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This method is om&& the Annuity System, and. as ﬁww gross charge in respect of Depreciation
is constant, whereas the om&ﬁm to Revenue in respect of interest diminish as the asset is written
down, the net effect of this method is to charge an increasing sum to Revenue as years g0 on.
The justification for so oﬁmnmﬁm an-increasing sum to Revenue is that the Depreciation instal-’
ments, remaining in the vcmpswmmh increase 9@ ‘Working Capital of the undertaking. The increase
in the instalments. represents . the amount of 592.8” that might have been earned on the previous
instalments ‘during the wmnoa Eﬁm« 3595 if those instalments had been taken out of the business
and invested at thé ooRmB@Hm"& rate’ @mﬂomsn. AUHowmmm Umwnmﬁmaom» W&Qéwm and W@Qdm
Funds. P. 7) - T S
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It - rests upon the wmch@mos that the cost of production includes not only M.mmmmu.) and the
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