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U nEE)
Japanese Economlc Thought

-A I‘orexgner s-Iiye View—

M. Bronfenbrenner

Introduetfion

The American Beonomic Association is devoting two sessions of

 its 1955 Annual Convention to a discussion of contemporary economic
. thought in eight countries, one of which is Japan. As the speaker
“on Japan, I propose to outline, both too briefly and too generally,
some %of- the main f'eatures' and main currents of ,Japanese economic
thought as seen through one foreigner’s eyes. The detailed job of

compﬂmg and criticizing individual works and writers is bemg done,

not only in Japanese but in Hnglish, by Japanese wutels Let me

. mention in passing the Japan Science Review (Economiic Sciences),D

* whose first volume has already appeared, and which may in the future

~ develop into- an equlvalent of the Anglo-American Survey of Co;ztem—
porary Eeconomics. :

From time to time I shall say a few words in ‘thS essay which

~my friends -among the Japanese economists may be tempted to interpret

- as. 1mp011te so I shall begm by paying some sincere and heartfelt
compliments. I am impressed with the ability of the younger Japanese

economists in partlcular to recove1 in ten years all Japan ‘had lost

- (in comparison with Western economlcs) during the previous militarist
: _generation. . Their capacﬂ;y for study and scho]arshlp is especially
" jmpressive in view of the miserable conditions under which they have
had to:live for th1s whole period, and the need for most of them to
: :‘accept side work of a non~academle nature to keep from starV1ng.2>

1) Japan Science Review (Economzc Sciences), vol. 1 (Tokyo : Japan Union of
Associations of Fconomis Sciences, 1953). This particular issue is one-sided
in omitting any reference to agricultural economics, labor economics,
Oriental economic history or the history of Oriental economic ideas.

9) The average salary of a full professor at a national umvexsﬁ:y in 1956

- was about $100 a month after taxes, at official exchange rates. (Free-
" market; conversion would reduce this to about $90.) Lower ranks and
- private universities generally pay less. A normal teaching load, however,

" is four to eight hours a week, which gives the better-known professors'

‘ample time for outside jobs.

'rianis"m inbreeding, and schizophrenia" i
different “ schools” of economists from each other. Inbreedmg characf
terizes most of the better-known educational “institutions of - the B

2.
Let me also admit right away that many of the less flattering |

things I say about Japan are true of the United States, so, that the =

pot is calling the kettle black. I think, however, that they are true
to a lesser degree. The United States, furthermore, has a larger volume _
of trained intellectuals than has Japan, and can afford to waste them'
a little more readlly ’

While my appraisal of Japanese Marxism is not high, 1 also Wantf A

to take this opportunity to condemn the near-suppression of Marxian
economics in- Amerlca -and to praise the greater freedom existing in
Japan despite the abuses bemg made of it.

Sectarianism, Iﬁbreed?lng;, and Schizophrenia

Three besetting ailments of Japanese economics seem to be secta~ -
Sectarianism separates . the

Empire. Sehlzophrema separa’ces the on-campus from .the oﬁ—campus. "

thinking of a good many md1v1dual economists. Japanese who knew o

the pre~-war situation assure me that all’ three allmentg are less sevele

than they once were; I do not know.

Most striking to an outsider is the first affliction I have mentioned,
the sectarianism séparating the different “ schools” of J apanese econo- -

mists. To understand the - cleavage, one should first realize that LT

Japanese economists are roughly 50 per cent Ma1x1s1; 3). Furthermore,

. the dominant “ Koza-Ha ) school of Marx1sts are qu1te different from*

3) This percentage is the merest guess. The true percentage is probably

~h1gher in most of the public universities and lower in most of the ‘
- private ones.

4) So-called from an Il-volume co-operative treatise, Nikon Shihon-Shugi :
 Koza ‘or Lectures on Ja,panese Capitalism (Tokyo : Iwanami, 1953-54).

These are highly inflammatory in their language, and reject such BRIy

chanistic b0u1ge013 notions as competition in favor of a concept of
the entire capitalist class as a vast demoniac conspiracy agamst the
rest of society.

