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Some Questlons in the Theories of Public Flnance
bJ Jmchz Ta,kagt

- Some elementary but basic questions are discussed in this paper.
“'The first part deals ‘with a questlon concerning the relation between
_the existence of ‘money (money~1ela.t1on) and phenomena called as
jpubhc finance. To general opinion, there can not exist phenomena
of pubhc ﬁnance if there is no money (money-relation) in the society.
-'Is it the unlversal truth? As actual fact in the past ‘and present,
flndeed ~almost all pubhc—ﬁnance aetivities have been connected with

iWa.r—Commumsm espec1ally in its last stage, there were pubhc finance
.act1v1t1es W1thout money (money-relatlon) that is, ‘in the" form' of
5conpulsory requlsxtlon of goods and services and disposal of them
__Wlthout money . raising and money spendmg Not only there was
-““ pubhc finance without money " in past experlenee but also it can
: x1st in future in a communist soclety Therefore, the -opinion that
l»pubhc finance can not exist w1thout money has, to my opnnon not
" the umverc'al truth. :

The second part deals with the mea.mng of public economy expressed
m Brownlee and. Allen, “Reonomics of Public Finance”, (2nd Edition,
;_1.1954) and some questlons about the theory of public expenditure in this
}book The ﬁscal theory is the theory of fiscal policy, and this theory
as a whole lacks integration, though’ 1nd1V1dua.l instiuments of fiscal
“policy have been studled carefully According to Prof. Brownlee,
f’pubhc ﬁnance is fast becoming' a study of the public economy. The
1dea of pubhc ‘economy seems to me the startmg point of st Econonncs
of Public Fmance ». ] examine the meaning of public economy expressed

-out - exactly the position of government as an economic unit and
'.feconomlc process through which public-finance activities are carried
out in the combined public-private economy. In the expenditure theory
: fof “ Econonnc of Public Finance ”, though payment of 1nterest of public
. ~_‘debt is included into transfer expenditure, the retirement of the
tprmcxpal of public debt is excluded from transfer expenditure.

! not understand the reason. why debt retlrement is not transfer ex» L

, fbeneﬁts given in the form of government servu,es ‘But,. it 1s not
"recognlzed that there is the pubhc benefit given to the people in - the

“public finance in Soviet, “Political Economy, a text book”. In 1ts 1n~
: troductlon though “ productive consumptlon ? and “ 1nd1V1dua.1 consump

"form of State (“onsumptlon of social products. In Chapter 14 (Ohap

;mone But we have an im ortant exception. In the period of Soviet
y. 1D v p : The fact that “State- Consumption” and backward shlftmg are demed

(is a weak point of this text, .

_ _.“ Convenience” of raising the required money. But, to my OplIllOIl it
: ~_had another aim, that is, concealment of burden of war expend1tures
“This concealment effect of pubhc expend1ture, especxally war expendl—
- ture and the reason why' thls effects were brought about have not been
~ explained. ‘Why ‘the burden of war expendltures are - concealed by
_ralsmg the money ‘by borrowing. Though we' have many studies of"
~income distribution (redlstrlbutlon) effects ‘of tax-expenditures, I' have
: .. not seen a study of income ‘distribution (red1str1but10n) ‘effects of
- loan- expend1tures (probably connected with: their asset - eﬁect) Is it

'lrnposs1ble to analyse the income redlstrlbutlon effects - of loan—expen~

: These questions are dlscussed in th1s paper. S

there.‘ As my conclus1on that idea is 1mperfect and does not point

1 can

‘penditure. :
In this book, public beneﬁts created by public expendltures are
class1ﬁed into two forms: beneﬁts ‘given in' the form of money and

form of goods.
"The third part deals w1th questlons concermng W1th the theory of

tion” ” of social products are mentioned it is denied that there ]S the

15 in 2nd Ed1t10n), the backward shifting of taxat1on is not recogmzed

The fourth’ part deals w1th the questmn of obJectlves ‘of pubhc
borrowing. Public borrbwmg' has been prlmarlly Justlﬁed by the

ditures, because the burden of expendlture is concealed by borrowmg“’

