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Two key recent observations in developed economies is the increase in the size of the service
sector among all industries and the increase in leisure time among total time use of individuals. In
this paper we construct a multi-sector model with home service and leisure production to
quantitatively assess these features.

Standard macroeconomic models assume that we derive utility directly from leisure hours and non-
durable goods consumption. Instead, we assume that we derive utility from combining market
services with leisure time as well as non-durable goods with home services. We structurally
estimate this model using Bayesian likelihood techniques and simulate the model to quantitatively
analyze the impact of sectoral productivity of durable goods, non-durable goods, market services
and home services.

Our main finding is that since the composite of market services and leisure time and the composite
of non-durable goods and home services are complements, the growth in the productivity of the
non-durable goods sector leads to a shift of hours towards the relatively less productive market
services sector and leisure time.
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Home Production and Structural Transformation

1. HIREBRFROBE

HEOEEERFICBTLIZDOERLGHHIT. BFICHDIV—EAXDOEEORBLERBHEO LR THS, AWR TIL.
RNEELRBRY —EREEZATHICED S EEBMIETLVEREL. COZOORHZEENIZHNT 5.

BEIIOZFFETNVICEVTIE, RBFEEEFMAOHBEMNEESRAEEL LRESATNSA, HLIHIHY—ERERIRE
MOMBEE-FEMAHERERNEEDOHRAENENTNIAELETBEEET LVITHAAN TS AWK T, COFFH—
BB ETIVDNTAI—ERAOTURAEICEOTHE L, 222l —2avE 7528k MAHEERM - EMAEHERM-HiGY
—ER-RAY—ERADETNENDEENEMEDORILNBEFICEZLZEENTLTS,

ERFERELT. MBY—ERERBHEOBEEEFMAHBU ERNEEOEEE FHTRERICH S0, FMAMDEEIC
BIFSEEDEEDLERICEY, SYEEEDENTIZY—EXIZHENRAL. RIBREAENT HE0STEMN LA,

2. WFRERREBOWE (FER)

Two key recent observations in developed economies is the increase in the size of the service sector among all industries and the
increase in leisure time among total time use of individuals. In this paper we construct a multi—sector model with home service and
leisure production to quantitatively assess these features.

Standard macroeconomic models assume that we derive utility directly from leisure hours and non—durable goods consumption.
Instead, we assume that we derive utility from combining market services with leisure time as well as non—durable goods with home
services. We structurally estimate this model using Bayesian likelihood techniques and simulate the model to quantitatively analyze
the impact of sectoral productivity of durable goods, non—durable goods, market services and home services.

Our main finding is that since the composite of market services and leisure time and the composite of non—durable goods and home
services are complements, the growth in the productivity of the non—durable goods sector leads to a shift of hours towards the
relatively less productive market services sector and leisure time.
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