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Abstract
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EEORBEEEPRERECEADHERFT —KTRELLED, RFLI/R—23VOBRICH
LTEZE<DERARS H2H. ChSOBRERRE, HEEIMRROEZTLICEETELVE
BREFNERETABBZETINEZBELLELATRROMARLNSEL D, COETFILZAVESD
MRERBIROEBY THD, BERNBHREELOSFRY . EEHOBRVERNLENf £EEY &
R -O0EREMBEZREL., ThFTELENOHEEOFHEEZREDOEIR/RERD, C
hiE, BE2EBICEXEBEZED, —H. CORREBIAITDEODEEROTVREDA /R—
SAVERETIVNREDH D, Z<ORRT, BWEOMRAEEZLEY), BREFOBILAIBERND
BEBELEZBETESERENBRTEDS, E8IC, 1 /R—JIAVICEFIRDREELEETSTHY
TCEOBORELAOAELEERTES, AELEANOTERKN. TOEOFRFICEZZIA L
SHE. BREMEHFRIDTBEAT7IHFTDICE>TVBAICAN 2TVBRENERDT W
Shd, chsODTHORREIK. "Misconduct and Innovation as a Response to Global
Competitive Pressure"E WS RBEDMXICEEH SN, 201 9F 11 AICHEE BN KE
ADD—02 3V 7 THRETIHZEE 21z, BE. EENEMMEIICREL. BEEPFTH2,

| attempted to provide a theoretical analysis regarding how an intensified global competition, as a
result of progress of globalization, affects a country's economy. Especially, | built a new economic
model with the focus to two contrasting effects of an intense import competition on behaviors of
domestic firms. First, it promotes firms' misconduct to supply low-quality product, as exemplified by
data falsification and fraud. Second, it also encourages firms' supply of high-quality product
through innovation. These contrasting effects generate various implications for the domestic
welfare and economic inequality. Even though there are huge literature that studies the relationship
between competition and innovation, my research is new in that the adverse selection model, in
which consumers cannot observe product quality perfectly, is incorporated into the existing studies.
My theoretical implications are as follows. A rise in an import competitive pressure promotes a
supply of low-quality product by inefficient firms, destroying consumers' trust for the product market
and deteriorating the country's welfare. But in order to escape its negative externality, efficient
firms put more effort on innovation. | show that in a broad range of environments, the former
negative effect dominates the latter positive one. At the same time, it may expand the inequality
between efficient firms that undertake innovation and the other firms that do not. My study conveys
a message that the gain from the international trade entails a better institution that supports market
transactions. Based on these analysis, | wrote an academic paper "Misconduct and Innovation as
a Response to Global Competitive Pressure". | have presented this paper in the workshop held in
Keio University on November 2019, and have submitted it to international academic journal. It is
still under review.

Notes

Genre

Research Paper

URL

https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=2019000007-20190071

BREZBAEZMERRD N (KOARA)ICEBREATVE IV TV NOEFIER., THhThOEEE, FLFTLRERLRTECREL. TOEMNGEHEEEICLST
REENTVET, 5|ALCHE> TR, BEEEZEETLTIRALEEL,

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.



http://www.tcpdf.org

2019 4B FHEIEHES (EAFE) mrrasaass 202052 3 2T

Zit:) BEEE B4 IR
WRRKE Eh%E (200 (B) A
B4 JEeh F%2 K4 (3%38) |Masatoshi Tsumagari

HHIERE (AAFE

JJ:%FEE]@EPX %‘tﬁznno)ﬁ

e (ER)

Global Competition and Product Quality

1. BIEERREREOMUE

FEERRREE. FO—N\JE—L a3V DERICHESIDEMOERFEOBILARBREICESHETINBR/MICON T EILICH
5 T, REAR TIL. 9H§|75\b0) FEENDENTEDRIRICEHENTEZZ ODOHRIBIMEICESEUTEHFLLEFETIL
DEEERA =z, —DERE - THRERECEEDTFEEHICHAONIBEREHDORBEZRI VIR, £5—DIFA/R—avI2kdE
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5, ERHEREFENOSFEVIX. EEEOEVNERNEENEZTRYERI-ODEREMEREEL. TNDLATEEAADEE
EDEBEEELTHOEHERELD, CNIE. BERRKICEZEEZED, —A. CORREHRINT5-HDEEEDENEED A/ N—
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E o FI#EIZ 7§~%)75‘<‘:‘)75‘li BESEBUHEHRTITBALISHNTDICBSTLDENICAN > TWSRIENRERDIITONE, ChioD
S DOREIL. “Misconduct and Innovation as a Response to Global Competitive Pressure” ELNDERBED MM IZFEEH DN, 20194
11 RICRESNIBIS KZERADT—ILavT TRET HHEEEo1-, IR, EEMZHHERICEREBEL. BEDTHS.

2. MIRRAEEOBE R

[ attempted to provide a theoretical analysis regarding how an intensified global competition, as a result of progress of globalization,
affects a country’ s economy. Especially, I built a new economic model with the focus to two contrasting effects of an intense import
competition on behaviors of domestic firms. First, it promotes firms’ misconduct to supply low—quality product, as exemplified by data
falsification and fraud. Second, it also encourages firms’ supply of high—quality product through innovation. These contrasting effects
generate various implications for the domestic welfare and economic inequality. Even though there are huge literature that studies the
relationship between competition and innovation, my research is new in that the adverse selection model, in which consumers cannot
observe product quality perfectly, is incorporated into the existing studies. My theoretical implications are as follows. A rise in an
import competitive pressure promotes a supply of low—quality product by inefficient firms, destroying consumers’ trust for the
product market and deteriorating the country’ s welfare. But in order to escape its negative externality, efficient firms put more effort
on innovation. I show that in a broad range of environments, the former negative effect dominates the latter positive one. At the same
time, it may expand the inequality between efficient firms that undertake innovation and the other firms that do not. My study
conveys a message that the gain from the international trade entails a better institution that supports market transactions. Based on
these analysis, I wrote an academic paper “Misconduct and Innovation as a Response to Global Competitive Pressure”. I have
presented this paper in the workshop held in Keio University on November 2019, and have submitted it to international academic
journal. It is still under review.
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