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The general - principle which, with various applications, is now universally accepted, is:  The
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mm,qmsnow&avmwacaa be on the basis of the value _.o.w ,aw@ assets to the present holders'as a “ going
concern.”  The proper value is that which. t b@. have to the WoEEm concern, and not that which
they might Jmﬁw to other persons, whether these persons are ordinary customers; or ‘those who might
bid in the assets at a liquidation sale................ Hﬁ is true that in the case of no%o&bou this repre-
sents the interest of the stockholders rather than those of creditors.  Yet it is mﬁﬁw exagZeration to
sxy that if all assets were listed at the value which- they would realize at forced liquidation, no
Balance mwﬁmﬂ would show solveney. Valuation on such a basis would, ﬂmmnowou.o be absurd and the
ceneral principle must be adopted that the basis of inventory values is the present value of the assets
to the holders as a going concern”” To this rule there mav be exceptions or modifications, mostly
introduced for the sake of preventing a self—deceiving exaggeration of values. .
This leads to wuo&ﬂ. distinction of. great HSMVOH@&Q@ that between « mfo& ”7 and “circulating
”? mmmmﬁ..; ........... By fixed assets are meant nwOmo which are bought for @@nﬁmnwﬁ or Honv:oommncmm
use, by -circulating assets those whose use is. relatively short or which are vaonmmm for resale as
merchandise..........In general it is considered. Momwmawﬁm to continue fixed assets at their cost despite
a subsequent decline in their value. But in valuing circulating assets regard must be had to current
values, mﬁwozmw there is some question as to wether the market 4&59 m«‘on of oﬁomppﬂnq wmmoﬂm can
be accepted where that exceeds the original cost. (P. 80-82) ,

The conservative rule, Lenerally .;.moom@».&» is* that 3@&%&5&50 is-to 548\83@\“ mn oo%n mNnm@n

“where there is a decline in value in which case the lower value.is to be-used. (P. 102}—Hatfield ;

Modem Accounting.
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Its function I, it is submitted, chiefly to prove the reasonableness of apportionment of income
and mxmwu%gam as between one ‘year and another, and also to show the financial position of the
business.<—i, e., the resources it has avaiable to meet its current liabilities. .
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