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Income calculation and classifying in balance sheet’s credit
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When we discuss how the items entered in balance sheet’s credit should be classified, it
is often said as follows; when we calculate income with double entry bookkeeping, they
must be classified into two groups.

Is this theory sound under any conditions?

At first, this paper points out the condition which makes the theory sound. And secondly,
it discusses the characteristics of income when the condition is premised, comparing
those when it isn’t.

Finally, this paper points it out what type of income calculation we consider when we

say that theory.
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