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In the past two years, | have analyzed the political economic mechanism that causes democratic
failure, including government failure on the supply side and voter failure on the demand side in
economic/public policy, from the viewpoint of public choice theory. Game theory to analyze
strategic decision making, and behavioral economics that takes into consideration the limits of
human cognitive ability, these have been effectively used in the process. Focusing on social safety
policy this fiscal year, | theoretically showed that these tools are highly likely to contribute to policy
improvement.

First of all, three points can be pointed out about application of behavioral economics to social
safety policy. First, it is the importance of public relations (PR) for criminal injuries. We should
appreciate the effect that information on crime damage improves crime prevention awareness
through individual loss aversion without fear of enticing residents' anxiety. Secondly, it should be
considered to use more cognitive bias for reinforcement of the resident's side for crime prevention
(so-called access control). For example, by including expensive but high-quality options in the
crime prevention menu, it is expected that a desirable choice will be made by anchoring effect.
Thirdly, in case of crime victims triggered by exchanges on social networking sites, psychology
trying to avoid cognitive dissonance makes it easier for victims to blind discourse on SNS.

Next, regarding the application of game theory to social safety policy, we formulated an example of
sexual crime to children into an extensive-form game and got the following results. First, it is
important to ensure that children are instructed and trained in schools so that they will sound a
security buzzer as soon as they are likely to be victimized. Secondly, it is effective for crime
deterrence to let the potential perpetrator know that such commitment is being made. In other
words, it is highly likely that children will not be able to resist perpetrators when they are actually
involved in the incident, entirely entrusting discretionary decision making of children without
commitment. And such prediction gives potential perpetrators incentives to commit crimes.
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Why is the implementaion of desirable economic and public policies rather difficult?
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In the past two years, I have analyzed the political economic mechanism that causes democratic failure, including government failure
on the supply side and voter failure on the demand side in economic/public policy, from the viewpoint of public choice theory. Game
theory to analyze strategic decision making, and behavioral economics that takes into consideration the limits of human cognitive
ability, these have been effectively used in the process. Focusing on social safety policy this fiscal year, I theoretically showed that
these tools are highly likely to contribute to policy improvement.

First of all, three points can be pointed out about application of behavioral economics to social safety policy. First, it is the
importance of public relations (PR) for criminal injuries. We should appreciate the effect that information on crime damage improves
crime prevention awareness through individual loss aversion without fear of enticing residents’ anxiety. Secondly, it should be
considered to use more cognitive bias for reinforcement of the resident’s side for crime prevention (so—called access control). For
example, by including expensive but high—quality options in the crime prevention menu, it is expected that a desirable choice will be
made by anchoring effect. Thirdly, in case of crime victims triggered by exchanges on social networking sites, psychology trying to
avoid cognitive dissonance makes it easier for victims to blind discourse on SNS.

Next, regarding the application of game theory to social safety policy, we formulated an example of sexual crime to children into an
extensive—form game and got the following results. First, it is important to ensure that children are instructed and trained in schools
so that they will sound a security buzzer as soon as they are likely to be victimized. Secondly, it is effective for crime deterrence to
let the potential perpetrator know that such commitment is being made. In other words, it is highly likely that children will not be able
to resist perpetrators when they are actually involved in the incident, entirely entrusting discretionary decision making of children
without commitment. And such prediction gives potential perpetrators incentives to commit crimes.
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