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The word value, it is to be observed, has two different meanings, and sometimes expresses
ZF utility of some particular object, and sometimes the power of @snn:mﬂmq other goods which the

ooﬁmmm@om of that object conveys.
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‘the one may be called °value in use; the other, ¢ value in exchange ',
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The things which have the greatest value in use have frequently little or no value in
exchange; and, on the contrary, those which have the greatest value in mxnwmumo have mnm@cmsav\
little or no value in use. Nothing is more uscful than water ; but it will purchase scarce wsﬁwwsw. ;
scarce anything can be had in exchange for it. A diamond, on the contrary, has scarce any value in
use, but a very great quantity of goods may frequently be had in exchange for it.
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(1) What isthe real measure of this exchangeable value ; or, wherein consits the real price

of all commodities.
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(2) What are the different parts of %Enm this real price is composed or made up.

(3) And what are the different ow.nanﬂwmomw vanw:moawmaom raise some or uﬁ. of these
different part of price above, and sometimes sink thern below their natural or om.&sm.ua\ rate ; or, what
are the causes which sometimes hinder the market price, that is, the actural price of commodities,

grom coinciding wxmon% with what may be called their natural price.
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The annual labour of every nation is the fund which originally supplies it ‘with all the
necessaries and conveniences of life which it annually consumes, and which consist always either in

the immediate produce of that labour, or in what is purchased with that pr
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oduce from other nations.

According, therefore, as .mE.m produce, or what is purchased with it, bears a greater or smaller
proportion to the number of those who are to consume it, the nation will be better or worse supplied
with all the necessaris and conveniencies for which it Wmm occasion.
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(1) by the skill, dexterity, and judgment with which its labour is o.mnmnmzv\ applied ; and,

(2) by the @3@0305 between the numbér of those who are employed in :mmm& labour, and

that of those who are not so employed. o
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Whatever be the soil, climate, or extent of territory of any particular nation, the abundance

or scantiness of its annual supply must, in that particular situation, depend upon those two

circumstances.
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Lvery man is rich or poor according to the degree in which he can afford to enjoy the
:nommmwiwm“ conveniencise, and amusements of human life.. But after the division om, labour has once

thoroughly taken place, it is but a very small part of these with which a man’s own labour can supply
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him. The far greater part of them he must derive from the Hm,ooc.. om other people, 8& he must be
rich or w00w according to the quantity of that labour which he can noBBwsa or ,izow he can afford
to wc«n:mmn The value of any commodity to the person who possesses it, and wlho means not to usc
or consume it himself, but te exchange it for other commodities, is equal to the quantity of labour
which it enable him to purchase or command. Labour is the real measure of the exchangeable value
of all commodities. |
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Labour was the first price, the original purchase Bosﬁ\ that was wmma for all things. It was

not by gold or 3\ silver, but by labour that all the éom#w of the world was o:oBm:% purchased ; and

i . ) .
ts <£zﬁ to those who possess it, and who want to txchange it for new productions, is precisely

equal.to the quantity of labour which it can enable themi to purchase or command.
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Equal quantites of labour, at all times and places, may ke said to be of equal value tothe
wmvoﬁ.ﬂ.. In his ordinary state of health, strength, and m,?mﬁm ; in the ordinary degree of his skill and
amxﬁwa&a he must m?ﬁ%m Hmu\. aoéb the same wo&on cf Em ease, his Eumw&& mn@ his vm@@mbo,mw. The
price s;‘:ow he pays must m?\m%m be the same, w Wmﬁms; may be the @cms:ﬁu\ of ooomm iﬁow he
receives in return for it, Of these indeed he may sometimes wcwnrmmm a. o.womron and moamQBmmm

smaller quantity ; but it is their value which varies, not that of the labour which purchases
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them. At all times and places that is dear which it s difficult to come at, or which it costs much
labour to mn@,c:.m ; msm that cheap %Eow is to be had easily, or with very little Hm&oﬁ.. Labour alone,
.%mmmmom.wu never varying in its own value, is alone the ultimate and real standard by which the value
of all commodities can at all times and places be estimated and compared. It is their real price ;

»

money is their soBms& price only.
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In this popular sense therefore labour, like nopﬁﬁo&\%wv may be said to have a real and a
nominal price. Its real rice may be said to consist in the quantity of the necessaries and conveniences
of life which are mm\.ms for it; its nominal price, in the quantity of money. The labourer is rich or

poor, is well or ill rewarded, in proportion to the real, rot to the nomical price of his labour.
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Though the real value of a corn rent, it is to be observed, however, varies much less from

century to century than that of money rent, it varies much more from year to year,
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: ﬁwdoﬁs%ﬁmmoﬂo« it .mw@mmwm.oﬁmmsm%y is the only universal, as well as the only accurate
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‘measure of value, or the only standard by which we can compare the values of different commodities
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at all times and at all places. We cannot omﬁ&mam, it is allowed, the real value of differentcom-

modities from centry to centry, by mwm quantities of silver which were given for them. We cannot
estimate it from year to year by the quantitics of corn. By the quantities of lahour we can, with the
greater accuracy, estimate it both from century to century and from year to yecar., From century to