Of the other Marxian sects, the ‘“ Rono-Ha ”” should also be mentloned
as 1ep1esentmg the other end of the scale. Objective and analytical,
affiliated as the name implies with the smaller Labor-Farmer Party, this -
group is highly respected by mon-Marxists but has little popular 7.

‘ following even among the intellectuals.




erters like Sweezy in America. or Dobb in Great Britain. Marxism
-entered Japan relatlvely late, almost as a by-product of the Bolshevik
Revolutmn in Russia. It entered primarily -as a fighting evangelism,
'j‘only secondarily as a. branch of thought. Therefore. even today the
typical “Koza-Ha” Marxist is a rigid follower of ‘a party line, either
"?Gommnmst or Left Socialist. He knows little or no economic theory
: beyond Malx Engels, Lenln, and Stalin; he is proud of his ignorance.
(Evexyone else, he feels, has been refuted by one or another of his

hlmself on knowing nothmg of Buddhism or Islam as proof of the
purlty of his Christian faith. Kven his Marx is apt to be Marxian

‘81mphﬁcat10ns of Capital rather ‘than the analytical guts of Ca;mtal

s ant1~measurement anthuanhﬁcatlon and knows all the answers in
‘ terms of popular slogans and cliches.

Thls kind of Marx1an fundamentahsm wh1ch of course antedates

'i_ot it pubhshed in ‘Western languages On the other hand, it leads to
. ChlldlSh appllcatlons of the crudest type of labor. theory of value to
*current .economic ploblems To give an example from international
ftrade 1 it seems obv10us that if Japan should sever all economic
connectlons with the West, and. rely entirely on t1ade with the Soviet
bloc, Japan would be in danger; of some sort of exp101tat10n, since
f‘fJapan needs Chlnese and Russian resources more than those countries
_,need anything Japan has to offer. To the Mar x1sts however the labor
ﬂftheory of value isa magic formula to prevent anything of the kind.
S Al one need do is compute the soc1ally~necessary labor-times for each

f“ bale ”-of Japanese, Chinese, and Russian goods, and all relative prices
‘ (1ncludmg exchange rates) are fixed automatically. Wage-price relations
: :_glve another illustration of a similar fallacy. It is Marxian ~orthodoxy,
. as yet unshaken by inflationar ¥ experience, that wage increases must
'_f.be pald from profits and cannot lead to h1gher prices. Prices, after
all are values, and values depend on the quantlty, not the price, of
. ,soelally~necessa1y labor time.

Dismissing most Japanese Marxism as partisan propaganda—which

| as not to deny its 1mportanc——we pass 10 the other half of the professmn.
| This is further subdiv1ded into ¢ political economlsts” on the one hand

" political economlsts " are the ma;ority of. the older generatjon—-—men
_over 50. They are - largely German~tra1nea, followmg the Historlcal
| - School ‘the Katheder~Somahsten, or the Neo~R0mant1cs. Thelr at’rention
o has concentrated on economw h1story, and on most branches of apphed

. .v Ll e
%30 Bour)). (Tho fs Wi the missionary i the Orient; who prides ' ".;ferment flock to thelr semmars for they have the greatest mﬂuenc

i in these mrcles At ‘the Same time’ they: are under somethmg of a.
G cloud among their fellow~1ntellectuals, havmg accomodated themselves

f._’l undamentahsm ” based on ‘the Communist Manifesto and text-book - -

“and followed the ofﬁclal hne durlng the peuod of m111ta1 1sm and

f '1tself to say nothmg of possible additions and amplifications. He is- Fascrsm

' ',.t “Koza-Ha " .proper, has not snood 1n the way of much 1nterestmg :

- are for the most part abstract and mathematlcal i the1r thmkmg :
;and scholally work in economlc hlstory and descriptive economics, some

mferionty It is also the group which has gone furthest toward making
: p031t1ve contrlbutlons to the mternatlonal body of. economlc thought

