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Keio Jean Monnet Workshop for EU Studies

EU Document and Analysis
Outcome of the European Council of December 2005

BABA Ryuji

The Conclusion of the European Council of December 2005 deals with
Future of Europe, Financial Perspectives, Africa, Global approach to migra-
tion, Counter-terrorism, Sustainable development, Climate change and sus-
tainable energy, Growth and jobs, Reduced rate of VAT, Former Yugoslav
republic of Macedonia, International fund for Ireland as well as External
relations, together with annexes on Global approach to migration, Better reg-
ulation and Declaration on the European Council. Since this European
Council was held during the period of reflection following the results of the
referendums on the Constitutional Treaty in France and Netherlands and
after the informal meeting of Heads of State and Government at Hampton
Court Palace in October, it is marked by the discussion on the Financial
Perspective for 2007-2013.

The negotiation on the Financial Perspective for 2007-2013 was guided by
the UK presidency which is said to be responsible for the breakdown at the
last European Council. However, the British government tactically set a
vague agenda (how to maintain and strengthen social justice and competi-
tiveness in the context of globalisation; Europe’s place in the world; and the
security of our citizens) to avoid the situation where the Presidency is com-
pletely occupied by the budget issues. Replacing the October European
Council with informal meeting, Tony Blair seemed to intend to skip any
bureaucratic discussions for the last-minute discussions at the highest level,

namely Foreign Ministers or Heads of State and Government in December,
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partly because he had no margin of compromise, facing to a pressure from
his colleague in charge of finance. The UK finally gave up his rebate to some
extent, which made the agreement on the Financial Perspective possible, but
it is remarkable that the German Chancellor, Ms. Angela Merkel, played an
important and decisive role during the negotiation, especially at the working
lunch on 16th.

Although this agreement on the budget pulled the Europe out of the stag-
nation, it should be noted that the European Parliament has also a say on the
Financial Perspective. In this respect, if the negotiation with the European
Parliament doesn't go well and the next spring European Council is obliged
to deal with the budget once more, the vector of the European integration
will become negative again. In the longer run, the probable initiatives on the
Constitution for Europe under the German Presidency in the first half of
2007 are all the more worthy of note because they will be taken by none

other than Ms. Merkel.
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