A Note on the Theory of Labor Supply

by K Tsug 'wnuﬂ'a,

After Keynesm,n Revolution many economlsts have spoken of- pro»
blems of employment without conceiving any clear and precise meaning.
of the term “ supply of labor”. They treated the theory of labors

1




- supply as a ‘ready made one, and blindly applied the Keynesian labor:
'supply curve according to Langes interpretation. However, as P, H.
Douglas once pointed out in his “ Theory of Wages”, the law of labor
~supply has been far from to be established. The majority of the

‘,‘English mercantilists .and the utility theorists held the negatively |

: mclmed supply curve while Marshall . and his successors asserted the

posmvely inclined one. . The third party was the modern 1nd1lference:

'map theorists who took the curve having both sign in its gradients.
: Here the writer tried to draw a scheme in terms of preference

"f.ﬁeld whlch derives a negatlvely inclined labor supply schedule of each -
B household and_to show how it can help us t3 explain many empmcal

3 facts and data.

On the Questlon of Insurance and
| the Formatmn of Value |

by Noma,lcz, Nmuata,

One of the mam pomts of 1ssue 1n Insurance Econormcs is the

'fquestlon of whether insurance eons1tutes commodlty value or not. In.
“other words, whether insurance is: productlve or not Not a few

f-,economlsts and students of msurance of vauous countrles have shown

;'A H Wlllett G Worner E R A Sehgman A C Plgou etc.; In our
‘country also, for a long time before the war, thls problem had been

fstudxed and the characterlstlc feature was the fact that it had been, |
: studled in connect1on with Marxian Economlcs The theoretlclans of -

insurance in Japan were Bunji Kondo, Katsuzo Baba, leoyoshl Innaml,
- Hiroyuki. ‘Okabe, Sempei’ Sawa, Masao Nishafup Toshisaburo Saite,

: ,:Nagatoshl Kasahara, Saburo Shirasugi, and at present th1s problem

“has been argued from their respectlve standpmnts
"I have, frequently in the past, taken up this problem and algued

that msurance does not form commodity value—and concluded that.

it s wmng' to 1ecogmze any productivity in 1nsu1ance I am far from
B satisfied or contented as many theoreticians in insurance are, by ‘merely

- - quoting the words from Karl Marx’s Das Kapital, Kritik der Politischen

= Oekonomle that “insurance cost being deducted from surplus value is

N

unproductlve.” This Essay attempts to prove this point from a Marx1an
- point of view by’ digging deeper into this question.

‘In thxs discourse, L shall first follow thé various theorles Wthh

: hold that msurance is productive and others which do- not, and w1th ;
] . special emphas1s on the problems of ] insurance on losses and damages
4, on commodities in the course of its maklng, and the current repan*
" costs of insurance. However, for its conclusion it will argue thatf

1nsurance is unproductlve We shall further g0 mto ‘the relatlonship :
of insurance with the labor process which is part of the production

“process of capital, and argue that because 1nsurance cost is belng

disbursed completely independent of the labor process and clrcumvents :

“the labor process, it therefore does not constltute commodlty value

The Welfare Effects of Income and Exclse Taxes

by Sefm Furuta, -

’I‘hls paper dlscusses the relatlve eﬂ‘ects on the so~called welfar

' of income and excise taxes. Like so many other aspects of ﬁscal
economies, this topic is controversial. -

A\

Most presentations of this. sort of analysis discussed in thlS paperf :

;istart from the classical md]ctment of excise taxes which are demon~
s strated their -excess burden on consumers as compared to income taxes.
' There is, probably, quite a lot to be said in favour of excise taxes ;

'f_'when we bring 1nto our model an examination of initial condltlons 1n,,l .

. this argument, same possible distorting etfects of- mcome taxes or the
y' technical possibilities of production.

In so far as mcome taxes are concerned -a- personal 1ncome tax S

“.?for example, has a distorting effect on the choice between work and "
b leisure because the gains from leisure are excluded from the tax base.”
o Both by the income and excise taxation, however, we have cons1de1ed £
- how they may affect the amount of work that people offer. '

On the whole, we have written it along the course of the * new”' :

_.\velfare economics, because the essential problems we deal with have

been primarily considered in those terms. The serious doubts aboutw

the acceptability and validity in this paper are parallel to that of
_ aDDroach characterlzed in the “new” welfare economics. ‘




