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In the first year of a two-year research plan, the 2017 research considered both the trend and the
present status of inward direct investment regulations of the United States. The research also
reviewed the history of the same types of regulations in Japan from a comparative standpoint. In
the process, | made presentations at academic seminars, and foreign and domestic symposia, the
feedback from which were fed into further analysis. A part of these results has already been
publicized.

For national security purposes, the United States enacted inward direct investment laws in the
1980s designed to protect the defense industries. Revisions in 2007 added homeland security to
the concept of national security to combat terrorism, expanding the scope of the laws. The United
States' inward direct investment laws grant the president the power to order the cancellation of
investment plans, and in the past five years, such orders have become increasingly forthcoming. In
particular, acquisition plans in the semiconductor industry have evidently come under intense
scrutiny.

In 2017, in order to prevent the outflow of critical technology, a bipartisan amendment bill was
presented to the upper and lower houses of United States Congress. As we head into 2018, a
lively debate on the amendment continues— the amendment's ultimate fate is being closely
watched. Preventing outflows of critical technology is a shared challenge for all countries.
Accordingly, the outcome of the proposed amendment is of keen interest to Japan and other
OECD member countries.

With regard to inward direct investment regulations, it remains to be seen just how Japan will react
to developments pioneered in the United States, and in what ways will it balance freedom of
investment and national security. | will make this point the subject of the research in the second
year.
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Regulation of Foreign Direct Investment in the U.S. and Japan
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In the first year of a two—year research plan, the 2017 research considered both the trend and the present status of inward direct
investment regulations of the United States. The research also reviewed the history of the same types of regulations in Japan from a
comparative standpoint. In the process, | made presentations at academic seminars, and foreign and domestic symposia, the feedback
from which were fed into further analysis. A part of these results has already been publicized.

For national security purposes, the United States enacted inward direct investment laws in the 1980s designed to protect the
defense industries. Revisions in 2007 added homeland security to the concept of national security to combat terrorism, expanding the
scope of the laws. The United States’ inward direct investment laws grant the president the power to order the cancellation of
investment plans, and in the past five years, such orders have become increasingly forthcoming. In particular, acquisition plans in the
semiconductor industry have evidently come under intense scrutiny.

In 2017, in order to prevent the outflow of critical technology, a bipartisan amendment bill was presented to the upper and lower
houses of United States Congress. As we head into 2018, a lively debate on the amendment continues— the amendment’s ultimate
fate is being closely watched. Preventing outflows of critical technology is a shared challenge for all countries. Accordingly, the
outcome of the proposed amendment is of keen interest to Japan and other OECD member countries.

With regard to inward direct investment regulations, it remains to be seen just how Japan will react to developments pioneered in
the United States, and in what ways will it balance freedom of investment and national security. I will make this point the subject of
the research in the second year.
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