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The first research investigates an empirical analysis of the determinants of Chinese housing prices
using panel data covering the 31 province-level regions for the period 1999-2015. The empirical
analysis reveals that the gross regional product growth rate, the real lending rate, and bank credit
are the primary determinants of the housing prices. A one-percentage-point increase in the growth
of bank credit leads to a subsequent appreciation in the average selling price of commercialized
buildings of 0.181-0.224%. A city-level analysis is also conducted. The overall findings suggest
that if a credit contraction occurs, the Chinese housing prices will depreciate not only in large cities,
but also at the national level.

The second research investigates if and how the change in the credit to the housing sector can
account for the boom and bust cycle of housing prices for an unbalanced panel of 22 OECD
countries over the period from 1980 to 2017. An increase in the credit to the household sector to
GDP ratio leads to the appreciation in housing prices in the first one or two years. This short run
effect tends to diminish gradually over time. Interestingly, in the medium-run perspective, an
increase in the credit to GDP ratio predicts the depreciation in housing prices in the five or six
years ahead. Overall, the findings reveal that the credit expansion drives the boom and bust cycle
of housing price at the five- or six-year interval. The detailed data analysis suggests that the
change in the monetary stance by the central bank has played a role of changing the sentiment in
the housing market, thereby leading to the collapse of the housing market.
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The first research investigates an empirical analysis of the determinants of Chinese housing prices using panel data covering the 31
province—level regions for the period 1999-2015. The empirical analysis reveals that the gross regional product growth rate, the real
lending rate, and bank credit are the primary determinants of the housing prices. A one—percentage—point increase in the growth of
bank credit leads to a subsequent appreciation in the average selling price of commercialized buildings of 0.181-0.224%. A city—level
analysis is also conducted. The overall findings suggest that if a credit contraction occurs, the Chinese housing prices will depreciate
not only in large cities, but also at the national level.

The second research investigates if and how the change in the credit to the housing sector can account for the boom and bust cycle
of housing prices for an unbalanced panel of 22 OECD countries over the period from 1980 to 2017. An increase in the credit to the
household sector to GDP ratio leads to the appreciation in housing prices in the first one or two years. This short run effect tends to
diminish gradually over time. Interestingly, in the medium—run perspective, an increase in the credit to GDP ratio predicts the
depreciation in housing prices in the five or six years ahead. Overall, the findings reveal that the credit expansion drives the boom and
bust cycle of housing price at the five— or six—year interval. The detailed data analysis suggests that the change in the monetary
stance by the central bank has played a role of changing the sentiment in the housing market, thereby leading to the collapse of the
housing market.
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