‘these . contrlbutlons, they are. mamly h]ghly—pohshed reﬁnements li)f‘
hlghly technical p1oblems but T"am asSmed that the larger W{)r s
‘ favallable thus far only in the orlgmal Japanese, are comparab e 1;1
- depth,.breadth, and orlglnahty to Hicks' Value and Capital or Samue N
i . sons Foundatwns It is probably unf0rtunate that the younger men
o attentlon is thus far concen‘trated so largely in pure theory, smce itf
e leaves such a large gap between theoretlcal and apphed economlcs in
b most Japanese umve1s1ty departments. : Sh

. " v
' : on: the - othe1 The
and “ pure economlsts or “ modern economlsts

economlcs . Young men- des1rous of . busmess and governmental pre—

too comfortably and eas1ly to the doctrine of “ whateve1 1s s rlght ”

- The “ modern economlsts ” W1th a feW emlnent and 1espected X
-ceptlons are younger men, predommantly Anglo-Ameucan in thelr A
training, who have come to;the fore after the end of World War I[ They«

and wrltlng ‘This is “the " group Whlch in ten years had caught up‘
with England - and Amerlca from a pos1t10n ‘which seemed hke hopeless-

Tts works are appearlng a little belatedly, in blts and pleces, ina number
of Journals familiar to Western econormsts 5 So far as I have undelstood

These three groups ex1st cheek by Jowl m almost every Japanese‘

5) For example : Econometmca, Economza, inter na,zzonale, Metr oeconomwa, o

Quarterly Journal of FEconomics, Review of Economic Studies.. Three .- -

Japanese universn;les also pubhsh research perlodlcals ‘ln the Dnghsh
language. X : o




* university worthy of the name, but the relations between them are

formal and distant, when they exist at-all. Thé trouble is that it is

" .so easy for a student to. learn nothing but Marxism, -or nothing but
' historicism, or nothing but mathematical'econoinics ‘all the way from
hlS P11n(:1ples or Genron ” ~course to his Kz. H.’ deg1ee,6) since courses. -

" are usually given in small sectlons and most ‘advanced work is done ‘

in seminars. V.Such_one—srdedness is not at all unusual. It is Joklngly
. said that the only modern economics most Marxists ever take is one
: ~semmar in which they. enroll but which they never attend, as a ‘kind

g‘_"of camouﬂage on their un1vers1ty record when they look for buslness.
-;jemployment ‘ S : ,
}___kf‘f Dlrect conﬂlct between the three groups centels over control ,of' o)
th o Genron " course. Hele the Marxists usually win the larg'er and

- more attentive audiences. They are much the ablest in putting thelr -

- material 1nto elementa; y form. Modérn-economic “ Genron ” textbooks

j'and lectures in partlcular are too abstract mathematical and difficult

_.-"for most students. Furthermore the”Marxists pay more attentlon to
modern Japanese problems and less to perfect competition - or the
L evolutlon of the Hanseatm gmlds Marxian pessimism about Japan’s -
" capitalist future also appeals in any economy Which' for two generations’ |

- has-never, known ‘prolonged peaceful plosperlty, and in which “ capi-

L)tahsm " means monopoly .and cartels rather than free competltlon

o Another comphcatlon relates to student discipline. It is the usual' T
, ,-,\'Japa,nese Unlver31ty practlce for 'such problems to be dealt with by =

the student’s maJor department not by the administration as such.

?.When Marxists control a department economics or any other, rioting-
is treated as field- work for the Revolutlon, as unity of theory and.
_ "-practlce ” and encouraged by the plofessors (The younger and huskler »

6) Thls deglee is a hybrld between the Amerlcan Ph. D. in economlcs and
B i' an’ honorary degree hke the L1. D. or D. Litt. Tt is awarded in the
. same of the Ministry - ‘of Educatlon of the Japanese Government on

- application of the cand1date S unlversn;y It takes longer to earn than

the American doctorate, and is awarded on the basis of a man’s entire

_ work to date 1athe1 than any one thesis or dlsserta,tmn. Speclﬁc pleces" .

