government in our kmodel can not help adoptmg the

'magorlty prmclple in any case. :
In short government 1s not ‘a mere: set of 1nd1v1duals The p1ece~ ‘

dmg conclus1on shows thatl there 1s parallel -relation between

el J apanese coastal Flsherles and thelr Structure .
co ‘;vv’~On the cause of survwal of non-cap1tahst1c L
e Small Busmesses m ﬁsherles 1ndustry——v

by Ryuzo Talcayama

Smce the use of a poWered ﬁshmg boat (1905) capltahst ﬁsherles‘

3 have made rapid development In thls process, a lot; of non-capltahstlc B “
o small busmesses have gradually become unstabﬂmed and disintegrated. ER
- We- have -seen - that every year~and patlculary since Flsherles_
~Reform ? in - 1950—some of them have elther Jomed the class of wage:
, workers or bedome “ down and outs”. = T . '

In Splte of this tendency, 213 thousands non—capltallstlc small busi- A

'nesses are found still survwmg in 1954, We. have two views about
' -.;the cause of thelr surv1val The first view is. following ; Japanese _
"'capltallst ﬁsheues stand upon the technlc of. “manufactlne »  For
- the reason of the na1rowness of then own technlcal ‘basis, they nelther o
' -_have been able to get their- grip upon the whole extent of fisheries
' productlon, ‘nor- 1evolut1omze that productlon Then they have not

been able to wipe out small busmesses out of existence.-
But thls view.is mistaken in ‘characterizing the technic of capitalist

g

e

ﬁsheries as A“manufacture"’ and neglects the 1mportant functxon of
ownership in ﬁshenes productlon and the ownershlp of ﬁsherles, e

ground,

members and they do. not pay the rent for use of ﬁsherxes grounds. o

‘Based on ‘that ownership, small producers have been able to secure
. coastal marlne Tesources. - This. relatlon makes it poss1b1e for them s
to produce the marine ploducts which_ are dlfferent from products-~ L
: 'Of Delagac capltahst ﬁsherles in the use value and therefore not P
: compet1t1ve in the consumer market s : -

Monopoly and Its Control

Slnce about twenty years ago when the theorles of monopohstlci-

5 .and 1mperfect compet1tlon come out, a serious: dlfﬁculty ‘has 1a1d 1n:' "
- defining. monopoly Before that time, we had thought that competltion R Sl
was a main feature of: capltahstlc ma1kets but not at- present. . As_ . ‘;-_~' o “
_ competltlve and monopollstlc facets -are entangled 1nsepa1ably in realg:» SO S S

'markets today, we recognlze that monopoly is no longer a blas of,.

competltxon

| In addltlon to thls ﬁndlng, the appra1sa1 of . 1ong standlng for' R
: monopoly is belng changed. From the beglnmng of this century,"}
monopoly has been mainly 1ega1ded as the ev1lness mdlspensable to

capltahstlc productlon system. Recently, however, economlsts began
to point out. its advantages. They say ‘that monopoly plays an im-
portant role in 1novat10n stablhzmg the economic fluctuations and ‘

so on. Although it is also an important. problem whether this asser-

tion is correct or not I have no room to enter mto it By the way,

t

The ownersh1p of ﬁsherles ground is the foundmental cause ofv ’~
surv1val of sinall businesses, According to another view, they contend‘ A
that. the character of the ownershlp is sem1—feudahst1c though they, ‘}
ascribe the cause to the ownershlp of fisheries. ground they Would‘ o
be mistaken, however, if they con81der its character as. seml-feudahstlc ot
- because fisheries glounds are owned by . ﬁsherles co- operatlons

,-Regardmg the organ1zat10n, small producers constltute the maln, f

by Yutaka Hafm
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Judgmg from ‘these pomts the first thing we have to do w1th seems
to re-examine the concept of monopoly in real te1ms

Gene1ally, monopoly is defined in two ways, as follows.

1) In the generic meaning of the word, monopoly may be said

~ to exist both when a single seller and a number of sellers acting in

unison through formal or tacit agreement, control the entire supply
of a particular commodity. But monopoly in this sense is rare indeed,

‘_exceptmg public utilities,

9) In the widest possible meaning,. monopoly may be said to exist

’ W-hen a ma1ket does not satisfy the conditions under which pelfectvv
- competition is constltuted This monopoly includes all: the markets
‘because perfect competltlon is pract1cally non-ex1stent

The former is too strict to apply in real cases. But the latter '
, ,needs a furthel explanation. ~ |

One of the- ‘terms of perfect competltlon is to be a g1eat number

" of small ﬁ1ms It follows from here that a- market occupled by a

small number of large firms must have the monopohstlc power, which

rcontrols the supply and price of the market through the restraint of.

competltlon But it should not be accepted Wlthout reflexion.
' 00mpet1tlon among large ﬁrms espemally for quahty of product,

y cannot be avoidable by . being a small ‘fiumber of large firms, (in

 -another word concentratlon) Accordmg to the data, the highly

o concentrated markets m Japan are meeting - new entrants and can

- not always gain high deg1ee of proﬁt rate. Thus it is concluded that

R concentration have no necessaly connectlon W1th the restraint. of
i '_'competltlon _ 5 v : : TR S S
: ‘Today, in, many countrles the pohcles of. monopoly are’ bemg '
: _executed What does the monopoly mean in these pollc1es‘? There

~

are two main sorts of policy which control monopoly, that is, Amerlcan

antltrust pol1cy and Br 1t1sh monopoly control policy. ‘The core of
Anmerican policy is the Sherman Act, - The Sherman Act plohlblts .
- every contlact designed to limit eompet1t1on among compet1tors and
»monopoly, 01 attempt of monopoly But on account of applylng the
: 'rule of reason to the contracts, the test of monopoly, or attempt of

monopoly depends upon only the .dehmte behavior of restriction of

competition. After the second world war, in the decision of the

AL.C.O.A. case, the bigness was took into account. The court said

Pt S T

we should prohibit not’only the deﬁmte behav10r oi“ restrlctlon of‘
'competltlon ‘but the bigness of firm as 1esource of monopohstlc' v
power, This change of concern was remarkable, Nevertheless the_‘ '

last Judgement of monopoly had been given from the 1ntent10n of‘ :
restriction above ment1oned Ou1 Antl—monopoly law follows the h Y

Sherman Act; as we- know.

On the othe1 ‘hand, the Blltlsh pohcy (the Monopohes and' L
‘Restrictive Pract1ees Act) ‘has tended to accept every Contract e
designed to limit compctltlon as reasonable in the absence of 1ntentlon SIel

or actual attempt to 1n3ure a competltor It is 1mposs1ble to0. exag—

- gerate that British pohcy regards the blgness as a deslrable character"]

for economic. efﬁc]ency and adopts the rule of 7eason

‘We have seen that there is a conﬂlct of views about the merits_ ‘ : R
and demerlts of monopoly and there are pohmes both agamst and for '
‘monopoly. Bes1des, in: reahty, the la1ge ﬁrms compete eaeh other* ':‘?Z-; oy
' ‘even in the hlghly concentrated mar ket Essentlally, the pubhc pohcy -
of monopoly should control the demerrts of monopoly So We can
say that the more. ﬂex1ble the pohcy is, the better it, effects s T

Thus it is the best way that we adopt a pol1cy hke Brltlsh one,
in shapmg the pubhc pohcy of monopoly Sl LN -
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