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In examining the concept of "satisfaction of performance obligation", which is an important concept
in the new accounting standard for revenue recognition, we examined the satisfaction of the
performance obligation by a lessor in lease accounting, where the situation is simpler.

In order to recognize all leases on the balance sheet as partially executed contracts, operating
leases that were previously considered as executory contracts need to be re-considered as
partially executed contracts.Then,we examined the argument of the joint project by FASB and
IASB and found that definition of a lease has been changed from three perspectives.

First, the lease, which was previously defined as an "arrangement,"” was changed to "contract,”
Second.,it is emphasized that a lease is an "exchange" by adding the words "in exchange for
consideration”, then this restricted the definition of a lease to only those transactions that can be
regarded as partially executed contracts.

Third,they changed the wording of the goods to be exchanged from "the right to use an asset" to
"the right to control the use of an identified asset." This would make it easier to treat the lessee's
right to use the lease asset as a property right (in rem right) and to regard the lessor's obligation as
having been fulfilled at the commencement of the lease.This interpretation is consistent with the
systems of Anglo-American Law and Continental Law.

This study showed that we can converge our understanding of the "written standard" itself by
looking back to how contracts are interpreted in each jurisdiction.

Although revenue recognition is a more complex event, we believe that this outcome provides an
important basis for the revenue recognition standard to be substantively converged rather than
merely worded.
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Revenue recognition —convergence of the concept of “satisfaction of performance obligation”
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2. MAERRAEEOBME (FER)

In examining the concept of “satisfaction of performance obligation”, which is an important concept in the new accounting standard
for revenue recognition, we examined the satisfaction of the performance obligation by a lessor in lease accounting, where the
situation is simpler.

In order to recognize all leases on the balance sheet as partially executed contracts, operating leases that were previously considered
as executory contracts need to be re—considered as partially executed contracts.Then,we examined the argument of the joint project
by FASB and IASB and found that definition of a lease has been changed from three perspectives.

First, the lease, which was previously defined as an “arrangement,” was changed to “contract,” Secondiit is emphasized that a lease
is an “exchange” by adding the words “in exchange for consideration”, then this restricted the definition of a lease to only those
transactions that can be regarded as partially executed contracts.

Third,they changed the wording of the goods to be exchanged from “the right to use an asset” to “the right to control the use of an
identified asset.” This would make it easier to treat the lessee’s right to use the lease asset as a property right (in rem right) and to
regard the lessor’s obligation as having been fulfilled at the commencement of the lease.This interpretation is consistent with the
systems of Anglo—American Law and Continental Law.

This study showed that we can converge our understanding of the “written standard” itself by looking back to how contracts are
interpreted in each jurisdiction.

Although revenue recognition is a more complex event, we believe that this outcome provides an important basis for the revenue
recognition standard to be substantively converged rather than merely worded.
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