_ of work, however, are submitted w1th each apphcatlon, so that the
degree is an earned one. It is not, like the American Ph. D., 2 requisite

- for university employment in fact, only a minority of most university
departments hold the degree at all. :

.ones occasionally participate in. person)

There are two mam hopes for . provxdmg some common ground

.for these conﬁlctmg economic philosophies. . One is rep1esented byl
.. econometric research, which ﬂourlshes in Japan despite madequate.

basic data and calculating -equ_lpmen_t. Unfortunately, the 1equlsltei

- mathematical and statistical technique has the tendency, in Japan as’
“well: as elsewhere, to repel many of the more historically inclined.

The other possible common ground is the field ‘which has. come to.
be known. as economic dynamics or the economics of growth, as»

_ represented in the Anglo—Saxon literature by such diverse writers: as

Colin Clark, Domar, Harrod, and Kuznets [f we mean by the economlcs

of growth the study of its consequences, as well as the mere dete1~

mination of growth rates, this combines elements from all of the

"sohools I have mentioned., Growth economics is attr acting’ an mcreasmg
" sharé of the attention of J apan s rising young economlsts This 15.',
ot surprising, sinee Japanese economic growth has been one of the'”f’
- marvels of the last hundred years, but there is much doubt both as
o .its. contlnuance and its serv1ceab1hty as a. model for other AS1an’

~ countries. : R L ‘

* This common—gmund movement " however, whethe1 through eco-
nometucs or growth economics or- both gets no support flOIl‘l the 2

v 'Marx;lan ‘fundamentalists. Perha,ps ‘the explanation for this is. psy{:r “
o chologlcal rather than loglcal They seem to fear having the1r orthodoxy :
called “in questlon or else having their ignorance’ of non-Marx1an

economics ‘exposed. They also. profess contempt for “bourgeois sta-‘:l,
tlst1cs ”s if the ﬁgures disagree with Marx or Lenm, “then the: ﬁgures;;
must be Wrong Thls is an- 1r1at1ona11ty common: to evangellsts of all

N persuasmns but 1ts prevalence among Japanese Marx1sts is unusuallyf{
' hlgh ‘ ' S

Instztutzonal Inb1 eedmg

Almost W1thout exceptlon, ‘the older and" better~kn0wn Ja.panese -
Umvers1t1es are chara.etemzed by mbreedmg to an extent Americans -
would cons1der scandalous. Perhaps 90 per cent of the regular faculties .
fof these mstltutlons are composed of their own graduates. In fact
1t is a sign’of newness or inferiority or both to recruit staff from .

£




outs1de. ‘ Furthermore, each ma30r school and many of the minor ones
has at least one - economic Journal or “ house organ ? of its.own, in
;hlch prlmarlly its own staff pubhshes, and whlch is . seldom ‘read
nywhere else. The situatlon ‘is-as. though only Harvard men wrote

_"c‘or and read: the Qucm'terly Journal of E’conomzcs, only’ Chlcago men b
wrote for and read the Jowr of Polztwal Economy, and the Anwmcwn ‘

E’conomw Revww did not ex1st 7) e : P
- But although 1nbreed1ng ex:sts in Japan, most of the consequences

: 'Amerlcans assoclate ‘with it are absent In almost all: departments,

aone finds Marx1sts, pohtleal economlsts, and modern econom1sts - There

& apt to bo a man. who has studied at London, another who has-been

o‘-"Columbla, another who has visited Berlm A Japanese Department

‘fthen, -even when - staﬂ’ed excluswely by people w1thout degrees from "
nywhere else, is a. ‘kind of macrocosm in microcosm, an entlre economic

‘World in- m1n1atur It s not an obscure cult of . fmgotten local
»celebutles like most mbred departments in Ameuca. ' ‘

; Inbreedmg also does not result. in mtellectual 1solatlon Japan is
: sma,ll countly, w1th umvers1t1es concentrated ina few large urban_ T
centers " There are over 60 umversmes in ‘Tokyo: alone. It is quite .. -

ommon for professors w1th regular appomtments at jone university

1o serve as. speclal Jecturer at one or two others to supplement his
ncome 3) Thls geographlcal propmqulty makes it ‘easier for faculty‘

jembers at d1ffe1ent sch,ools to- know each other ano to- exchange
"ldeas\than 1s usually the case in the Umted States R

