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Income Transfers and Regional Balance of Payments
=g IE# (Masahiro Endoh)
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This paper presents three viewpoints for regional economy, with an emphasis on current
and capital transfers. First, income transfers offer us a good measure to gauge the
amount of income redistribution through governments. Second, a regional balance of
payments enables us to grasp the value of economic transactions between one region
and the other. Third, on considering the determination of regional balance of payments,
in order to understand the effect of fiscal policy on net exports of goods and services and
financial account, it is essential to treat current and capital transfers as exogenous

variables reflecting fiscal policy.
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