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There are many existing studies to investigate the effect of globalization on the countries' welfare.
This research provides a theoretical study to examine the role of institutional quality which
determines the effects of market integrations and globalization. High institutional quality is often
indispensable to discipline the suppliers' behaviors and improve the functions of market
mechanisms. Low institutional quality tends to cause various economic problems in globally
integrated markets. | built a simple economic model which plausibly captures institutional quality.
The outcome of this research appears in a paper titled "Product Quality, Institutional Quality and
Market Globalization". | presented this paper at several seminars and am currently preparing for
the submission to an international academic journal. More specifically, | adopted a market
equilibrium model based on an unobservable product quality, and also introduced a parameter of
institutional quality which is captured as the probability that inferior goods are driven away from the
markets. Based on this model, | showed that the effect of market integrations depends crucially on
the institutional quality, and also argue that due to the government expense required to sustain
institutional quality, the market integrations and the government size must go hand-in-hand. | also
checked the consistency between many existing empirical results and my theoretical results.
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There are many existing studies to investigate the effect of globalization on the countries’ welfare. This research provides a
theoretical study to examine the role of institutional quality which determines the effects of market integrations and globalization.
High institutional quality is often indispensable to discipline the suppliers’ behaviors and improve the functions of market mechanisms.
Low institutional quality tends to cause various economic problems in globally integrated markets. I built a simple economic model
which plausibly captures institutional quality. The outcome of this research appears in a paper titled “Product Quality, Institutional
Quality and Market Globalization”. I presented this paper at several seminars and am currently preparing for the submission to an
international academic journal. More specifically, | adopted a market equilibrium model based on an unobservable product quality, and
also introduced a parameter of institutional quality which is captured as the probability that inferior goods are driven away from the
markets. Based on this model, | showed that the effect of market integrations depends crucially on the institutional quality, and also
argue that due to the government expense required to sustain institutional quality, the market integrations and the government size
must go hand—in—hand. | also checked the consistency between many existing empirical results and my theoretical results.
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