Professzonal Schzzophrema

i

‘ We have met the busmess man who cheats his customels 31x days ‘_
week then purges himself of hlS sins'in Church on Sunday Many -
: apanese econom1sts have the same klnd of spht personahty Outs1de :
.'the classroom, they dabble in anythxng and ever, ythmg They wr 1te i

' or newspapers and lowbrow magazmes dlrect compames and pressure

f’) The Journal Rwon-Kezzazgaku, however, 1s a: Japanese equlvalent of

v,-;E'conometrwa the Journal Kezzaz—](enkyu 1s furthest of J apanese um— .

- versity. Journals from mere ‘‘ house organ” status.

"-‘It sometlmes happens that a professor s two JObS are vhundreds of miles
- apart, When this ‘happens, he crowds a semester’s legtures into a
- month or six weeks at each institution, and then is off to: the other.

g‘l‘O‘HDS, abbltrate labor dlsputes and arrange marrlages. l’hls is n

.exclusively to make - ‘money; it is quite in accordance with Chine‘

‘and Japanese tladltlon. i A Japanese poem reads e Sek1 ga atatamar..
itoma nashi,” meaning that a great man never stays stlll long' enoug'"

. to: wdarm the cushion where he -sits, and. 'many Japanese pro:t’ess:

~would. like to be great men. Yet when they enter the classroom, the
‘purge themselves of thelr sms by bemg as abstract and other-world. l
as. they can. e R RART T

“A man W1th an. outs1de JOb arrangmg dumpmg' or pr1ce~ﬁxmg
for a sew1ng~machme or- shlpbulldlng cartel Wlll preach in class thi

virtues of pure competxtlon and free trade, Wlth as many dlagra_

and - equatlons as you please. HlS colleague who arranges specla

- privileges for taxpayers. through his ex—students in: the Treasury f'wﬂ'
.. discoursé on the: phllosophmal first principles of ﬁscal sc1ence as’ derive 1

from Confucms, Kant,. Hegel; and Adam Smlth 9. “All with a str algh'

face, and no. conscrousness of anomaly. " One leads a double l1fe,
is all.. One life -is' academic, the other practlcal ‘One! does h1s bes

at both cand lets nelther interfere w1th the other SR
- The Marx1sts, on their: part are at least cons1stent They harangu

* ‘their classes and . semmars on the same problems a8’ they haang‘
: ‘vthen street—corner audlences and the 1eaders of Aicahata,,m) and som
o ftlmes in the same vulgar language Th1s is another example of th

umty of- theory and practlce " : o SR TN
- These schlzophrenlc tendenmes have some unfortunate conSequenc ‘

For one thing, . less academlc attentmn is. pa1d to the academlc ploble ;

of" modern Japan than‘ 'Amerlcan econonusts pay” to the econom _

o problems of - modern America. It 1s unfair to generallze from a singlx

L example, but it seems Symptomatlc that the Japan Science Revzew, the

B . closest Japanese equlvalent to our Sur vey of Contemporm'y E'conom'ws"
’spends many pages on Japanese research on the h1sto1y of Durope ,

."econom1c doctrines and 1nst1tutlons but oompletely 1gnores thelr 0r1en 11

and Japanese equivalents. Fur therm01e less. attentlon is pald in Japan

~ than in America to the improvement of basic economlc data statistrca_

‘and othe1W1se (Data exist in abundance, but the quahty is poor,’

" comparability is often lacking, and 111con31stenc1es are occasmnally

9) T need not state that these ¢ examples ”» are entlrely ﬁctiona
10) Lit: Red Flag ; the Japanese equlvalent of the Daily Worker
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,;lleft unexplalned) There is also less full-time’ mlgratlon in Japan
'"ithan in- America from the universities to the Government and back
ag'am, with the result that the Japanese Government, ordlnarlly relies -
,\on ‘attorneys or A. B. economists for most of the jobs which, in Amerlca, ‘

