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The Transport Theory of Alfred Marshall

 ̂ by Ken-ichi Masui

I t  cannot be said th a t  Alfred M arshall has ever developed a

tra n sp o rt theory deserving of the name. B ut the reason the w riter 

is p articu larly  interested in his reference to tran sp o rt, is th a t through 

M arshall’s treatm en t, i t  is possible to understand the general view

of the economists of th e  Orthodox School in B ritain  regarding the

functions and the significance of th e  tra n sp o rt industry in economic 

organization.

M arshall in  his fam ous “ Principles of Economics ” emphasizes 

the economic significance of th e  tra n sp o rt industry- I t  m ust be 

remembered however th a t  his definitions a re  sometimes broad in its  

m eaning1 and hence his rem arks regarding tra n sp o rt industry m ust 

be read w ith care.

He insists on the productivity of the tra n sp o rt industry for the 

reason th a t  if considered in term s of respective enterprises, i t  produces 

external economies for* th e  large scale firms. Besides his description 

th a t  is connected w ith  his peculiar conception of external economies, 

M arshall as a  whole considers th e  functions of tra n sp o rt along1 the 

line of th e  Classical School economists. Furtherm ore, his idea of 

situation value and his rem ark on space economy have both ,gome 

relation to his w ay of thinking1 in regard  to tran sp o rt.

Lastly, th e  w riter makes an  additional rem ark on MarshalUs 

explanation of discrim inative railw ay rates. A lthough a definite 

solution has not been given, M arshall has nevertheless offered m any 

suggestions th a t  will facilitate  fu rth e r research ill th is field.


