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Many say the current audit reports have no information value for the users of the financial
statements. Therefore, The International Auditing and Assurance Standards Board (IAASB) has
revised the auditing standards to improve the audit reports and required KAM be included in the
audit reports. In Japan, KAM was institutionalized in 2018 as a result of revisions to the auditing
standards.

The main concept of the improvement of the audit reports is not to amend the wording of the audit
reports but to provide users with useful information from the viewpoint of the auditors.

The introduction of KAM can influence the future of the disclosure system. It depends primarily on
the effectiveness of the communication among auditors and those charged with governance.
However, KAM is also a factor that causes a conflict between auditors and their clients, and
communication between the two is not easy. Moreover, management may misidentify that the
existence of KAM suggests management failure.

And it is a matter of concern the wording of KAM will be increasingly similar (boilerplate). The same
audit report should be nil as there are no two situations in a particular year for a particular
company. However, in France, KAM is not working effectively. Auditors may be overwhelmed by
the detailed KAM description, fearing the deterioration of their relationships with clients.

As mentioned above, it is not easy to ensure the effectiveness of KAM. However, the disclosure
system does not work well with financial statements alone. It will only be completed in conjunction
with informative audits. There is no doubt that the role of the auditors in the disclosure system will
be more important than ever before.

Notes

Genre

Research Paper

URL

https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=2018000005-20180191

BREZAZZMERVRD MU (KOARA)ICEBEE M TWA AV TUY OEFER. ThThOEEE, FLELEHRTRTECREL. TOERBEHFEELCEL ST
REENTVET, 5|ACHL> TR, EFEELEZETL TIFIALEEZ L,

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.



http://www.tcpdf.org

2018 #EJEf FHEIRME S (AAMTE) #rmrsssss 20207210 F

il [ifeat:il B4 Bz
WRREE BNZE 300 (A) FH
B4 FEH B K4 (358E) |Tadashi Fukai

HHIERE (AAFE

EERREZICHTHEE LD EELEIE (Key Audit Matter)

13

e (3

R)

Key Audit Matter

1. HIREBRFROBE

BENEEREE L. MBERRVEEREEOAAEIHRLTEEETHDH T, ZIITHERMBEAZNOEALIRTA L
STV =Cenn, RS EERERETRIERVTEEREEOREETEML . TORR. EE LOETELGER (KAM;
Key Audit Matter) i B EECELB T D ENRDLNE LI T=,

TNEE BEBEALERTZEREOMTISA = —LavhfTbhhf RIFTITEAKROON-FETHY . h 2D HBHKRDE
BELBER B XIIRARICEEL, @ HFICHE#. THMY. XTEXLCEEADHIHEAIFTETHS.

EHNETE 2018 FICHEERAEDHIEICKYFHIELSNT=,

OL-BEEREEOREICET S0 TMNI EEREEORAMNLENEDBETHLL EEADB RN SRA-FRALIER
ERIRAEICIRBTHCECHD,

KAM DEAZ, EENBFTHENSKREEGTHEEAD. TR ALVELETEEAERES - HEFEEEELDIZ1 =2 —
LAV DBEMEITKEFT D LOL KAM EEREEBZEAOMIZECERTEHY . BEDIAI1 =/ —2aV [FRHE TR, L
LEBEHREEICHEITD KAM DEHENBREDRRERELTVHERDBENSFREREZH D,

F- . KAM DREDSRAT—TL—METHIEIREZLBREFETHL. XK. BEDLEDRHEDEEICHITHIKRIF2DELT
BLAL, ALEERESTEREDET THS, LAL. BERISRSATURIEL T D BFIEN LTI EI50ADEIEIKET
DRV VAT UL EDBRIEDBLEEN . BEHAAT KAM DEEBERE T S L4HYES.

MEDESIZKAM OENIEERIIBEZ TEGWD, LALMBERDOARE T TIIERABFRHEIEELLGL  FRLEKE
BELADETHOTERT S SETLULIC. EEADERARFATHEICHSREINEZEICGHEFRNALL,

2. IR EEOPME (R

Many say the current audit reports have no information value for the users of the financial statements. Therefore, The
International Auditing and Assurance Standards Board (IAASB) has revised the auditing standards to improve the audit reports and
required KAM be included in the audit reports. In Japan, KAM was institutionalized in 2018 as a result of revisions to the auditing
standards.

The main concept of the improvement of the audit reports is not to amend the wording of the audit reports but to provide users
with useful information from the viewpoint of the auditors.

The introduction of KAM can influence the future of the disclosure system. It depends primarily on the effectiveness of the
communication among auditors and those charged with governance.

However, KAM is also a factor that causes a conflict between auditors and their clients, and communication between the two is
not easy. Moreover, management may misidentify that the existence of KAM suggests management failure.

And it is a matter of concern the wording of KAM will be increasingly similar (boilerplate). The same audit report should be nil as
there are no two situations in a particular year for a particular company. However, in France, KAM is not working effectively. Auditors
may be overwhelmed by the detailed KAM description, fearing the deterioration of their relationships with clients.

As mentioned above, it is not easy to ensure the effectiveness of KAM. However, the disclosure system does not work well with
financial statements alone. It will only be completed in conjunction with informative audits. There is no doubt that the role of the
auditors in the disclosure system will be more important than ever before.
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