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1) Considering their complementary and substitution effects, we discuss the impact of official and
informal free goods on the consumption of paid goods in three creative industries in Japan. We
employ an instrumental variables method and a large questionnaire dataset. Official free goods
have a significant positive effect on paid goods in the music industry, with an elasticity of 0.11, but
no significant effect in the video and book industries. Informal (pirated) free goods have no
significant effects in the book industry, but have a significant negative effect in the music and video
industries, with elasticities of -0.23 and -0.19, respectively
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1)Considering their complementary and substitution effects, we discuss the impact of official and informal free goods on the
consumption of paid goods in three creative industries in Japan. We employ an instrumental variables method and a large
questionnaire dataset. Official free goods have a significant positive effect on paid goods in the music industry, with an elasticity of
0.11, but no significant effect in the video and book industries. Informal (pirated) free goods have no significant effects in the book
industry, but have a significant negative effect in the music and video industries, with elasticities of —0.23 and —0.19, respectively
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