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Keio Jean Monnet Workshop for EU Studies
EU Document and Analysis

Outcome of the European Council of March 2005

BABA Ryuji

The European Council held in March 2005 is marked by the revision of
the Stability and Growth Pact and the mid-term review of the Lisbon
Strategy, while its Conclusion also deals with sustainable development, cli-
mate change, ITER, preparation for the UN Summit in September 2005 and
Lebanon, together with the European Youth Pact as annex.

Luxembourg has three important issues to be handled under its 6
months presidency. These are the revision of the Stability and Growth Pact,
the mid-term review of the Lisbon Strategy and the political agreement on
the Financial Perspective for 2007-2013. The Luxembourg Prime Minister
managed to reach an agreement on the former two issues, which should be
qualified as a success to some extent, however, the fact that the EU25 could
not make any progress on the issue of the Financial Perspective demon-
strates the difficulty in making a decision on budgetary issues for the
enlarged EU where there is an increasingly wider economic gap.

The analysis of the process toward the agreement on the two important
issues under the Luxembourg presidency reveals that the political situation
of the Member States has become increasingly influential in making a deci-
sion at the EU level.

With regard to the revision of the Pact, the issue of‘ all other relevant
factors” was focused on by the German government which insisted on
including the cost of its unification in order, partly and possibly, to avoid

some eventual measures taken by the Commission against more than 3% of
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the budgetary deficit. The Benelux countries issued a communique which
emphasises the importance of the budgetary discipline. Concerning the mid-
term review of the Lisbon Strategy, the result of the review, which main-
tained the 3-pillar structure of the Strategy, can be considered as a compro-
mise on the part of the Commission and some Member States such as
France which, with a referendum on the Constitution for Europe in May,
was a strong opponent to the Commission’s proposal which put emphasis on
the economical aspect of the Strategy.

Looking back into the history of the European integration led by France
and Germany, this situation, where the major Member States like these two
countries are opposing the European Commission as well as other Member
States for the internal political reasons, should be remarked upon in light of

analysing a trend of the EU policy in coming years.
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