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Abstract

TJO—NILEICRRENDIHLPEZFBEOERLY, EETHROEBBERROEEZDS5LUT
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WSNBZNEBROEBRARICEBEF L L. FAROETESRRE. "VAVEBOERET—
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2RBMOFERNHEI MDZ EE | FEZYICEVTVRAITEEEVEWVMEANGVRAGEMNZZ
TERZEVWSHEREEH Lz, ChSNERNBERZEER, SSCENBRBETURAVBRE
NESBBEVSHREORIAAREERICANDCET , A /R=JIAVEHNFENBHALCE
RIREEYP  ERCAESREORELBAEILORERREFHHIT D —DOXNZALZRRL
2o COMREAXITLT, JO-NVE—2IVHFREICERAIZRERZ. SEORBFENEL
ZThCRETNBDBEEBORMELCRKEKKEIDLEZTTERNARICEBEFL, wWXEL
TEEHIERBEICHD,

The purpose of my research is to provide a theoretical explanation about how changes in social
and economic structures, as typified by globalization, affect economic welfare, inequality, and
innovation activities in each country, through changes in choice of organization forms, and how
they shape the overall economic order. In addition, | also initiated basic researches on contract
theory, which is used as an analytical tool for this research issue. The main results of this research
were summarized in a paper titled " Heterogenious Risk Aversion and Agency Cost: Toward
Contract-Theoretical Analysis of Innovation, Poverty and Inequality," which was published in the
Mita Journal of Economics, Vol. 116, No. 3 (October 2023). This paper consists of an analysis of
the principal-agent model in an environment with agents with different degrees of risk aversion,
and its application. The theoretical results show that when the agent’s effort is not observable, the
agency cost can be reduced by the assignment of less risk averse agent to risky innovative tasks
and of more risk averse agent to routine tasks where risk is eliminated by diligent works. The
asymmetric information regarding agent’s risk aversion also explains a higher expected wage of
less risk averse agent. Based on existing empirical studies which support that agents tend to
become less risk averse in wealthier environments, these theoretical results explain a possible
mechanism behind the concentration of innovative activities to the wealthier societies and the
economic persistence of poverty and income inequality. In parallel with this research, | also started
a theoretical study to show that the impact of globalization on each country depends largely on the
quality of economic institutions and the characteristics of the economic organization affected by
them. This study is at the stage to be summarized in the research paper.
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Globalization and Changes of Organization Structure: Contract Theory Based Approach
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The purpose of my research is to provide a theoretical explanation about how changes in social and economic
structures, as typified by globalization, affect economic welfare, inequality, and innovation activities in each
country, through changes in choice of organization forms, and how they shape the overall economic order. In
addition, | also initiated basic researches on contract theory, which is used as an analytical tool for this
research issue. The main results of this research were summarized in a paper titled " Heterogenious Risk
Aversion and Agency Cost: Toward Contract-Theoretical Analysis of Innovation, Poverty and Inequality," which
was published in the Mita Journal of Economics, Vol. 116, No. 3 (October 2023). This paper consists of an
analysis of the principal-agent model in an environment with agents with different degrees of risk aversion, and
its application. The theoretical results show that when the agent’ s effort is not observable, the agency cost|
can be reduced by the assignment of less risk averse agent to risky innovative tasks and of more risk averse
agent to routine tasks where risk is eliminated by diligent works. The asymmetric information regarding
agent’ s risk aversion also explains a higher expected wage of less risk averse agent. Based on existing
empirical studies which support that agents tend to become less risk averse in wealthier environments, these
theoretical results explain a possible mechanism behind the concentration of innovative activities to the
wealthier societies and the economic persistence of poverty and income inequality. In parallel with this
research, | also started a theoretical study to show that the impact of globalization on each country depends
largely on the quality of economic institutions and the characteristics of the economic organization affected by
them. This study is at the stage to be summarized in the research paper.
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