\

century, corn is a better measure than silver, because, from century to century, equal quantities of

corn will command the same quatity of labour more nearly than equal quantities of silver. F rom.
year to year, on the contrary, silver is a better measure than corn, because equal gantities of it will
more nearly command the same quantity of labour.
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In that early and rude state of society which proceeds both the accumulation of stock and
the appropriation of land, the proportion between the quantites of labour necessary for acquiring
different objects seems to be the only circumstance which can afford any rule for exchanging them for

o
one Pnother. . If among a nation of hunters, for example, it usually costs twice the labour to kill a

beaver which it does to kill a deer, one beaver should naturally exchangs for, or be worth two deer.
It is natnral that what is usually the produce of two day’s or two hour's labour, should be worth
double of what is usually the produce of one day’s or ene hour’s labour.,
%bﬁﬁéﬁtﬁ@ﬁ%ﬁ&ﬁsf%mi?&ﬁrNk%@iir BEPOL
k%@@%ﬁ@&kmfﬁh%@&%@ﬁ%%i?amm@%%aﬁﬁ?c&
BERINIA HOvEOSALNERARSHIBOREINVHEREOHAR
WD WV E e A ﬂeﬁyt@w%g&bfmﬁﬁm%am%zguiu
ﬁmm%ﬁﬂ&kwuﬂ@H;%wamz£ﬁsﬁg@kb& VR QWS

SR REEBRBLURPEEVSow HEOKRLEKO BB &4
nE AR S BEHE | R




.ywwqfﬁxbém%#m | | SESY

oo mﬁﬂmakn% K TRERLEDH Y S awth
- The @nomcno of labour censtitutes the smﬂﬁm_ recompense o wages of Hm@oﬁ. 268 _.W

% In the original state om H:SQm which proceeds both ?a mwwno@?mﬂos of land .and the-

ancumulation of stock, the éﬁowm oqoaznm of Aw@oﬁ. belongs to- Spm Hm._uoEow mm me :mﬁwmn landlord

“or master to share with him./ 244} - L e
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The profits of stocls, it may perhaps be t HOgo.E are only a different name for the wages

of a particular sort of labour, the labour of inspection and direction. . They are, however, altogether

]

different.

As soon as stock has accumulated in' the hands of particular persons, some of them will

o e A st

naturally employ it in setting to work industrious people, whom they ‘will supply with materials and
subsistence, in order to make a profit by the sale of their work, or by what their labour adds to the
value of the materials. , S . . .
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As soon as.the land of any country has all become private property, the.landlords, like all

other mer, love to.reap where they never sowed, and: dematid a-rent  even :for its ‘iatiral produce.
The wood of the moﬂmmm the grass of the field, and all she natural fruits of the earth, which when land
was in common, cost the labourer only the trouble of gathering them, Comie, €veén-to him, to have an
additional-price fixed upon them, He must then pay for. the lience to gather them ; and must give
up to the-landlord a portion of what his labour either collects or prodices.. This portion,. or what
comes to the same ..A.‘Enm“ the price of this portion, consitutes therent of land; and .inthe price of the

| mnwwnmﬂ.wmmﬁ of commodities.inakes a third componenst part. S
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It is riot at all proportional to what the landlord may have laid -out upon: theé improvement
of the land, or to what he can afford to take,...... but is)......naturally a monopoly price: 7# %«
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There is in every society or neighbourhood an ordinary or m<.m3mm__.38 both of wage and

profit in every different oBEo%nmmsﬂ of labour and steck. This rate is naturally regulated, as I shall
mﬁOﬁ._w.Qmwmnoﬁ partly by the m_.o_sm«& circumstances of ‘the society, their mn#nm or poverty, their
advancing, staticnary, or declining condition, and partly by the particular nature of each employment.
There is likely in every society or neighbourbocd an ordinary cr average rate of rent, which is
regulated, too, as I shall show, hereafter, partly ty-the general circumstances of the society or
neighbourhood in which .Sum land is situated, and partly by the nature cf the improved fertility of the
land.

These ordindry or averazs rates may be-called the natural rates of wages, profit, and rent; -at the
time maa._ place in which they may commonly prevail,
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When the price of any commodity is neither more nor less. than- what is sufficient to pay
the rent of the land, the wages of the labour, and the profits of the stock employed in raising, preparing,
and bringing it to market, according to their natural rates, the commodity is then sold for what may

be called its natural price.
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The actural price at which any commodity is. commonly sold is called its market price. It may

either be above; or below, or exactly the same with its-natural price.

The market price of every particular commodity ‘is regulated by the proportion between the
quantity which is actually brought to market, and the demand of those who are willing to pay the
natural price of commodity, or the whole value of the rent, labour, .mﬁm profit, which must be paid in

-

order to bring in thither.
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The natural price is the central price, to which the price of all commodities are continually

Qnmﬁemﬁm g,
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The price of Bono@oa\ is upon every occassion the Em?wmméwmnw can be got. The natural

price,-ot the mnom of free competition, in the contrary, is the-lowest which can be taken, not upon
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