:are ass1gned .to people with professional trammg and experience_ as :

i economlsts.‘ In terms of the academic work turned - out’ by people
:'Whose practical interests are divorced from it, there seem to' be three
'problems In theoretical work; there is excessive abstraction; in in-

‘stltutlonal work ‘there is excessive antiquarianism; in all fields, t there

s+ exeessrve ‘coneentration on transmission and to'cmslatwn of the
: 'xworks ‘of -foreign. scholars ‘at the expense of “ look and see.”
mlsunderstand me; the emplrlcal spirit is very much present but it
1s exer(nsed in the scholar S.. outside JOb and not in his . unlverSn:Yf ‘

connectlon :
- This s1tuatlon is rapldly 1mprov1ng, largely because of the - eﬂ‘orts

There have been estabhshed for example, at least two large university
}mstltutes of economic reSearch mcludmg although not confined to

is at Hitotsubashi’ Umversn;y m the suburbs of Tokyo, the other .at

: ~the Osaka, National Umvers1ty in Osaka. - These are closer to the Oxford
,'Instltute of Statistics and the Cambrldge Department ‘of Beonomics

._ln ‘scope- and ‘method than to .any Amerlcan org‘amzatlon I knew of.

‘Within the Japanese Government, the. Economic Counsel Board (Keizai-
fShmngho), formerly the Kconomie. Stablhzatron Board (Keizai-Antei-
fHombu) has become a center of research activity for economlsts, and
":'a few other agencles are bogmmng' to follow its lead, chleﬁy within
the Mlmstrles of Fmance and of Trade and Industry Japan also has

:estabhshed in the form of a public corporatlon, ‘an Instltute of

,funds from both Government and private sources works on a wide
Varlety of problems, and recruits its top staﬂf mamly from the better
umversﬂ;les of the Tokyo area. This agency is expected to compine

As yet, the main
advances made have been analytical ; national i mcome estimates, family-

-:'fb;udget studies, production indices, foreign-trade analyses. In the sum--

Do not |

;of “younger men without influential. and luerative outmde work N

'empmcal study of current Japanese economlc problems. One of these

'Statlstlcal Research (Toke1-Kenkyu—Ka1) It is located in Tokyo, obtalns :

under one roof many of the activities of the American Natlonal Bureau
e of Econom1c Research and Cowles Foundation.

PR
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.+ mer of 1955, the results of two full~scale mput-output studies for 1951‘,_-.,"’
~ were made public for the, first time. It remains to be seen how useful -
i they will be, since there are many elements of non«comparablhty betWeen» g
them, perhaps some-actual inconsistencies, and the Japan of the Korean

i war ‘boom of 1951 may be structurally qulte dlfferent from the Japan V
of1955 ' : - e

Concluswn

In the hundred years since Commodore Perry and hlS black shlps,
S Japan s intellectual activity has perforce been largely derlvatlve Its
derivative character has been. the butt of a good deal -of unkmd and
unhumorous humor. There has been tq'ansmzsszon of - Western 1deas,,
R7% cmslatzon of Western works into Japanese, applwamon to a wide
,range of Japanese problems, and 7'eﬁneme'nt in detall More recently,’
“however, Japan has contrlbuted maJor ﬁgures in several lines of Work
partlcularly in the’ natural sclences Perhaps the’ best known 1nterna~'
tionally have been the bacterlologlst Hldeyo Nog uchl and the theoretlcal
physmlst Hldekl Yukawa R : g |
An economlc eqmvalent of Noguchl or Yukawa may already have
'vappeared and bégun to write. I cannot speak of the Japanese~1anguage A
literature, since 1 am only semni-literate in Japanese economics; T can_’k :
,say, hOWever ‘that he hag not if he exists, published any maJor works |
~in 1ntelhg1ble Enghsh French or German Untll ‘he does, or 1111‘!}11;
o more of his Japanese works are translated T-ath afraid T must stﬂl '
regretfully classify Japanese economic thought as still fundamentally
;'m an essentially der1vat1ve stage “from which" Japanese thought in
“some natural sclences has graduated~transmlss1on, translatlon ap—
phcatlon, and reﬁnement

(University of Wisconsin) '




