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The Basic Conditions of J apanese Economy

by Ryoichi Smukf :

Our purpose is to analyse the character of Japanese Economy from.
the view of econometrics. Owing to the high birth rate .the supply'
' 1 of labor has exceeded its demand usually, causing many potentlal

unemployment. As a result of this fact, agricultural labor were so many
that the labor productivity was very low. Thus the labourer's relative-
share of national income was small, comparing the ‘wester 'n-Furopean.

countries. On the other hand, as the result of deficit of capital, the
corporate saving has been relatively small, and the rate of bor 1owmg
from_ banking was very high, which was provided by medlt and caused
the over loan. “Since Meiji Restoration, Government has promoted
the growth of manufaeturlng 1ndust1 y, then the rate of growth of
national income was relatlvely higher than in western-European coun-:
tries. Thus the business cycle has not oceured the cyclxcal movement
of productlon, but caused the price flexibility. :

Since 1930, this phenomenon has appeared st1ongly, as a result of

inﬁatlon generated by the change of industrial strueture, the real -
i wage was cut down. Observing the family budget statiétieal‘tabl_e,

considering by Engel coefficient, the effect of inflation to family budget,
was relatively large at small income groups, and this was one factor
of increasing of propensity to save. Before World War I, in our
countly the consumption from middle class has not been ‘effected by
the westeln-European mode of living. The middle class’ ‘had little
household durable goods, and this was the second fact01 of high
propensity to save, Whlle the weste1n~European p1oduet1ve technique
has affected to our‘ economy as a type of demonstration effect then

. the produet1v1ty of our economy has 1ncreased rapldly Mmeover the

government 1nvestment has been so large, the rate of glowth of
nat10nal income has been so large, that the investment rate had been
hlgh generating the deficit of saving in splte of hlgh propensn:y to
save.

Our article analised these phenomena statistically, the con81de1 atlon
for post-war economy will be showed in the near future.

A study of necessity elements' -
;  for Budgetary Control

by Matsutcwo Wadalm,

There are many advantages to use the Budgetaxy Cont1 ol, but the. :
.Budgetary Control reqmres some preparation and if the Budgetaly -
. Conhol lacks the preparatlon it is not useful and has disadvantage.-

This a1tlcle presents. a: study of these problems in- the Japanese
enterpnse. The following are mnecessary elements to 1t’s solutxon .
(1) Accounting system : : -

It requires a method to. adopt Budgeta1 y Control system The
main pxoblems are as follows: : '
-a, Adjustment of the Account _
b Application of the Cost Accountmg _
, - Application of the Standard Cost: Accountmg
(2) 01 ganization of Management -
- It is necessary to establish a Budget Commlttee and Budget
Conference to get fruit in the every. ente1pr1se The comdmatlon of

eve1y department the obJect of Budgstary Control, is depend upon 3

the Budget Committee and Budget Confe1ence
Companies were made objects for ‘'survey in 1952 and 1955 The

classmcatxon of mdustues was based -upon the Standa1d Industrlalk '

0]ass1ﬁcatlon of Japan,

Tt is important things that Budget Perxod and Busmess Statlstlc

W111 be cons1de1ed in my next report.

- Some Aspects of Competition in Retail Trade
| ' by Ichmo Kataoka,

Recently, it has come to be COmmOD to use the the01y of monop~ N |

olistic eornpet1t10n as a method of explaining. the natu1e of retail
competition. The apphcablhty of the theory of monopohstxe_ compeutlon
to retailing is based upon the fact that at any moment of time a

consumer about to make a retail purchase is neither willing nor able -
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to seek out the shop at which he can obtain the merchandlse he -

wants, together w1th the retail servmes he wants, at the lowest
poss1ble price (or more premsely, to seek out the shop at which the
most preferred combination of merchandlse, price and service is to be
found) Therefore at-any moment of time the demand for a particular

retailer’s serv1ces is not perfectly competitive. Mrs. M Hall and Mr, -

Smith are the two who take such explanation typlcallv _

" But on the other hand; Mrs. Julia Hood and Mr. Yamey argued
that it is more realistic to stress the competition than to stress the
']mperfectxon in the study and appraisal of retail maikets; They

“assert’ that’ 1f retallers private market- were truly private as Mr.

Smith and Mrs. Hall suggest it would be to explain the constant
effort on the part of large groups of retailers to secure the stablhty ”

_ of protected minimum gross profit margins, In other words, ‘they
believe that the retail market is not monopollstlc but rather competitive,

“"The aims of th1s artlcle are ‘to findout the causes of this contra-
diction and to glve ‘a solution by drawing a dlstmctlon between retail

market market whlch are sold “* current goods ” and’ market whlch
are sold “ occaswnal goods ” ‘

Interest as a Cost

by Fugtyosln Sakamoto

q"

Whether 1nterest on capltal is included m cost or not has been

.a very 1mportant and difficult problem concerning cost accountlng ,
theory and practice.

Concerning thls problem we Wﬂl try to explaln the followmg three
pomts : L : ‘
-1, How enterprlse executes 1t practlcally

2. How the uniform accounting system in Germany, America and
~ Japan prescrlbe condltxons about the problem and f1om what .
- reasons. o

3 To what practlcal dlfﬁculty we w:ll face in order to mclude
' mterest on capltal mto cost. - ‘ '
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A Study of I nventory Valuatlon
by Yosh;e,o Azda

The purpose of thls paper 1s to analyze the speclal aspect of S

1nventory valuatlon that is at standald costs.

A standard cost system is ‘at the. connectwe point between a ‘.;

ﬁnanmal and. managerlal accountmg and by now. the valuation method

on a standard cost basis is mnot accepted prmc1ple by : an ofﬁclal :

recognition. Nevertheless, ‘this cost system " is “useful devlce as a

managevial accountlng, so by analyzing - this connectlve pomt our

special study aims to develop that two accountmgs. In d1scussmg‘ We

" first clear the concept of standard costs and. further thelr dlfferences

from budget costs, then the treatment as a valuatmn method by

perusmg some llterature RS
In the first place, the concept of standa1d costs is 1ev1ewed by

.'makmg reference to the oplmons of A.A.A,, Blocker Scott, Paton Van -

Sickle, Melle10W1cz Kengo Shoji, and then classified’ from two pomts

of view. In that place we stand ‘by the opinion that the concept of
standard costs is historical and under. the present social, GCOIIOI’IIIC |
situation it should be the idea of a current, actually attamable standard o

cost showing good perfmmance

In the second place; in analyzmg the dli‘ferences of standard costs ’

from.budget costs, we refer to the opinions of A.AA., Scott Henrici,

Mellemwmz Van Sickle, ete. As to a- figure -there are twWo kinds of
" concepts, namely an exper1mental average budget cost and a sclentlﬁc i
hudget cost and the latter is in close connectlon Wlth an attamable', i

standard cost showmg good performance

In the thud place, in dlscussmg the treatment of standard costs . -

as a valuatnon method we class1fy them three gr oups as follows

1) An opposite point of view : AIA Smith, Ashburen Wallace. " c

2) An approval point of view: Neuner, Henrici, Anderson.
8) A neutral pomt of view: Van Sickle, Glllesple, Keller.

Fmally, we discuss cost variances from the standpomt of their
~ original causes and assert that the variances derived from controlable -

responsible causes should be disposed-as period cost and those resulted
from other causes treated as product cost except abnormal costs.
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