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In this study, we examine the conditions for accounting standards to generate comparable
accounting information by viewing accounting standards as a function that maps a set of
transactions (domain) to accounting figures (codomain).
First, from previous studies, we picked up the keywords "conditional unification," "unconditional
unification," "uniformity," and "flexibility," which are discussed as means of achieving comparability.
Then, based on economic analysis in the field of private international law (Kagami, 2009), the
relationship between these keywords was examined using two evaluation axes: flexibility and
information processing cost. From the viewpoint of information economics, it is desirable to set
standards with flexibility, because the finer the division of informational events, the more detailed
the comparison can be. However, when the cost of information processing is taken into account,
uniformity is also required. Pursuing only the latter will lead to unconditional uniformity while
allowing the former will realize uniformity by condition.
The joint project on lease accounting by IASB and FASB aimed to create an unconditional
uniformed standard that all leases should be on the same basis, but they parted company over the
measurement of costs. This results that lease accounting internationally being conditionally
uniform. The reasons for the differences and their impact on comparability are discussed. If the two
standards were different in terms of the domain, i.e., the lease transactions contemplated by the
two standards, the different standards would ensure flexibility and increase comparability. On the
other hand, if they diverged because the cost of information processing was different for the users
of each standard, the comparability would be reduced as a result.
From the above, we conclude that what is important in improving comparability is the potential
distinction for the users of accounting standards, i.e., perception. How economic events are
perceived by people in a given jurisdiction is determined by the two axes of evaluation mentioned
above. However, as Sunder (2016) points out, the cost burden and flexibility of information
processing for users of accounting standards are not a priori clear. The joint project on leases by
FASB and IASB was a process of reconciliation of these valuation axes.
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In this study, we examine the conditions for accounting standards to generate comparable accounting information by viewing
accounting standards as a function that maps a set of transactions (domain) to accounting figures (codomain).

First, from previous studies, we picked up the keywords “conditional unification,” “unconditional unification,” “uniformity,” and
“flexibility,” which are discussed as means of achieving comparability. Then, based on economic analysis in the field of private
international law (Kagami, 2009), the relationship between these keywords was examined using two evaluation axes: flexibility and
information processing cost. From the viewpoint of information economics, it is desirable to set standards with flexibility, because the
finer the division of informational events, the more detailed the comparison can be. However, when the cost of information processing
is taken into account, uniformity is also required. Pursuing only the latter will lead to unconditional uniformity while allowing the former
will realize uniformity by condition.

The joint project on lease accounting by IASB and FASB aimed to create an unconditional uniformed standard that all leases should
be on the same basis, but they parted company over the measurement of costs. This results that lease accounting internationally
being conditionally uniform. The reasons for the differences and their impact on comparability are discussed. If the two standards
were different in terms of the domain, i.e., the lease transactions contemplated by the two standards, the different standards would
ensure flexibility and increase comparability. On the other hand, if they diverged because the cost of information processing was
different for the users of each standard, the comparability would be reduced as a result.

From the above, we conclude that what is important in improving comparability is the potential distinction for the users of accounting
standards, i.e., perception. How economic events are perceived by people in a given jurisdiction is determined by the two axes of
evaluation mentioned above. However, as Sunder (2016) points out, the cost burden and flexibility of information processing for users
of accounting standards are not a priori clear. The joint project on leases by FASB and IASB was a process of reconciliation of these
valuation axes.
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